CTION — 


y in labor, more economy 
ding up eapital by harder 
enrich you and your coun- 
ome must produce more to 


an to save it. A Savings 
onto will help save what 


INCORPORA’ 
esse 


: . 
ORONTO, CANADA 
Reserve Funds 


RS: 


n, President. 


$6,508,000 


ce-President. — 


. A. E. Gooderham, A. H. Campbell, 
Im. I. Gear, Paul J. Myler. 

John R, Lamb, Supt. of Branches. 
ief Inspector. 
k of Commerce. 
m City and Midland Bank, Limited. 


CHICAGO—First 


a 


crater! 664 


ERLY DIVIDEND 


nd at the rate of five per cent. per 
pital Stock of this Bank has been 
he Sist August, 1917, and that the 
and Branches, on and after Saturday,. 
‘Transfer Books will be closed from 
of August, 1917, both days inclusive, 


r 


MASON, Acting General Manager. 


Will 


your desires or the needs of your heirs, 
One inflexible rule applies in every 


a will—and make it NOW. 
h,” may be obtained at our office or 


ST CO., Limited 


. M. McWHINNEY, General Manager 


IK LIMITED. 


See oo = eer: 
71, LOMBARD ST., LONDON, E.C. 


SCRIBED - 


SS Ee 


- £31,304,200 
-« 5,008,672 
3,600,000 
(Dec., 1916) 151,815,945 
do. 55,856,841 


CES IN ENGLAND AND WALES, 
stent 


onial Banks is undertaken. 


BORDEAUX, HAVRE and NICE. 


ecurity Bank 


Dominion Parliament. 


WEYBURN, SASK. 


IN SASK A RRHEWAN. 

-res., Minneapolis, Minn.; Jos. 
ask.; J. A. McBride, Weyburn, 
Bask.; H. N. Morphy, Weyburn, 
k, 8.D.; N. D, McKinnon, Wey: 


rr., Weyburn, Sask. 
h Exchange Business Transacted. 


: ation Bureau 


Security, or “other financial matter in 
hre treated confidentially, and answered 


yut inquirers should enclose stamp for 


THE 7 
¢ . 
Northern Rockies — 
route to the PACIFIC COAST 
Wonders of Jasper Park 
Robson, Monarch of the Range 
bme Mountain Booklet apply to nearest C.N.R. 
Winnipeg, 4 


MaDe 


Que., Toronto, Ont., an 


a 


ce CANADA | 


VOL, XI. -Srvere Corres, 10 Cents. 


READJUSTMENT PERIOD STARTS; 
CESSATION OF SHELL BUSINESS 
WILL AFFECT CONDITIONS HER 


Canada Faces a Period of Sharp Change in Regard to 
Business, 


WILL EXPORTS TO BRITAIN BE CURTAILED ? 


It Is Believed That Central Agency for Buying Bacon Is First Step te 
Establishing Machinery for Hauling All Goods Sold to Britain— 
Will Canadian Industry Be Seriously Affected? 


will weather the storm remains to be seen. All that can be said at 


Crim is entering a period of sharp readjustment. How the country 
present is that the crisis is a more serious one than anyone had fore- 


seen. 


In the first place, the munition industry is definitely and positively end- 
ing. THE POST has already given information on this point, but is now in 
a position to present facts which demonstrate that further orders for 
shells will not be:placed in Canada. Within the past few weeks a cable 
was received at Ottawa from Winston Churchill ordering that all shell 
orders be cut off. It was an official order and absolutely definite and 
explicit. Sir Joseph Flavelle cabled in reply, pointing out that such action 
might create an antagonistic feeling in Canada, and urging less sharp 
action. The result was a second cable from Churchill granting an extension 
of three months. The extension, as THE POST understands it, was not on 
all orders for three months. That period was fixed for the gradual tapering 
off of shell orders. 


This means that during a period of three months the men now employed 
in munition work must be gradually absorbed back into occupations con- 
nected with normal industry. Can work be found for anywhere from 
100,000 to 200,000 men? 


Will Export Trade Be Cyrtailed? 


Another element. has entered into the situation with the Imperial order 
placing all the purchasing of bacon, pork, butter and lard in the hands of 
one agency to be located in the United States. The first information of 
this as given in the daily press was misleading in that it represented Britain 
as placing an embargo on Canadian bacon and pork. Speculation as to the 
reason for this was rife, and rumor variously imputed the supposed order 
to the O’Connor report on profits and to the adverse influence of American 
packers, who wanted to curb the purchase of live stock by Canadian packers 
on the American market. The second explanation was freely given and 
apparently believed by Canadian packers, and it is a fact that on Wednesday 
Sir Joseph Flavelle and C. E. Fox, of the Wm. Davies Co., hurried to 
Washington in that connection. 


The official announcement made on Friday clears the air in this connec- 
tion somewhat. There is to be no prohibition of the purchase of these 
goods, but all buying is to be handled by the Government. This almost 
certainly will mean a curtailment and the fact that the central ‘buying 
agency is to be located in New York has created rather considerable alarm 
among the Canadian packers. They believe that this is certain to work out 
badly for Canadian interests and to seriously curtail Canadian exports 
in the lines mentioned. 


The action of the Imperial Government is perhaps not surprising in 


view of the financial situation. A nation devoted so completely to the pro- 
secution of war faces heavy adverse trade balances with countries from 
whom supplies are purchased. Government control of the purchase of 


these lines may reasonably be construed as a step to prevent an undue in- 
crease of the adverse balance with Canada and the United States. 


The question arises as to whether similar action is likely in regard to 
other lines. Clearly it is not improbable that the Imperial Government will 
take steps to centralize the purchase of supplies from Canada and the United 


States. Such action would mean the curtailment of exports in all lines to 
which the central buying arrangement pertained. 
THE POST believes that business men in Canada must be prepared for 


this. Great Britain is striving to place herself on a self-sustaining basis to 
offset the submarine campaign as well as to improve her financial position. 


Among the probable influences bearing, then, on the business outlook in 


Canada must be reckoned a future curtailment of our export trade to Great 
Britain. 
Banks Not Alarmed. 
THE FINANCIAL POST hears that some of the leading bankers have 


lodged a protest on the score that they were not notified in advance of the 


projected stoppage of shell orders. On the whole, however, the manufac- 


turers and the banks have been aware of what was coming and have pre- 

pared themselves to meet the new conditions as far as lies in their power. 
The banks are not showing any signs of alarm over_the situation yet. 

They are convinced that industry will be able to absorb the men thrown 


out of munition work, although, of course, they will get lower wages and 
buying power generally throughout the country will be curtailed. 


Government to Handle Exports. 
There is a well-defined feeling in bank circles that the placing of all 
bacon, pork, butter and lard buying-in the hands of a central agency is but 


the first step toward the government handling of all exports to Great Bri- 
tain. That goods to be shipped to Britain will all be selected and bought 


through one central organization is the view held. It is further believed that 
the same organization will control shipping, thus having power to regulate 
ocean traffic to suit the special needs of the people in the Mother Country. 
On the whole, the banks regard this contingency asa good move and do os 
expect that it would lead to any special curtailment of exports, except as the 
self-sustaining powers of Britain were developed. x : 
In discussing the situation, particularly with regard to the cessation of 
munition business, one prominent banker said to THE FINANCIAL POST: 
“The Canadian manufacturer has been encouraged by the banks as et 
as the Government to increase his plant, machinery and buildings far beyon 


his requirements for normal business. In many cases loss will result, but 


some manufacturers have prepared for just such a time as this and the 
loss will have been provided for. Some of the buildings may not be 
required. Business in all probability will slow up and less business will be 
done than in ordinary times. The high rate of wages now prevailing -will 


be reduced to the normal rate for ordinary business.” 
“There will be a readjustment and change of occupation. The surplus 


of labor after filling all normal requirements will be required, I think, in 
the harvest fields and on the railways. Then there are the new industries 
for Canada—shipbuilding, locomotive building, and farm tractors, all con- 
nected with the war which will require a considerable number of men and pay 
wages nearly equal to what was being earned in the manufacture of muni- 


tions. The cutting off of munition orders will ease up on thé labor situation, 


which at times has assumed a serious aspect. Every normal industry in the 
country is now short of labor. It is true that the workingman has earned 
higher wages than ever before in the history of Canada, but he has been a 
free spender. The result of a change of occupation will force him to curtail 
his expenditures.” 

Continued on page 5. 
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THE PRICE OF WHEAT. 


Example of United States Likely. to 
Be Followed in Canada. 

The announcement of the United 
States government that a fixed price 
of $2.20 has been decided upon for 
wheat will probably be followed by 
some such action in Canada. Wheth- 
ér government action in relation to 
such an uncertain value as that of 
wheat will effectively rule remains to 
be seen. However, there are indica- 
tions that if the price referred to is 
not on the same basis as warranted 
by world conditions there will be ob- 
jections raised by either the producer 
or the consumer. Then there is a 
question as to how the price regula- 
tion is to be enforced unless the gov- 
ernment becomes the purchaser and 
to some extent assumes the part of 
the present speculator or dealer in 
futures. 

Mark Bredin of the Canada 
Bread Company, believes‘ that a fixed 
price with millers working on a 
thirty day basis, would lend stabil- 
ity to the market but contends that 
in the past*the millers and the bak- 
ers by buying ahead protected the 
consumer from the wide fluctuations 
of the past couple of years. 


MACKENZIE AND 
MANN TO RETIRE; 
HANNA MANAGER 


Ottawa Discusses Adminis- 
tration of the Canadian 
Northern. 


_ Ottawa—(Special).—While no offi- 
cial intimation has been given by the 
Government, it is understood that 
when the Canadian Northern Railway 
stock is acquired by the Government 
there will be a reorganization of the 

| Board of Management: It is likely 
|that Sir William Mackenzie, Sir 

Donald Mann, and Mr. R. J. Mac- 
kenzie will retire. D. B. Hanna will 
remain on-the board, and in all prob- 
ability will be asked to act as general 
manager of the new system. The 
general operating staff will not be in- 

| terfered with. 

There is considerable interest in 
Ottawa in the speech made by Sir 
Robert Borden, in which he outlined 
his views as to the best way of hand- 
ling the railway situation in the fu- 
ture. He proposed co-operative man- 


agement in order to prevent duplica- 
tion in capital expenditure, and to re- 
duce operating expenses. He - inti- 
mated that this will be the Govern- 
ment’s railway policy for the coming 


election, the plan to be worked out by 
the next Parliament. 

He did not go into detail, but it is 
understood the plan is to have a board 
of experts representing ‘at least the 


Intercolonial, the National Transcon- 


tinental, Canadian Northern, all of 
which are now Government roads; the 
Grand Trunk Pacific, which is being 


assisted by the Government, and may 


also be taken over, and the Grand 


Trunk. This board will co-ordinate 
the operation and expenditure of the 
various lines in order to effect the 
greatest possible economy. The C.P.R. 


will probably not he included. Under 


its own management it is already one 
of the most efficient roads in the 
world, and will continue along its 
present lines. The other roads will 
act together under one system. 


The Companies Act. 


The new Companies Act finally 
passed the Banking and Commerce 
Committee of the Senate this week, 
and will come before the Senate on 
Tuesday. It will probably be passed 
by the Upper Chamber, but as Parlia- 
ment is planning to prorogue by Sep- 
tember 8th, there is no possibility of 
its ever being considered by the Com- 
mons, and will go over to the next 
Parliament. 


GRAIN IN CANADA 


Total Only About Half 1916 But 
Larger Than Previous Years. 
Figures for Terminal elevators, 


interior terminals and public ele- 


vators in the East show 4,923,003 
bushels of wheat and 11,673,242 
bushels of other grains on Aug. 17, 
1917. This total of «16,596,245 com- 
pares with 31,226,870 bushels a year 
ago but is still much larger than the 


totals in either 1915 or 1914. Com- 


parative figures follow: 


Wheat Other Grain Total 
1917 .. 4,928,008 11,673,242 16,596,245 
. 16,779,393 14,447,477 31,226,870 
1,683,867 2,372,166 4,056,033 
3,872,099 3,992,760 7,814,859 


/ 
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GOOD WEATHER NEW PROVINCIAL ISSUE. IREADJUSTMENT © 
FAVORS HARVEST |" yentr"Tcoe wih Syaucae | WITH PASSING OF 
ALTHOUGH L ATE! An attractive offering of provieeial MUNITIONS WORK 


ibonds will be made next week. W. 
|A. Mackenzie & Co., Toronto, with 


Bean Crop of One and Half whom are — oe Elliott | Many Shell Makers Being ; 
s142 : arrison and the Provident Sav-| 
ee — is lings Bank & ‘Trust Co, Cineinnati,| Absorbed Into Other 
y: Lines. 


|have purchased from the province of | 
|Saskatchewan an issue of $1,000,000, | pa ah a ‘ 
APPLES ALL NEEDED AT HOME|tvs per cent, aftee year’ bonds}! ‘CAR ORDERS BIG FACTOR 
areas Mee hee eee toa anh cflagionken Lebo of Canadian Car and Foun- 
sinisin: Wistemed tes Weniens 1917, and mature September 1, 1932,, dry Will Mean More Workmen 


\with interest payable half-yearly. Than Were E 
Farmers—U. S. Apple As most of the recent large oterngs Making of i 
Crop 66,000,000 Bbls. ee 


laround six per cent. have been com-| 
—_—— |paratively short term securities, the| = 
By F. M. CHAPMAN, opportunity of buying a fifteen-year | The readjustment process in in- 
Editor, “The Farmers’ Magazine.” bond of the province of Saskatchewan |dustrial circles in Canada as a re 
Weather conditions over Canada|at this price is an exceptionally good/sult of the lessened munitions orders 
during the past week have been favor- | one. There is no doubt that so at-| continues. With the letting out of 
able for taking care of the harvests. |tractive an issue will be rapidly ab- workers by th 
Manitoba reports over 80 per cent. of |sorbed. The recent offering of bonds|,, —. y thousands there are in- 
grain cut. Saskatchewan is busy cut-|of the sister province of Alberta was dications of the absorption of a good 
ting in all parts, with some threshing |disposed of within two days and it|portion of these in other lines of 
returns running as high as 25 bushels. |is stated that double the quantity |industry and at the same time the 
Alberta continues its bright outlook jcould have been sold if they had been| opening up of new war industries. 
in the bins. The East has the bulk of |available. One of th ss 
its crop in the barn, although certain A: _ most promising of the 
jnew activities that was brought to 


with hundreds of acres in took, The| NEW OFFICIAL the attention of the FINANCIAL 
general situation is encouraging. GR AND TRUNK |POST this week, was the case of 


Pastures are good. Fall wheat pre- Canadian Car and Foundry Co. In a 


paration goes on, although seeding AT TORONTO |». time fully 5,000 men will be 


will be delayed somewhat. The bean | ; we 
engaged in turning out cars, more 


crop promises a total of over 1% mil- Sipe 

lion bushels, as against 412,000 last Railway Will Get Closer to than the total number that were em- 
year. Good prices prevail at the farm. | | ployed at any one time on munitions 
Big vegetable and potato crops are | Interests in Queen . 
reported. One county in Ontario will | 
ship out 300 carloads of onions, ac- | 


cording to the district representative. | 
The Pork Flurry. 


P \@ net gain for this plant at least. 
City. Some very encouraging informa- 


atmo ‘tion was supplied in the course of 
The new president of the ; Grand |an interview with Capt. V. G. Curry, 

The livestock situation has under- ceca ee ee of the vice-presidents of the 
es gir a tax bee io eee ee only when he made some ap- aero handles a large Ppor- © 
prices from $19 and $20 to $17. |Pointments that will have aes ion oO anadian Government con- 
and the uncertainty about provision ing. efteets: cm. She ayetens:.. = Ome, at hrects. 


: sae ithese was the creation of a new} 2000 Cars for Russians. 
contracts with the British Govern- office, that of “Assistant to the| 


ment, has had a disquieting effect on | . ” : : * ns | “There are 2,000 cars left that will 
; . |President,” with this significance, | 

the farm. It gid not “ee —_ \“Resident in Toronto.” President ens Pp by Ane a of Scptem- 2 

ticular stage be a very ha matter /yelley has an assistant in Montreal; Ith - Then there -will be six — 

to-cause a loss in livestock feeding to thousand cars for Canada. Of these 


p ; ; Mr. Galloway, as the retiring Presi-| oe 7 : 
farmers more than is gained in the |qot . J, ch suiitnaeatlie ik ea for | 120 is an earlier Canadian Gévern- 


grain prices over normal. ithe first time in the history of the | ment order and the rest, 5,000, is - 
Laker. Bxorbitent. _  |Grand Trunk, an executive officer eos the have just receivag 
The fixing of the U. S..wheat prices | wil] reside in Toronto, a very import- e voting of the $25,- 


at $2.20 is regarded as a fair price to|ant center of Grand Trunk business. | yw 00 in the House the ovher day. 
the farmer, provided the farmer gets/ Nor is the position in any sense an| fs is last order 4,000 are box cars 
this figure. That Canadian prices will|/honorary one. When jand 1,000 for stock. 


President | 
be any lower is hardly likely. The | Kelley decided on the appointment | More Men Than on Munitions. 
The orders will be divided be- . 


exportable surplus will not be large in|he went after George C. Jones vice-| 
any case. Many farmers feel that it|president of the Central Vermont|‘Wen: our four plants, at Fort Wil- 
is unfair to fix grain prices, and leave |Railway, a line controlled by the |liam, two at Montreal and a fourth 
labor and machine prices as they are.|Grand Trunk, operating~ chiefly in| 4t Amherst. These will keep the 
Especially in Western Canada are the |Vermont and the Province of Quebec, plants going to capacity for many 


farmers held up by foreigners asking with investments of $25,000,000 and|Months to come, and will require the 


$5 and $6 a day, with perquisites, such soon to acquire the Southern New |employment of fully 5,000 men. In- 
as gloves, overalls, and even boots. A!England Railway through an issue |Cluding Brantford we had about 
fair wage charge made by the Gov-/of $30,000,000 bonds guaranteed by /4,000 men employed on munitions.” 
ernment would inspire a little more |the Grand Trunk. _ Thus about 1,000 more men-will be 


confidence among them. | The isolation of Toronto from both|°"&@8ed on cars than munitions.~ 


Alsike clover yields are being re-|the Grand Trunk and the Canadian’ Capt. Curry was asked about the 
ported. A leading seed house reports | Pacific railways has long been a | relative wages earned in making 
about average yields with good re-|sore point with the municipal repre-|©2™S 2nd munitions, and considered 
ports from the Rainy River district, isentatives. This has been smoulder-|t®@t on the average the car workers 


where fine samples are being obtain-|ing for years but came to a head in| Would make a little more. 
ed. Many old centres have not the \the negotiations over the building of| Working on Both Until January. 


acreages formerly. Midge is said to |g viaduct in Toronto and the erection| However, unlike most plants, 
be common in the red clover fields, so|of the new Union station. There;Munition orders will keep the Can- 
that big returns from clover seeds will | was no one in Toronto who could!adian Car’s plant going until the 
not likely be a feature of farm|sneak with any authority for the|end of next January. In the mean- 


finances this year. Potatoes are a\Grand Trunk; all business had to be\time many men will be engaged for 


big crop all over. Rot has invaded |transacted with Montreal, and fre-/work on cars,—that will go on 
only isolated patches. Corn and roots |quently the Mayor and Works Com-/|Simultaneously for some months 
are generally favorable, although/missioner had to travel down to get/with the turning out of ingots, ete., 
Western Ontario has many poor crops/an answer on some of the simplest'for the Imperial Munitions Board. 








of silo corn. 


American Apple Crop. 


The total estimated crop of apples 
of the United States, according to the 


‘questions. The Canadian Northern’ 


Railway was welcomed as one line 
out of three that had its headquart-| 


Capt. Curry considered that © the 


training many of the munitions 
workers had received, especially lathe 


ers in Toronto and the extension of|men, would enable them to do good 


“Fruit Trade Journal,” is 66,000,000 |the line to Montreal as contemplated|work on cars. When the Canadian 
barrels, which is slightly less than|was considered to be a good lever|Car and Foundry Co.’s munitions 


last year. It is, however, somewhat |to force the other big roads to grant|workers are released however, all 


differently distributed, New York and|Toronto. the recognition that it was\the men needed for making cars will 
the Virginias: leading export States, |felt, in accordance with her popula-|have been engaged. 


showing a decrease, while the western |tion and the business that she gave; A slightly different viewpoint on 
and coast States report a large crop |to the two roads, was her due. jprésent industrial conditions is held 


Baldwins are light in western New | It will be recalled that the new | by another large employer of labor. 
York and Michigan, from which president was chosen to represent|S. Dawson, vice-president of Cana- 


States a large percentage of this var-|the Grand Trunk Railway over the| dian cottons and president of Beld- 


iety originate. : _ |viaduet proceedings both in the con-|ing Paul Corticelli Limited. Mr. 
The question of Canadian market-!ferences with Toronto, and -later be-| Dawson agreed with the view ex- 
ing, says Percy Hodgetts, narrows |fore the Dominion Board of Railway|pressed by FINANCIAL POST in 


itself down to a problem to be settled | 


Commissioners. At that time, how-|favor of the readjustment process 


by Nova Scotia. British Columbia lever, he was only H. G. Kelley, chief 
will not be able to supply the demand jengineer of the system. Now that the| 


in the prairies. Ontario will cater to\union station issue has been angen 





those markets to some extent, but her/in Toronto, there still remains the 


crop is very small. Quebec cannot |viaduct matter, which is 


likely to} 
pack enough apples to meet local/come up again in the form of a re- 


needs. Consequently the crop in Nova |newal of the attempt to substitute a 
Scotia, which cannot be exported on |series of overhead bridges with the 


account of the British embargo, will |tracks on the level in place of the 
have to be distributed in such a way continuance overhead system of the 
that the markets ordinarily fed by On-/|viaduct. Another disputed point is 
tario will receive their usual quota,|the absence of commutation tickets 
or as nearly so as possible. for Toronto and the outlying towns. 


being marked out now, instead of at 


the close of the war. 
Release of Female Labor Helps. 


“The release of female labor will 
be of great assistance to the textile 
mills,” he declared. “Indeed there 
has been a great improvement dur- 


ing the past two months and at the 


present time we have more offering 

than we require, except in our 

Hamilton mill. There, sufficient will 

be available in a couple of months. 
' Continued on page 8. 





" Estab ished 12° Yerrs (1817-1317) 
a mal 


Capital Paid up, $16,000,000. Rest, $16,000,000. 
Undivided Profits, $1,557,034. 


Total Assets - - - ~ $386,806,887. : 


BOARD OF DIRECTORS: 


Sir Vincent Meredith, Bart., President 
Cc. B. Gordon, Esq., Vice-President 


. B. Angus, . Lord Shaughnessy, K.C.V.O. C. R. Hosmer, Esq. 
- R. mene Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
MajorHerbert Molson,M.C. Harold Kennedy,Esq. H. W. Beauclerk, 


G. B. Fraser, Esq. Esq. 
Head Offica: MONTREAL 


General Manager—Sir Frederick Williams-Taylor. 
Accistant General Manager—A. D. Braithwaite 
Newfoundland 


omnes toi { Tierat ices conatciand 
- { And New York, ¢ go and Spokane in the United States. 


THE MERCHANTS BANK OF CANADA 


Established 1864 Head Office, MONTREAL 


President—Sir H. Montagu Allan, C.V.O. Vice-President—K. W. Blackwell 
Managing Director—E. F. Hebden General Manager—U. C. Macarow 


Paid-up Capital $ 7,000,000 
Reserve Fund and Undivided Profits 7,421,292 
Total Deposits 92,102,072 


Total Assets CORR ROE e eee meee eee ee ee eee 121,130,558 


283 Branches and Agencies in Canada, extending from the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 


Paid-up Capital - $4,866,666.66 Reserve Fund - $3,017,333.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C. 3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 


H, B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. ; 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 


Francisco in the United States. Agents and Correspondents in 


every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. ; 


Savings Department at All Branches 


THE LONDON CITY & MIDLAND 
BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2 


FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C. 3 


($5 = ® 
Subscribed Capital s) 


ss sees $114,739,020 
Paid-up Capital.... _.... .++» § 23,903,960 
ReserveFund ....  ....° we. 


$ 20,000,000 
Deposits (26th July, 1917) .... 


$912,587,430 
Cash Reserve ( ditto ) $210,377,630 


This Bank has Branches in all the Camps where Canadian Troops are 
stationed in England. 


Clients of this Bank applied for $465,000,000 of the last English War Loan 
Sir EDWARD H. HOLDEN, Bart., Chairman. 


THE 


STANDARD BAN 


OF CANADA 


HEAD OFFICE. - 


A GENERAL BANKING BUSINESS TRANSACTED 


_ SAVINGS DEPARTMENT 


AT ALL BRANCHES 


THE MOLSONS BANK 


INCORPORATED 1855 
HEAD OFFICE: MONTREAL 


Paid Up Capital - ~- $4,000,000 
Reserve Fund _ - - - 4,800,000 


COLLECTIONS 


Collections may be made through this Bank in all parts of the 


Dominion, and in every part of the Civilized Worl 
Agents and* Correspondents, and returns a a oe 
poeigey Eaten 9 rates of exchange. Commercial Letters of Credit and Travel- 


-98 Branches. . issued, available in all parts of the World. 
~ Edward C. Pratt, General Manager 


STEEL 


Reaction in Market From High Level 
of Last Week to Lower 
Levels. 


| 
| 
| 


By P. BAIN, M.E., 
Editor, Canadian Machinery. 


| During the past week there has 
| pees” considerable activity in steel 
stocks, and a stronger tone prevailed 
in the market than has for some time 


| cast More recently, however, a 


‘sharp decline set in and stocks have 


‘lost practically all the gains made. 
|The decline was largely due to New 
York influences, where the market be- 
| came depressed on account of unfa- 
| vorable developments in the interna- 
tional situation. There has been an 
improved demand for steel securities 
resulting in an accession of interest 
in the market. Tight money condi- 
tions and lack of sufficient support by 


the large interests are, however, un- 


favorable to any permanent stability 
in the market in the meantime. The 
unsettled conditions prevailing also 
militate against any material im- 


provement in values, as there is al- 


ways present the possibility of peace 
rumors or some similar development 
tending to weaken the mar There 
|is an impression that the Steel com- 
panies will some time this year in- 


crease their dividend distributions. 


This was largely the reason for the 
recent improvement in the market. 
The financial condition of these con- 
cerns justifies dividend increases, but 
| Other factors have to be considered 
| and the advisability of such a step de- 
| pends upon the prospects of activity 
| in the steel trade in the future. 


The decreased activity in the muni- 
tions industry has not as yet been 


reflected in the market. Present in- 
dications point to gradual readjust- 


ment from war-time effort to more 


| normal conditions without any serious 
| dislocation in the steel industry. The 
| demand for steel, for what may be 


| termed ordinary purposes, has been 


accumulating for some time and may 


prove to be sufficient to bridge the 


gap. The decline in the production 
of shells will likely release consider- 
able steel for other purposes for do- 
| mestic use, although no official state- 


ment has as yet been made in regard 


to this matter. It is possible tha! 
some shell steel will still be exported: 
but even if this is the case, there is 
| iittle doubt but that there will be a 
| (Cmoidcraime increase in available ton- 
jnage for domestic purposes. The in- 
crease in business of a general nature 


during the past year has resulted in 
a marked improvement in demand 
for steel. ‘Tonsiderable of this de- 
mouad has net dcor filled as t:« steel 
| companies have been too busy on war 
orders. With the decline in the muni- 


| tions orders, the mills will be in a 


better position to look after their do- 
;mestic business and a much easier 
| situation should result. The increase 
jin tonnage now available will help to 
| relieve the shortage in some steel pro- 
| ducts such as bars and small shapes 
rendered more acute by the embargo 
on steel from the United States. The 
/supply for plates, sheets and large 
| Structural shapes will, however, not be 
| increased, and semi-finished material 
| such as billets, wire rods, will still be 
| in short supply. 
| No definite progress has been made 
| so far in regard to the adjustment of 
| the embargo on steel from the Unit- 
| ed States. The matter has been tak- 
| en up with the authorities at Ottawa, 
|who in tarn are negotiating with 
Washington and it is hoped that some 
relief will be obtained. As the mat- 
ter stands at present, a license has to 
be obtained from Washington for 
/each shipment, which entails a great 
| deal of trouble and delay: and even 
| then a permit may not be issued. The 
| Steel merchants are in a difficult posi- 
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| can obtain the material or not, which 
| often results in disappointment to 
| customers. 

There have been no further devel- 
|opments in regard to prices and the 
‘market continues stationary. Re- 
‘cent developments in the trade will 
tend however to further weaken 
| Prices although no pronounced reces- 
|Sion is likely in the meantime. The 
| Situation is intensely interesting and 
jit is difficult to tell what will hap- 
|pen with any degree of certainty. 
Developments at Washington are be- 
jing followed closely, no official state- 
‘ment having as yet been issued with 
|regard to prices of steel. 

| Locally there is no material 
| change in the pig iron situation, al- 
| though the embargo on American 
iron is causing some inconvenience 
|and is tending to stiffen prices. There 
iis very little domestic foundry iron 
| available except on contracts and 
| the furnaces are booked up for the 
remainder of this year. In the States, 
the market is quiet but increased ac- 
tivity is looked for as soon as the- 


policy of. the government with regard 


to price fixing is determined. 


Close, Close, ’ 
Aug. 23 —— Change 


Can. Car, com.... 3 — ey 


% 
2 
1 
Dom. Iron, pr.... 
Dom. Steel 
N.S. Steel, com.. 
Steel of Can, com. 


Do., pref. 
Russell, com. .... 


DOMINION STEEL. 


The meeting of the directors of the 
Dominion Steel Corporation was held at 
Montreal, on Aug. 28. The president, 
Mark Workman, was in the chair. The 
regular quarterly dividend of 1 per cent. 
was declared on the common stock which 
is payable October 1 to shareholders of 
record September 5, there was also de- 
elared the regular half-yearly dividend 
of 3% per cent. on the preferred stock 
of the Dominion Iron & Steel Co., pay- 
able October 1, to shareholders of record 
September 15. While the announcement 
was awaited with some interest, on the 
ground that there was always the possi- 
bility of a surprise, the Street was prac- 
tically’ unanimous in expecting nothing 
more than the regular, 1 per cent. | The 
uncertainty lay in the possible attitude 
of the out-of-town directors, three of 
whom, Sir Henry Pellatt, E. R. Wood and 
Hector McInnes, were present at the 
meeting.. Other than the dividend de- 
claration ho news was forthcoming from 


the meeting. The corporation’s capacity 


has been booked for months ahead and | 


its difficulties now and for some time to 
eome are more likely to be scarcity of 
labor than scarcity of business. Cur- 
rent Street reports have it that net 
earnings ~so far this year are between 


$800,000 and $1,000,000 ahead of the 


record established at the same date a 
year ago. Early in the week the stock 
advanced to 69 in anticipation of in- 
ereased dividend distribution but later 
re-acted and sold off to 66. In a letter 
O’Brien and Williams say: “The share- 


holders of Iron need not be disappointed 


over yesterday’s dividend declaration. | 


The company is in a strong financial posi- 
tion and three months hence there is 
more than an even chance that the divi- 
dend will be raised to five per cent. The 
Company’s output is so sold for the next 


twelve months, while the surplus liquid 
assets now stand between $14,000,000 
and $15,000,000.” 


MONTREAL LOCOMOTIVE. 


The directors of the American Loco- | 


motive Co. in their annual report say in 
reference to its subsidiary the Montreal 
Locomotive Co, that the munitions work 
at Montreal will be completed at the 
end of this month, August. They also 
state that the work of restoring this 
vlant to locomotive production has al- 


ready been started and when completed 
the entire capacity of the plant will be 


devoted exclusively to the manufacture 
of locomotives which are urgently need- 
ed in Europe as well as in Canada. 
Further reference to the company’s 
affairs will be found in another column. 
NATIONAL STEEL CAR. 
The improvement in the affairs of the 
National Steel Car Co. was reflected in a 


recent sale of preferred stock at 30, the 
orevious quotation being 2744. The new 
vice-president and general manager 7. E. 


McAllister, who succeeded Basil Mager, | 
has assumed his duties and the outlook | 
Tor the company is much brighter. The | 
company has booked an order for 1,000 | 


freight cars for the Canadian Govern- 
ment Railways and in addition has se- 


sured an order for army wagons, for the | 


French Government and freight cars for 
the United States Government. The re- 
organization of the company involves an 
issue of $1,500,000, 7 per cent. cumulative 
vreference stock which is being offered 
to the public at 98 plus 50 per cent. 
bonus of common stock. National Steel 


Car Common is now standing at 9 and | 


the preferred at 27% bid and 29 asked. 


DOMINION FOUNDRIES. 


The Dominion Foundries and Steel Co 
directors have declared a quarterly divi- 
lend of 2 per cent. on the preferred stock 


ind 2 per cent. on the common payable | 


om September 1st to shareholders of 
‘ecord Aug. 24, This is the regular dis- 
‘ribution. The company has been en- 
'oying remarkable prosperity for some 
‘ime and its plant is reported to. be one 
»f the best equipped in the country. The 
‘atest bid on the preferred was 90 with 
92 asked and on the common 165 bid and 
‘85 asked. 


LAKE SUPERIOR CORPORATION. 


The Lake Superior Corporation inter- 
ests announce that the full 5 per cent. 
interest on the income bonds will be 
paid October 1. The announcement from 
official sources confirms what had been 
anticipated in view of the company’s 
earnings. This will be the first payment 
on the income bonds since 1913, five per 
cent. having been paid in that year and 
in 1912. he amount of the issue is 
$3,000,000. The above reveals the excel- 
lent financial condition of the company. | 
Large appropriations out of earnings | 
have gone into the open hearth Teeaeone | 
and other improvements. It is worth | 
while to observe that the price being | 
received by the company on steel from 
the British Government is much better 
than the basis proposed in the United 
States by the American Government. 
The decision of the directors of the 
Lake Superior Corporation to pay the 
full interest of 5 per cent. on the income 
bonds came as no surprise to sharehold- 
ers, as at the annual meeting held in 
September, 1916, it was virtually ad- 
mitted by the management that the 
holders could look for some return this 
year, provided business was maintained. 
Payment of the interest does not add 
materially to the fixed charges of the 
company, as last March there was paid 
off $2,500,000 of 6 per cent. notes and, 
a has oo a eee before, the say- 

& in interest on the notes, amountin 
to $150,000, is just sufficient to pay the 
5 per cent. interest on the incomes, of 
which there are $3,000,000. .The direc- 
tors at their meeting also considered 
oes a tenant _ it is expected 

e res wi 
sueetie: gu be announced 
corporation made large ents durin; 
the year for improvements, and the 
000 notes were paid off out of 


earnings. The figuref heard in finan- 
cial circles are around $5,000,000, Wil- 
frid H. Cunningham, the newly ap- 
pointed president, has issued a report 


covering the corporation’s activities for 
the past year. 


STEEL CO. OF CANADA. 

Steel Co. of Canada stock shared .in 
the rally in Dominion Steel and sold as 
high as 61. This level, however, was not 
{maintained long.and the stock sold off, 
working back to 59. Prospects of some 
action with regard to dividends are con- 
sidered favorable and it jis likely that at 
| the next meeting the directors will make 
the distribution on the common stock a 
straight 6 per cent. instead of the pres- 
ent 4 per cent, and % per cent. bonus 
leach quarter. Reports concerning the 
| company’s business continue very favor- 
jable and earnings apparently have been 
maintained. It is understood that oper- 
ations in the shrapnel bar mill at Hamil- 
ton have been discontinued owing to the 
decline in munition orders and that this 
|plant will be,turned over to the pro- 
duction of merchant bars. The demand 
for steel for commercial purposes is such 
that the company will likely get enough 
domestic business to make up for at 
least a considerable part of what has 
been lost through the stopping of muni- 
tions contracts. The change in the Gov- 
|ernment’s revenue policy will benefit the 
| Steel Co. of Canada as well as other con- 
cerns. At the close of the current year 
| war profit taxes will cease and be substi- 
|tuted by the imposition of a straight 
| four per cent. tax. This will enable the 
company to retain a larger proportion of 
| its profits for development purposes than 
would be possible under the war profit 


tax. 


NOVA SCOTIA STEEL. 

Rumor has been busy again with the 
story of a projected amalgamation be- 
tween Nova Scotia Steel and Dominion 
Steel Corporation. The rumor, however, 
has been received with a certain amount 
of skepticism, although it is conceded that 
such a merger might be possible under 
conditions favorable to its accomplish- 
ment. The fact that American interests 
control Scotia lends color to the report 
| that New York financiers have been buy- 
ing iron with a view to bringing about 
| the consolidation of the two concerns. 
Scotia has not been as active as Dominion 


Iron and the steck is selli 
bid and 100 asked. Se ee 
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|List is Marked Down Fractionally 
| Though Prices Generally Are 
L Holding Well. 


| By W. A. CRAICK. 


le, There was less activity on the 
| Standard Exchange this week, the 
|average daily sales dropping from 
| 130,152-shares to 94,457 shares. Dur- 


is 


|ing the forepant of the week some 


‘Strength was exhibited’ and prices 
| showed a tendency to advance but 
|with the weakness developing in out- 
|side markets quotations began to sag 
jand the net result has been a gen- 
|eral, though small, decline from last 
| week’s levels. The extent. of the drop 


in the'case of the leading stocks has 


| been as follows:— 


Close Close 
Aug. 23 Aug. 30 Change 
.18 -16 —.02 
36% 35 —.01% 
‘ 16% 16% —.00% 
{Dome Mines. .10.25 10.00 — 25 
Hargraves ... 18% 13% —.00% 
|Hollinger .... 4.7 4.60 —.10 
|McIntyre .... 1.60 1.57 —.03 
|.Nipissing .... 8.40 —.05 
Vipond ‘ 32 —.02 
Newray . 82 -+-.05 
{Timiskaming . . 32% 3 
West Dome C. .19 17 —.02 
The following table shows the ex- 
itent of each day’s business with the 
corresponding quotation in New York 
on bar silver. The price of silver has 
now reached a new high record. 


Transactions Silver 


Shares Cents 
131,043 


77,665 
93,940 
-88,108 


| Friday, Aug. 24.... 
Saturday, Aug. 25... 
Monday, Aug. 27... 
Tuesday, Aug. 28... 


| Wednesday, Aug. 29 101,975 


Pat Aug. 30. 74,015 90% 
| That the recent advance in the 
|Price of silver will have the effect of 
| extending the life of the Cobalt camp 
indefinitely is pointed out by Homer 
L. Gibson & Co. in their last market 
letter. A very large part of the cur- 
rent production, they point out, is 
being drawn from low grade ores and 
tailings dumps that were waste pro- 
ducts two years ago. This means 
that the high grade ores are being 
conserved against the day of possible, 





It has been known that the| 


ga 
though iatpnabuble: decreases in 
price of the metal and that ore re. 


serves are being but slightly decreas. 
ed. In short, the ratio of profit to 
production is now greater than at any 
time in Cobalt’s history. 

The same letter contains an ex. 
tract from an article by Judge Good- 


win of Salt Lake City, an acknow- 
ledged authority on metal markets, 


on the rise in the price of silver. |; 
runs as follows:— 


“Silver is advancing. It is wanted for 
money. In China money is sO scarce 
and prices are so low that ordinary trang. 
actions cannot be measured in gold. The 
same results may be looked for in Europe 
when the war finally closes. The People 
will have nothing left but their sorrows 
and the mountain of debt that will be upon 
them. They will have nothing on which 
to do business in real money. Unless they 
can get silver coins this will sureiy, in 
the near future, bring the price of silver 
up to a parity with gold. 

“Our silver mine owners should take on 
a new hope. My belief is that the price 
of silver will steadily advance to a parity 
with gold, for the clamor for silver money 
will swell louder in impoverished Europe. 
The close.of the war will but. increase it, 
for with Nhat close all the business that 
brings in any more will-fall flat. Were 
the war to stop to-morrow that same 
paralysis of business would in lesser ef- 
fect be felt here. The gold of the world 


will gravitate to the world’s great treasur- - 


ies, and there is no substitute for it in 
the mineral world except silver.” 


Ontario’s metalliferous production 
for the first half of the year, accord- 
ing to the computations of the On- 
tario Bureau of Mines, was valued at 
$27,897,322, which is over $2,000,000 
better than the corresponding figure 


for 1916. There was a decline in the 
production of gold from 235,060 to 
228,673 ounces, owing principally to 
labor troubles and labor shortage at 
the Porcupine camp. Silver produc- 
tion was also less, but the higher 
price for the metal this year more 
than offset the deficiency in quantity 
and the value was up from $6,188,269 
to $7,584,439. The production of 
nickel-copper matte at Copper Cliff 


and Coniston showed a small de- 


crease, due to shortage of labor. 
Ore shipments from Cobalt last 

week amounted to 898,344 Ibs. Of 

this total Nipissing contributed six 


cars and nearly half the total weight. 


Beaver, McKinley, LaRose, Kerr 


Lake, Hudson’s Bay and Buffalo each 
shipped a car. Following are the 
week’s figures:— 


Shipper 
Beaver Mine 
McKinley-Darragh 
La Rose 
Kerr Lake 
Hudson Bay 
Buffalo M. 
Nipissing M. 
898,344 
The following companies shipped 


bullion :— 


Bars Ounces Value 
Nipissing .... 76 100,085.55 $88,792.96 
Mining Corp..100 100,645.96 90,672.04 
The steady imcrease in ore and bul- 


lion shipments will result in import- 
ant gains in/the profits of the min- 
ing companies. 


BEAVER. 

Commenting on the completion by 
Beaver Consolidated of the third pay- 
ment of $75,000 on the purchase price 
of the Kirkland Lake stock, which gives 
Beaver the absolute ownership of 1,500,- 
000 shares, Homer L. Gibson & Co. point 
out what an excellent stroke of business 


the purchase has been: “Development of “ 


the McKane property of the Kirkland 
Lake Co., which has already keen carried 
out to a depth of 700 feet, has definitely 
placed in reserve nearly a half million 
dollars’ worth of ore and has made it 
certain that the property will become 2 
very important gold- producer. Beaver 
shareholders will accordingly be amply 
repaid for their patience in foregoing divi- 
dends by an added stability and a longer 
life for their investment.” 

Beaver opened the week at 36%, but 
—— to 34%, closing on Thursday 
at 35. ts 


BRITISH-AMERICA NICKEL. 


A despatch from Christiana appeared in 
the Canadian press this week to the effect 
that an important discovery had been 
made in the Murray mine, the chief mine 
of the company. It is said a layer 80 feet 
thick, rich in nickel and copper ore has 
been discovered, by which the present out- 
put of 11,000,000- tons will be increased 
5,000,000 tons annually. The deposits are 
owned jointly by the Christiana and 
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Nickel Refinery Works and the British 
Governmént. The new deposits will be 
worked according to new methods. 

The management of the company in 
Toronto, when interviewed about this 
report, stated that one of the diamond 
drills at the Murray mine had pierced 
an ore body, rich in copper-nickel values, 
which would probably add a large body 
of ore to the known resources of the 
company. » 


CONIAGAS. 

The Anchorite mine at Porcupine has 
been acquired by the Coniagas and al- 
ready a full equipment of machinery is 
on the ground and being installed pre- 
liminary to the prosecution of extensive 
operations underground. As if to show 
the strong financial position of this com- 
pany, not only was it able to finance 
the purchase of the Anchorite, but 
Coniagas continues to pay dividends. Its 
last disbursement of 2% per cent. was 
made this month, and owing to the fact 
that this company owns and operates 
its own smelting plant, it immediately 
receives advantages not enjoyed by any 
other company in the Cobalt camp. An 
examination of the assets of the Coniagas 
Mines Company shows a book valuation 
of over $12 per share. 

Coniagas shares sold at $4.25 on Mon- 
day but were off to $4.00 by the close 
on Thursday. 


HOLLINGER. 

It is reported that the new central 
:haft at Hollinger Consolidated is now 
complete and in operation though it is 
not yet being run to its full capacity of 
5,000 tons per day of 24 hours. The ore 
is conveyed from this shaft to the mill 
in the new cars which have a _ six-ton 
capacity and this section of the plant is 
reported to be running smoothly as are 
the new crushers, which have recently 
been. installed to replace some of- the old 
equipment. 

Hollinger opened the week strong ad- 
vancing from 4.60 to 4,90. Liquidation, 
however, set in and the price dropped to 
4.55, with the close on Thursday at 4.60. 


HUDSON’S BAY. 

For the seven months ended July 31, 
production was in_ excess of 200,000 
ounces and there is still some high-grade 
ore in sight. Further exploration work 
is being carried out in conglomerate for- 
mation, in which there are always chances 
of good discoveries. Preparations are be- 
ing made for resuming developments of 
claims adjoining the Lake Shore and 
Wright-Hargraves at Kirkland Lake, 
which are owned by the company. 


It is estimated Iby Homer L. Gibson 
& Co. that Kerr Lake’s production for 
the year ending August 31, will run be- 
tween 2,600,000 and 2,700,000 ounces, 
which will constitute a record since 1910. 
At prevailing prices profits will be the 
largcst in the history of the company. 
Kerr Lake sold at 5.70 during the week. 


LAKE SHORE. 

A special meeting of the shareholders 
of the Lake Shore Mines, Limited, is 
being held at the head office of the com- 
pany at Kirkland Lake this morning for 
the purpose of considering and, if ap- 
-roved, confirming a by-law which em- 
powers the directors “to issue the re- 
maining iwo hundred thousand shares of 
the capital stock oi the company from 
time to time as they may deem expedient 
as fully paid and non-assessable, at a 
discount not to exceed seventy per cent. 
of the par value of the stock.” 

LA ROSE. 

The fact that with silver selling in 
the neighborhood of 90 cents an ounce, 
ore, which was previously too low grade 
to be hanuled at a profit, can now be 
suceersfully treatel, is well demonstrated 
in the case of La Rose. An open pit is 
being opened up between two old veins 
from which the high grade ore has been 
extracted and all of the rock that is 
being taken out is being sent to the 
mill at a profit. The pit is now about 
60 feet deep and 80 feet wide, so that 
a very large tonnage of rock-‘is available. 

La Rose has been lightly traded in. 
It was strong at 51 last Saturday but 
fell back to 48 during the week. 


LUCKY CROSS. 

The properties and plant of the Lucky 
Cross Mining Co. will be sold at public 
auction next Thursday. The company’s 
property is located in the Swastika Camp 
and active development work was under- 
taken during 1912 and 1918, but the 
trezsury was exhausted before the mine 
was put on a production basis. The 
Trethewey tested out the holding in the 
early spring of 1914, but the results of 
preliminary development work did not 
warrant the company taking over the 
property. 


McINTYRE. 

After keeping the market in suspense 
for some time, directors of the McIntyre 
Porcupine Mines have declared a dividend 
of 5 per cent. payable on September 29 
to shareholders of record September 24. 
This makes the third payment so far 
this year and gives indication that the 
mine will be kept on the 20 per cent. per 
annum .basis. It is now the only divi- 
dend payer in the Porcupine camp. 

An indication of the rapid progress 
which has been made by the McIntyre 
Porcupine is contained in the record of 
tonnage treated by the mill, according 
to. Mark Harris’ weekly mining review, 
Mines and Mining. 'This rose to a new 
high average of 495 tons per day during 
July, comparing with 309 tons a year ago 


and 303 two years ago, and promises to 


maintain an average of close to 525 tons 
during the current month, which will be 
& new high record by a _ considerable 
margin. ‘ 
The following table gives the tonnage 
milled at the McIntyre by months since 
the commencement of 1915:— 
1917 1916 1915 
14,317 8,905 8,135 
15,500 8455 7,090 
March . 14,377 9,888 8,220 
April. 14,378 10,477 7,870 
May . 400s eee 10,018 §,360 
June : 14,455 9,957 9,180 
July 15,363 9,570 9,410 
August 9,938 9,135 
September 9,425 8,395 
October eet 10,522 8,741 
November ..... 12,048 8,657 
December 10,988 8,762 
McIntyre was strong around 1.61 in 
the early part of the week, but sold off 
later to 1.577 closing there on Thursday. 


January 
February 


McKINLEY-DARRAGH. 


One of the most responsive of the silver 
Stocks to the increase. in 
the metal is McKinley 


me 


two years. The 

property, which was thought to have 
petered out on the 200-foot level, is now 
showing up to much advantage once more 
on the 400-foot level. Shipments are 
also being made with much more regular- 
ity than formerly. The new addition to 
the oil flotation plant is nearing com- 
pletion and the installation of machinery 
is being rushed as fast as possible. 

A dividend of 3 per cent. payable Oc- 
tober 1 to shareholders of record Sep- 
tember 8 has been declared. . When paid 
this will bring total disbursements up to 
$4,943,905, equivalent to 220 per cent. on 
the outstanding capital. 

McKinley-Darragh shares, which were 
quoted at 60 on Friday of last week, 
went to 65 on Saturday and to 66 on 
Monday, but later fell back to 61%, clos- 
ing on Thursday at 63. 


PETERSON LAKE. 

A report to the shareholders on pro- 
gress for the quarter ending July 31, 1917, 
was made this week. S. G. Forst, vice- 
president and managing director, points 
out that work has been proceeding on 
the Susquehanna section of the property 
on a strong, heavy mineralized vein show- 
ing calcite, cobalt, ruby silvet and native 
silver in many places which leads to the 
the belief that they are working adjacent 
to a large body of ore. So far, the 
ore being taken out is not in paying 
quantities, 

“If the present workings do not come 
up to our expectations in the future,” 
says Mr. Forst, “we will commence sink- 
ing the Island shaft to the contact and 
try and locate these values from there, 
or we will remove our workings to the 
Mercer section, which adjoins the Seneca- 
Superior section, and from this point 
will look for silver, as we have about 
40 acres of unexplored conglomerate, 
which is considered to be the best for- 
mation in the canp for finding good 
silver values.” 

The report shows ore on hand of 2,896 
Ibs. of various grades and in addition 


_mill residues and dumps on the property 


are estimated to contain ore valued at 
$300,000. The litigation with the Domin- 
ion Reduction Company for the residue 
in the Peterson Lake, valued. at over 
$1,000,000, is still in the courts and a 
favorable decision is hoped for. 

Peterson Lake stock has been selling 
recently between 10% and 11% and was 
not influenced to any extent by the pub- 
lication of the foregoing report. 


SCHUMACHER. 

Favorable news came from the Schu- 
macher mine last week. On Thursday, 
underground mining operations were re- 
sumed while on Monday last milling 
operations were started again. The new 
addition to the mill is being rushed and 
should be ready within a couple of months. 
Already the building is about completed 
and a large part of the machinery in- 
stalled. The additional equipment will 
give the mill a capacity for about 300 
tons a day when at full blast. It is 
anticipated that production will be in 
the neighborhood of $2,000 a day, about 
one-half of which will be net profits. 

Schumacher has had a good week from 
the stock market standpoint. From a 
low of 49 last Saturday, it advanced to 
a high of 56 on Wednesday, closing on 
Thursday at 55. 


TEMISKAMING. 


Much interest will centre at next 
week’s special meeting of Temiskaming 
shareholders on the report of the examin- 
ing engineex, Balmer Neilly, M.E. Mr. 
Neilly has been engaged in an examin- 
ation of the mine for some time past 
and his report should be available short- 
ly. It is generally agreed that Mr. 
Neilly was an excellent choice for the 
work and the fact that he was named 
by the opposition interests and accepted 
by the board of directors speaks volumes 
for his fitness. Proceedings at the meet- 
ing which takes place in Toronto next 
Thursday will be watched with consider- 
able interest. 

In anticipation of the special meeting, 
President Culver has made public, with 
the consent of the directors, a statement 
giving an account of the stewardship of 
the present management. Salient features 
of the statement may be mentioned. : Be- 
sides dividends amounting te $525,000 and 
improvements which run into several 
hundred thousand dollars, President Cul- 
ver showed a net profit of $943,044 in 
the treasury in the period of a trifle 
over three years. The above profits re- 
main after the balance of $116,304 as of 
March, 1914, when the present manage- 
ment took hold of the property, had been 
deducted. 

The condition of the mine’s affairs on 
August 1 shows 364,289 ounces of silver 
on hand, valued at 79c, which was the 
official price of silver in New York on 
that date. The increase in value since 
that time amounts to an additional 11%c 
an ounce, which would materially augment 
the creditable showing presented by Mr. 
Culver. The cash and ore on hand, with 
silver valued at 79¢ per ounce, would 
alone make the $2,500,000 stock outstand- 
ing worth 2le a share, and at the higher 
price being bid for the white metal to- 
day, this would be increased to 22¢ for 
the actual ore and cash on hand. 

There has been very little variation in 
= price of the stock this week, sale’ 
otcurring between a low of 32 and a 
high of 38. 


TOUGH OAKES. ¥ 


During July, Tough Oakes set new 
high record. 3,800 tons of ore were 
treated which works out at about 123 
tons a day, including Sundays. Mill 
costs have been reduced but, due to 
shortage of labor, mill heads have shown 
a little decline and mining costs are’ 
higher. This is not at all surprising, as 
all the big mines have had similar ex- 
periences. Conditions such as shortage 
and inefficiency of labor, together with 
the high cost of labor and supplies might 
serve ‘to retard operations temporarily 
but with a return to anything like pre- 
war conditions, this big Kirkland Lake 
producer may be expected to fall into its 
old-time stride again. 


TRETHEWEY. 
The Tretheway has ordered a Callow 
flotation pliant, with a capacity of about 
a handred tons a day, which will regrind 
and treat the tails from previous milling 
operations. It is estimated that there 
are about 60,000 tons of tails, running 
about four ounces per ton, which will 
give a total silver production of 240,000 
ounces. It will take two years to treat 
the lot. 
Tretheway shares advanced on Monday 
from 13 to 13% and on y to 14, 
it were weak on Thursday at 12. 
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Possibilities of Further Regulation of 
eat and Flour Prices Are 
Unsettling Influence. 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


Local business among the milling 
companies is showing a slight tend- 
ency to improve. There is no inclin- 
ation, however, to make long con- 
tracts, as the situation continues to 
be extremely uncertain. The $2.40 
maximum for wheat expires very 
shortly, and up to the present there 
has been no indication as to what 
the next step will be, there is more- 
over a tendency to fear some action 
by the food controller. Millers are 
looking forward to the possibility of 
a lifting of the embargo forbidding 
the selling of Ontario flour to the 
United States. Ontario new crop 
wheat is coming on the market in 
fairly heavy quantities, and has 
shown a lower tendency, a tendency 
that has been reflected in the price 
of flour, this being the case indica- 
tions would point to a brisk Amgri- 
can trade were this market open. 

Reports from the West continue to 
show a growing pptimism in regard 
to the extent of the crop, tempered 
with a nervousness over present wea- 
ther conditions and the possibility of 
danger that lies in it. . 

The splendid crop of oats is reflect- 
ed in a somewhat easier feeling in 
the primary markets for that cereal. 
As yet however the cereals have not 
been influenced by the change. 

Corn products show a somewhat 
easier feeling with a tendency to- 
ward declining prices. : 

Mill feeds are’ still scarce, and in 
keen demand many of the mills are 
still oversold. 

Trading in milling stocks was prac- 
tically at a standstill during the 
week with possibly one exception the 
trading was of a negligible charac- 


INTERNATIONAL MILLING. | 

Reports indicate that the International 
Milling Company has had a good year. 
The showing of the United States mills 
was relatively better than that of those 
in Canada. A large amount of the year’s 
eurnings will be reserved for war taxes 
and excess profits taxes in both Canada 
und the States but the net results of the 
period closing 31st of August will be 
generally satisfactory. The outlook for 
the coming’ year is somewhat uncertain 
as the industry will undoubtedly be sub- 
ject to some form of government con. 
trol. This would appear to be both ad- 
visable and necessary in view of the un- 
settled situation. It is not likely that 
there will be any disposition to unduly 
hamper the industry. Nevertheless it 
is hardly to be expected that profits 
should be normal in the manufacture of 
such commodities under prevailing con- 
ditions. ; 


OGILVIE MILLING. 

The statement made before the Board 
of Trade of Fort William that the mills 
of Canada are making five dollars a 
barrel on flour was scouted as “ridicu- 
lous” by an official of the Ogilvie Milling 
Co. in speaking to THE FINANCIAL 
POST. “Why, that would mean net pro- 
fits of over five million dollars in our 
case,” he said. The sum of fifty cents 
net was mentioned as close to the real 
profit mark, and he considered the maxi- 
mum of 25 cents fixed, by the president, 
as one that the Canadian. mills would 
not raise serious objection. _ : 

The annual report of Ogilvie’s will be 
presented at the annual meeting on the 
second Thursday of October for the year 
ending August 31. While nothing is be- 
ng said by the management it is known 

at the net profits for the year will be 
very satisfactory. Owing toa large pro- 
portion of the output being under con- 
tract the profits will not be nearly as 
large as if the company had been able to 
realize on their purchases in the open 
market, but profits were good on all busi- 

ess handled. : 

“Orders are being curtailed greatly— 
not the total of our business but imme- 
diate orders,—by the uncertainty as to 
what action the Food Controller will 
take,” said an official. “When we do not 
know what the price of wheat will be 
fixed at, and cannot buy options, we 
cannot afford to enter into contracts for 
vny length ahead, and of course the 
bakers are not willing to take any 
chances either. 

“Government orders for export are 
coming in in good volume, and the mills 
were not anxious for any export to the 
United States so the Government order 
forbidding this will not injure business. 
When the market in the United States 
was thrown open we were running to 
‘apacity and could not take advantage 
of it. 


INTERNATIONAL MILLING. 

The fiscal year of the International 
Milling Company ends on Friday of this 
week. Figures for the current year’s 
business are not yet available, but the 
company is known to be on a very solid 
footing, its mills in Minnesota and Towa 
and at. Calgary and Moose Jaw give a 
total capacity of 8,500 barrels of flour 
daily and 500 barrels of cereals daily. 
With entry of the company into the Can- 
adian field by the purchase of the Sas- 
katchewan Milling Company’s plant, the 
annual business was more than doubled. 
Prior to 1910 the average earnings were 
$176,395.00. In 1913 the trading profits 
for the year had increased to $498,836.97. 
In 1914 the trading profits had increased 
to $519,115.08. The year 1915 was not 
auite as favorable to the company owing 
mainly to general adverse business con- 
ditions, the year’s record being $411,- 
198.48. The year’s business ending 1916 
showed vastly improved conditions and 
set a high. watermark for the tradings 
of the company the trade profits for the 
year of $661,915.44. . . 

While no definite information is ob- 
tainable oat as 2 the santo’ of Pp 
company during the current year. 
canna being done is understood to 


. 


the company will have another very sat- 
isfactory year. 

There was an unmistakably better feel- 
ing in the trading in this stock, sales 
were brisker than they have been for 
some weeks, and showed a firming ten- 
dency. Friday saw prices ranging from 
147 to 148, while further trading con- 
tinued to maintain the high figure even | 
under fairly heavy trading. In the pre- 
ferred there was no trading the last 
sale haying been made at 112%. 

sen ee 
| 


MAPLE LEAF. 

The trading in the stock of the Maple 
Leaf Milling Company was practically 
a negligible quantity during the past 
week. The few sales that were recorded 
seemed to indicate a rather easier feel- 
ing. The only price recorded during the 
week was 101, a figure Yepresenting 
about a point’s decline on the trading of 
the previous week. . There were no sales 
recorded in the preferred, the last figure 
quoted being 91%. —~ 


LAKE OF THE WOODS. 

Lake of the Woods Milling Company 
stock, maintained the eventless tenor of 
its way. The trading was merely nomi- | 
nal, and is no indication of the public’s 
attitude toward the stock. The 125 
figure received for the few shares chang- 
ing hands is in line with the trading of 
the past few weeks. There was no trad- 
ing in the preferred. The first and last | 
sale for the year in this department was 
made in January last for 116. 


TRANSPORTATION 


| 

C.N.R. Bill Finally Passed By Aid| 
of the Closure — Grand 
Trunk Changes. 

These are times of great import-| 
ance in transportation.circles in Can- 
ada. There has perhaps been no| 
more momentous development in the| 
history of Canadian Railways than| 
the passing of the legislation at| 
Ottawa this week, by which the! 
Canadian Northern becomes a gov-| 
ernment system, being evidently de-| 
signed, according to the/policy of the 
present government, ag the founda-| 
tion for a policy of public owner- 
ship which may embrace all systems | 
in Canada with the exception of the} 
Canadian Pacific. This paper stands | 
firmly by its position in opposition| 
to the principle _of public ownership | 
from the standpoint of efficiency of | 
administration—such efficiency being | 
impossible where there is political | 
interference. That the present’ 
scheme _ will mean public ownership 
without political interference is 
something which we cannot believe. 

The use of the closure indicated | 
that the bill was being forced through | 
the house. There is justification for) 
such methods if they merely indicate 
a desire to overcome political ob- | 
struction but we believe that the! 
issue involved in the C.N.R. bill was! 
one which should have had more ser- | 
ious consideration than it has been| 
given in these days when the -coun-| 
try’s affairs are in a turmoil of War) 
and politics. There was evidence of | 
rushing’ the matter also in the evi-| 
dent effort of the Minister of Fin-| 
ance to stampede public opinion by) 
the scare announcement that if the) 
rovernment did not take over the 
Canadian Northern the Canadian’ 
Pacific would. The inference was 
that if the latter were the case it| 
would be a dire disaster. But is this) 
the case? We do not think so. The) 
Canadian Pacific officials have shown) 
that they can run a railway—the| 
government has not as yet. The 
C.P.R. and the C.N.R. could be most | 
successfully operated as a_ joint 
undertaking. There are few dupli- 
cations and joint operation would | 
undoubtedly mean an improvement 
in efficiency of general transportation | 
service. That it would give _ too'| 
great a monopoly to one corporation | 
is not a point of great importance 
when the Railway Commission is in 
control of rates and the officials of 
the company are in control of little | 
more than the administration. 

According to an. announcement in| 
another column it would appear to) 
be the intention of the government | 
to endeavor to at once bring all the) 
systems, with the exception of the| 
C.P.R. closer together in the hope 
of reducing overhead and working} 
out a more efficient service. So far) 
as the administration of the Cana-| 
dian Northern is concerned it is ex-| 
pected that Sir William MacKenzie, | 
Sir Donald Mann and R. J. Mac- | 
Kenzie will retire and that the gen- 
eral managership will go to D. B. 
Hanna. 7 

Important developments in Grand 
Trunk circles have also taken place 
during the week with the announce- | 
ment of the retirement of President | 
E. J. Chamberlin. One of the most 
interesting and significant of these | 
is the announcement of the new) 
president, H. G. Kelley, that he has) 
appointed a second “asistant to the) 
president” who will be resident in| 
Toronto. This is taken to indicate) 
that the company proposes to place. 
itself in closer touch with the traffic\ 
in that section of its territory cen-| 
tering in the Queen City. 

The announcement of the govern- | 
ment’s proposal to spend $25,000,000, 
on rolling stock for the government | 
railway, including the ~ Canadian) 
Northern, and the Grand Trunk, is | 
an important one. However, we a 
lieve that such a step should have 


| 
| 
} 





be | been taken sooner. The rapid move- | 
ons are that 
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THE CANADIAN BANK | 


OF COMMERCE - 


PAID-UP CAPITAL $15,000,000 
REST : i $13,500,000 


Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR JOHN AIRD_ .- : - General 
H. V. F. JONES . : Ass’t General Manager 


The Bank has branches in every part of the Do- 
minion of Canada, as well as in St. John’s, New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.;, Mexico City, and Lrnd mn, Eng- 
land. By reason of its many branche: in Canada, 
the Bank is able to place at the dispor al of corre- 
spondents abroad excellent facilities for the 
transaction of every kid of banxing business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 


A GENERAL BANKING BUSINESS TRANSACTED 


The Dominion Bank 


HEAD OFFICE - TORONTO 
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The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling collections and remittances from 


Canada. 


BEM Ph 


- 


The Weyburn SecurityBank :| - 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, : WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, 8.D.; N. D, McKinnon, Wey- 
burn, Sask.: H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 
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THE STERLING BANK 


OF CANADA 


Being a progressive institution, the Sterling 
Bank takes an active interest in the growth of the 
business of our clientele. 
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UNION BANK OF CANA 


Established 1865 r 
HEAD OFFICE — .- WINNIPEG 


Paid-Up Capital cassceeeS 5,000,000 


Reserve was oes - 3,400,000" 
-«++- Over $109,000,000 


H. B. Shaw ++eeeeeess General Manager 
_ J. W. Hamilton. .. Assistant General Manager 


This Bank, having over 310 Branches in Canada extending from 
Halifax to Prince Rupert, offers excellent facilities for the trans- 
action of every description of banking business. 


Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 


Collections made in all parts of the Dominion; and returns promptly 
remitted at lowest rates of exchange. : 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England) Office, and 
Merchants and Manufacturers are invited to avail themselves of 
the Commercial Information Bureau established at that Branch. 
New York Agency, 49 Wall St., New York City. Geo. Wilson, Agent 


CORRESPONDENCE SOLICITED. 
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ment of Canada’s crop and manufac- 
tured products is a very important 
factor in relation to general pros- 


perity in view of the present short- 
age of liquid capital. There should 
be no doubt about the rapid handling 
of the crop. However, coming at 
this time the car orders will go a 


gubstantial ‘way in replacing the 
munitions contracts. 


GRAND TRUNK. 
ment of the Grand Trunk 


Sl is making great efforts to im- 
prove the ae oth _ a Sing 
up towards the condition it w " 
es the war. THE FINANCIAL POST 


was informed officially this week that 
there were 1,000 box cars on order from 
the American Car and Foundry Co., and 
15 locomotives, of which 10 were being 
constructed by the Kingston Locomotive 
Works, and five in the United States by 
the American Locomotive Co. Word has 
just been received by the Grand Trunk, 
an official stated that these engines, 
which were to be delivered the first of 
January, could not be ready until April. 
The reason for this was that the United 
States Government had ordered all work 
for the allies or for themselves for war 
purposes to be given precedence, and the 
American Locomotive Works will have 
to turn out five engines for the use of 
United States troops in France, before 
the Grand Trunk order can be filled. 
Gross earnings of the Grand Trunk 
Railway company for the week ending 
August 21, amounted to $1,371,233 com- 
ared with $1,304,848 for the correspond- 
ng period in 1916, an increase of $66,385 


or 6.1 per cent., and as compared with 


2 


From this it will be seen that the net 
profits for the last week of July were 
actually less than one year ago, by 
$257,081. The operating costs for the 
past three years for July thus compare 


as follows:— 


the figures for the previous week show a 


Comparative 


1916 


50,480. 
1917 


in of $ 
ollow: 


Aug. 7.. 
Aug. 14.... 1,320,753 1,286,989 
Aug. 21.... 1,371,233 1,804,848 66,885 5. 

G d Trunk Pacific Railway com- 
cone bageeth gross earnings for the first 
week in August amounting to £24,397 as 
against £14,460 for the corresponding 
period in 1916, an increase of £9,937. 


July 1, to August 7, the earnings 
Ween £126,009, an increase of £36,518. 


*‘ CANADIAN pi agg : ” 
The official returns of the earnings 

the Canadian Pacific Railway for = 
month of July show a continuance 0 
the advance in the cost of operation as 
compared with the gross revenue. For 
July of this year the cost of operation 
accounted for $71.9 out of every $100 
received; in July of 1916, the cost of 
operation was only $67.2 out of every 
hundred. This must be regarded as a 


very considerable increase, and if it is 
continued will give the management 
some concern. Taking for sake of com- 
parison the figures of two years ago, 
1915, there is even a greater difference, 
for then the cost of operation was under 
65 per cent. compared with nearly 72 


per cent. this July. 
The comparison for the corresponding 
month of the last three years 18 as 


ws: ‘ 
—_ 1917 1916 1915 
$13,377,860 $12,247,440 $7,895,375 


Gross earn.. 
8,230,348 5,094,972 


Working Exp. 9,617,853 


Net Profits... $3,760,007 $4,017,091 $2,800,403 


THE TEMISKAMING MINING COMPANY, LIMITED 


(NO PERSONAL LIABILITY) 
FRANK L. CULVER, President and General Manager; WM. THOS. MA 
H. E. TREMAIN, Treasurer; 
DIRECTORS: J. H. Black, F. L. Culver, F. L. Lovelace, we. 


SON, Vice-President; 


Fee, Ties, Mae, 8. ©. 


Finkenstaedt, Wm. E. Stevenson, H. E. Tremain. 
HEAD OFFICE: 8160 LUMSDEN BUILDING. 


To the Shareholders of THE TE 


TORONTO, Canada, August 28, 1917. 


MIS MING MINING COMPANY, LIMITED: } 
ined milton B. Wills, a broker, and Mr. Max | 


i d by Mr. Ha 
You have recently been cireularized by Mr hurwes against the management of your | 


Morgenstern, a shareholder, both making serious c 
Company. From the columns they have written and 


t had been gu 
be led to believe that the managemy E ae Shasnes the figures given below are the best 


the best interests of your Company. 


the charges they have made, one might 
ilty of most grievous offences against | 


Bears | 


Inc. % 


706 $1,256,876 $64,380 5.1, 
fea 83,764 6.8 | 


67.2 
deddans ister) Cae 


| The gross earnings for the first seven 
months of the present year bear out this 
increase in operating costs much more 
than even the half yearly statement, in- 
fluenced by the reverse July figures. The 
gross earnings up to July 31 were $34,- 


734,637 compared with $75,359,162 for 
last year. The net profits for the same 
periods compared as $24,757,455 and $23,- 


.| 618,825 respectively. The operating costs 


took $70.8 out overy $100, while a year 
ago the. cost was only $68.6. The com- 
partive figures for the past two years 


are: 

7 mos., 1917 7 mos., 1916 
Gross earnings . .$84,734,637 $75,259,162 
Net profits 24,757,455 28,618,825 
Cost of operating 10.8% - 68.6 

But apart from the phase of increased 
costs of operation the latest figures 
are most encopraging as they again con- 
stitute a new record in C.P.R. earnings, 
that is the gross total for the year up 
to July 31 is nearly $7,000,000 ahead of 
the previous high total of $77,862,570 of 
four years ago. 

The comparison for the past eight 
years is interesting: 

7 months. Gross. 

SIGE Fesae ga . $84,734,687 
75,259,162 
50,822,459 
65,010,632 
77,862,570 
72,805,574 
58,041,972 17,786,149 
53,933,190 17,254,700 


_ The comparison of the month of July 
itself shows a new record in the history 
of the railway, and in this case the 
nearest parallel is not 1913 but last year. 


The figures for July for the last eight 
years are as follows: 
Ne 


Gross t. 
$13,377,860 $3,760,007 
12,247,440 4,017,091 
7,895,375 2,800,403 
10,681,972 3,778,446 
11,993 ,062 4,116,793 
12,052,399 4,448,177 
3,703,028 


9,661,818 
1910 8,869,214 3,484,620 

It will be noticed that the net profits 
not only fell below 1916, but that they 


were exceeded by 1914, 1918 and 1912 as 


; Net.. 
$24,757,455 
23,618,825 
16,701,453 
18,892,937 


23,231,516 
23,276,171 


| 1916 


reply. Wills, Mr. Morgenstern and Dr. Geo. N. Miller have requested your President to| well. Indeed in 1911, with gross earn- 


eall a Special 
“(a) The consideration of and, 


By-law No. 5 by inserting therein a fixed date for holding the Annual Meeting 
if approved, the adopting of 


the Company. 
“(b) The consideration of and, 


twenty days’ notice of the calling of all § 
word ‘eight’ in By-law No. 9 and subetieating ogee 
of | No. 16, which requires prox 
ge Geeta ak veins ys prior to the date of the holding of the meeting 
at which such proxies are to be voted, or ‘3 
“To otherwise vary, alter or deal with said By-laws Nos. 5, 9 and 
“(d) To appoint an engineef to examine the mine and to report b: 


tary of the Company at least two da. 


holders. 


“(e) To accept the resignation of any or all of th 
and to elect other Shareholders as Directors to fill th 


As to the By-laws :—- 


They were compiled by the firm of Messrs. Johnston, 
the most responsible firms of Corporation Lawyers in the 


in question are as follows :— 


5. Such Annual General Meeting shall be held on or before the 30th day of April - 


each and every year, at the hour of 


i fs holders to consider the following :— 4 
es ae if approved, the adoption of a By-law amending 


of 


a By-law requiring | 


hareholders’ Meetings, by striking out the 


r the word ‘twenty.’ 
ies to be filed with the Secre- 


16. 
ack to the Share- 


e present Directors of the Company 
e vacancies thus created. 


McKay, Dods and Grant, one of 
Dominion of Canada. The By-laws 


in the City of 


for any reason, such meeting is not held on said date, it may be held at any subsequent 


time as the directors may determine. 


9. Notice of meetings of shareholders, whether special or general, shall be given 


by prepaid letter containing the notice of such meeting addr 
at his address as entered in the books of the Company, 
prior to the day fixed for the holding of such meeting, 


meeting shal] be required. 


essed to each shareholder 
mailed at least eight clear days | 
and ro other notice of such | 
| 


16. Proxies, in order to be valid or entitled to vote at any annual or special meet- 
ing of the shareholders of the Company, shall be filed with the Secretary of the Com- 
pany, at the Head Office of the Company at least two clear days prior to the date of | 
the holding of the meeting at which such proxies are to be voted. | noted, however, that the Sole mien, anus 


As to an Engineer :— 


Your Company has always employed a staff of professional mining engineers. 
In a circular letter dated July 19, 1917, Mr. Morgenstern publicly questions the accuracy and | 


truth of reports distributed to the shareholders by your directors. 


As Mr. Morgenstern had 


offered to defray the expense of an examination of the mine by an independent engineer, your 
President immediately asked Mr. Balmer Neilly, M.E., to make a thorough examination of 


the mine and a complete report thereon. 


Mr. Neilly is one of the five engineers named by Mr. Morgenstern in his letter of 


December 5, 1916, as follows :— 


“In regard to the choice of engineers, I would like you to consider Mr. Summerhayes, 


of Porcupine Crown Mines; Mr. Poirrier, of the 


Vipond; Mr. Neely, of fhe Penn-Cana- 


dian; Mr. Stewart, of the Crown Reserve Company; Mr. Fischer, who used to be in 
charge of the property. I have not spoken to any of these gentlemen a single word in regard 


to this matter so far. 


still I mentioned it, as I may be mistaken. 


Probably Mr. Fischer’s name would be least agreeable to you, 


Mr. Cohen, of Crown Reserve, would be also 


satisfactory to me; however, likely he could not undertake this work now because he has 
been away for many weeks to the Pacific Coast to look after his Company interests there 


and is probably overwhelmed with work on his return soon. 
be too high-priced a person for this work.”’ 


would 


Mr. Neilly and his personal staff are now at work. 


Besides, I think that he 


Immediately on receiving his report 


it will be printed in full and mailed to all shareholders. 


On July 14th, 1917, your directors sent the usual repgrt for the half-yearly period to all | 


shareholders, stating the physical condition of the property as they and the Company’s 
Engineers saw it. Both Mr. Wills and Mr. Morgenstern, who have large stockholdings, took 


violent exception to the report. 


Mr. Morgenstern, according to his own statement, was never underground in any mining 


property until after the 27th day of January, 1916, and has visited your property only four 
times. His total time underground would not exceed twelve hours. 

Mr. Wills, in his market letter of June 15th, 1917, makes the statement: ‘‘Reserves esti- 
Yet neither he, nor his so-called engineer, who writes his market 
letters, has visited the underground in many months. J 

Mr. Max Morgenstern claims to be the largest shareholder in the Company. 
ledgers show that the greatest amount of stock he ever had in his name (which amount he | 
In signing his request for the Special General Meeting, Mr. | 
Morgenstern gives as the number of shares he owns 63,788, while in his letter of July 19th, | 
1917, he claims to own “far in excess of 200,000 shares.” Mr. Wills, the broker, has registered | 


mated above 3,000,000 ozs.” 


now holds) is 63,733 shares. 


The stock 


in his name (August 20th, 1917) 208,571 shares of stock. We are informed he is carrying this 


stock on margin for Mr. Morgenstern. 


Your directors have been elected unanimously for th- 


past three years to manage your 


property; certainly not on account of their ‘stock holdings. 


A summary of the management of your property since your directors assumed contro] in | ? 
| weeks in August the earnings are as 


| follows: 


March, 1914, is as follows :— 
There was turned over to us— 
Quick assets consisting of 
Cash in Bank 


Available Balance ................. 


We found— 
Mill ore bins empty— 
No high-grade ore in sight— 
Mill running at about half capacity 
equipment. 


From August Ist, 1914, to October Ist, 1914, we were forced to close the propert 
account of labor troubles. While mining operations were suspended, we made bash tay a = 
sive repairs to mine buildings, and improved sanitary conditions, all of which at a 


several thousand dollars. 
* August Ist, 1917— 
The mill ore dins are full. 
The mill is running at full capacity. 


| 
$ 77,173.94 | Aug. 


39,853.65 


20,442.00| Aug. 21.... 


$137,469.59 | 
21,164.79 | 


gh Ges etocdeace lp eateee stins one vac CROROOGON | 


| evvces 618,100 


ings of nearly $4,000,000 the net profits 
were only $57,000 below 1917. 

Gross. earnings of the Canadian Pacific 
Railway company for the week ending 
August 21, amounted to $2,700,000 as com- 
pared with $2,860,000 for the correspond- 
ing period in 1916, a decrease af $160,000 
or 5.5 per cent. Comparative figures for 
the first three weeks in August follow: 

1917 1916 Dec. % 
Aug. 7...$2,559,000 $2,985,000 $426,000 14.3 
Aug. 14... 2,746,000 ~ 2,943,000 197,000 6.7 
Aug. 21... 2,700,000 2,860,000 160,000 5.5 

Trading in Canadian Pacific this week 
on the Canadian exchanges has shown a 


range of 159% to 162 with the rising tend- 
ency in evidence at the close of the week. 


CANADIAN NORTHERN. 

The July statement of earnings issued 
by the Canadian Northern Railway sys- 
tem showed a falling off in gross earn- 
ings as compared with the figures for 
the previous month but as compared wtih 


the same month in 1916 there is a gain 
of $10,700 or .3 per cent. It will be 


| pares favorably with any month during 


the present year with the exception of 
June when the earnings amounted to 
$4,048,600, Operating expenses showed 
an increase of $303,200, the figures for 
| the month being $2,940,000 against $2,- 
626,800 for July'a year ago. Net earn- 
ings were lower by $292,600 or 24.4 per 
cent. The gross and net earnings since 
the beginning of the year compared with 
| & year ago are as follows: 
Month Gross Change % 
| January .... $2,832,600 $745,800 35.8 
| February ... 2,358,600 269,400 12.9 
| March 3,273,200 666,200’ 25.6 
April 3,315,500 491,200 17.4 
3,784,700 695,800 22.5 
4,048,600 - 671,400 19.9 
3,844,900 10,700 3 
Net Change % 
$ 482,100 $226,700 88.9 
108,200 21,200 16.4 
251,700 68.7 
208,000 37.8 
327,200 45.0 
1,087,600 102,600 10.4 
904,900 292,500 24.4 


For the week ending August 21, the 
gross earnings amounted to $748,500 com- 
pared with $846,300, a decrease of $97,800 
or 13.0 per cent. while from July 1 to 
_ the ae ee to $6,115,700, 

ecrease over the i i 
of 1916, of $274,300. Foe the mee ret 





| February 


757,900 
1,054,400 


p+ttt [+ ttt++++ 








} 


1917. 1916, De. % 
7. ...$775,500 $868,000 — $92,500 10.6 
Aug. 14.... 746,800 841,500 — 94,700 11.2 
748,500 846,300 — 97,800 13.0 


CANADA STEAMSHIPS. 
The man on the Street in Montreal is 


| turning his imaginative genius to Canada 
| Steamships. This week-end story as told 


on account of lack of mill ore and_inefficient | 


ten- | 
cost of | 


- 


There are between 8.000 and 10,000 tons of ore on timbers underground ready to be 


taken to the mill. 


The plant is in a high state of working efficiency. 
Surface buildings all in thorough repair. 3 | 


Sanitary conditions A-1. 


In addition to the betterments, which have cost several thousand dollars, we have eid | 


to the shareholders 
DIVIDENDS AMOUNTING TO 


and have, qniek assets as of August Ist, 1917, as follows :— 


h on hand and in banks 
Bullion in storage 
Due from Smelters 


Deduct balance as of March 3ist, 1914 
Leaves a net profit in a little over three years’ time of 


And 


the mine. 
Respectfully submitted, by order of the Board, 


do not include any estimate of ore broken down or in place in | 
{ the fact that the company had seven less 


$525,000.00 | 
j 
} 


- 222,572 ozs 
42,161 ozs. 
99,556 ozs. 


$1,059,348.81 | 


943,044.01 | 


F. L. CULVER, Presiden 


Shareholders has 


t_ and General Manager. 
been called at Toronto for Thursday, Sep- 


| that they started 


to THE FINANCIAL POST is to the 
effect that a monster pool has been form- 
ed among some leading city financiers, all 
previous holders of Steamships in con- 
siderable quantities. The size of the pool 
is set at 30,000 shares. The story goes 
in to buy up some 
months ago when Toronto released some 
thousands, and- there was a flutter that 
carried the stock up from 39 to nearly 44. 
It is said to be the intention of this group 
to bull the stock up to around 50, and to 
have a dividend declared of 4 or 5 per 
cent., which should keep it at 50—or raise 
it to 50 if it could not be hoisted ‘there by 
artificial means. An alternative was to 
declare a straight bonus of 3 per cent. on 


| common. 


Wild ‘stories are floating about of tre- 
mendous profits this year on the com- 
pany’s operations, and 35 per cent., no 
less, is the top figure rumored as the pro- 
fits on common. It is undohbtedly true 
that with the high rates prevailing on 


116,804.80 | freight, the profits will be very large, but 


a prominent shareholder poj 

earning ania r ot aman SS eae ee 

romans operating this year than last— 
bvious reasons, considering . that 

pmany of aa ‘vessels are engaged in 


Little Movement During Week, and 


Weaker Tendency on the Whole 
—Drop in Raw Cotton. 


By H. H. BLACK, 
As the week ‘advanced a fairly 


lively movement developed in cotton 
textile stocks, but on the whole the 
tendency was to follow the outside 
operations and weaken over last 
week. 

In the raw markets there was @ 
slump in raw cotton that carried it 
down nearly 3 cents below last 
week’s figure, to 21 cents, before 
there was a recovery. The drop was 
due partly to improved weather and 
crop reports, and partly to heavy un- 


loading by Liverpool, Japan and the 


% |South in anticipation of price fixing 


by the President. Cotton at time of 
writing was hovering about 6 cents 
a Ib., only above the prices of one 
year ago, instead of a divergence of 
over 12 cents that was remarked a 
few weeks ago. This pronounced 
slump is likely to check buying of 
the textile mills to some extent, as 
present prices are based on a higher 
raw cotton market than now exists 
and the drop has revealed the essen- 
tial weakness of cotton, save under 
definite indications of peace, when it 
will soar again. . 

A more favorable element is devel- 
oping gradually in regard to labor, 
the really serious factor with all the 
mills, cotton, and woolen, both 


weaving and knitting. The letting 
out of munition workers, a _ large 
proportion of whom were girls, has 
resulted in an influx of labor to tex- 


tile mills, and as soon as. the warm 
(veather, with’ vacation prociivities, 


is at an end, it is expected that fe- 
male help at least will be ample for 
most mills. There will still remain 
the problem of male labor, as most 


of that which enlisted was employed 
in fairly skilled positions and will be 


difficult to replace. 

Orders continue to show a falling 
off but the mills have still a surplus 
to keep them engaged for many 


months. 
. Close, Close, 
Aug. 23 Aug. 30 Change 
Can. Cot., pref... 78 75% — 2% 
Dom. Tex., com... 83% 
Mont. Cot., pref.. 99 
Mon. Knit., com:. 35 
Do.; pref-.«.. << 80 


—_-- 


BELDING-PAUL. 


Business is coming in very satisfac- 
torily for the Belding-Paul Co. A lead- 
ing line is silk thread in which it has 
an enviable reputation throughout the 
trade, silk ribbons also bulk largely, as 
well as piece silks, embroidery goods, 
etc, While as in most lines to-day the 
totals of new orders of a year ago are 
not being repeated, the factory has or- 
ders on hand to keep it going for several 
months, and business that is being done 
is quite up to the corresponding period 
of a year ago. 


CANADIAN COTTONS. 


The new lines of cotton goods for 
Spring, 1918, were shown to the whole- 
sale trade this week and there is every 
indication that orders will be satisfac- 
tory. Discussing with the FINANCIAL 
POST the present situation of the com- 
pany, A. Dawson, vice-president of Can- 
adian Cottons, said: “While orders for 
new goods that are coming in now are 
smaller than one year ago there is no 
let up in the operation of the mills for 
we have still a large volume of orders 
to fill on which we are behind with de- 
liveries. Thus the output of our mills 
for the first six months of the present 
year is quite up tothe record of last 
year. The average advance on the 
Spring lines just going out is over 25 
‘per cent., as compared with last year, 
but it is surprising how sales keep up 
in the face of high prices. 

“While we are turning out goods on 
our old contracts and while our new 
goods are ready at higher:prices it must 
not be supposed that we do not -get 
about our regular profit even on these, 
in spite of the present high costs of the 
raw cotton. Our. policy in regard to 
to raw cotton is to cover in the market 
just as soon as an order is booked. In 
this way we paid the old price for the 
cotton even if the goods:were ordered 
of us a year or so ago, when raw prices 
were about twelve cents lower than to- 
day. The only disadvantage in being 
behind with deliveries so far as profits 
are concerned is the advances there may 
have been in labor since the original 
contract was signed. 

“So far as the future is concerned 
the prospects are bright for an improve- 
ment in labor conditions. This will 
apply principally to our Hamilton mill 
where there hasbeen a scaréity. 

“While there is certain to be a cut- 
‘ing down of orders on the part of 
wholesaler and retailer alike that will 
last till the end of the war—due to a 
feeling of caution that is quite proper, 
and one that is- governing us in our 
own buying and manufacturing—business 
will go on steadily so far as we can 
foresee.” 

Common stock of Canadian Cottons was 
inactive this week, the last sale a week 
ago being at 50. A few shares of pre- 
ferred sold on Wednesday at 75%, a de- 
cline of 2% points over last week, and 
1% over the previous week. 


CANADIAN CONVERTERS. 
Business steady and mills still well em- 
ployed on big orders taken during the 
past year is the report from Canadian 
Converters. For three weeks there hav 
been no sales of the stock. y 


DOMINION TEXTILE. 
The prominence of Dominion Textile as 
paapdaaitio len 5 ec ee Be 
Tra ea 
stock. On Tuesday | Pale Sept Pa 
common were a , falling to 88, but 
on Thursday this rose. to 83%, 
which is % above last. 's close, Pre- 
ferred sold two weeks age at 10 


MONARCH KNITTING. 


Another week, to be added to several 
months before, without a sale either in 
common or preferred. The last of com- 
mon was 35 and preferred 80. 


PULP AND PAPER 


Stocks All Round Show Declines 
From Levels Prevailing During 
Previous Week. 


By W. A. CRAICK. 

There has been no marked change 
in the volume of trading in pulp and 
paper stocks. The number of transac- 
tions is still decidedly limited. On the 


other hand, renewed weakness has 


been apparent this week. For a time 
the paper group of stocks has been 
holding its own pretty well, but de- 
clines of from one to eight points are 
now recorded in the active issues. 


These may be exhibited as follows:— 


Close 

Aug. 30 Change 

171 —1 
118 —31% 

15 2 
—1% 

—8 
—1% 


eenee 


Close 
Aug. 23 
172 
121% 

17 

53% 52 
"bo 51 

46 44% 

4 4 


Laurentide . 
Riordon 
Spanish, com. .. 


do., pref... . 
Wayagamack ... 
Brompton 5 
N.A. Pulp .. .. 

The action of President Wilson in 
fixing a price of 2% cents for the 
paper supplied by the International 
Paper Co. for the printing of the 
United States Government’s daily 
official bulletin points to the possi- 
bility of this price becoming the es- 
tablished one for newsprint in the 
United States as well as in Canada. It 


has been the Canadian price since 


March 1, but in the United States 
manufacturers have been getting 
from 3 cents up. 

The President’s action was taken 
at the instance of the joint Congres- 


sional Committee on Printing, of 


which Senator Fletcher is chairman. 
When the bulletin first began publica- 
tion that committee asked bids for 
newsprint and the cheapest price 
named was three cents. This, the 


committee decided, was too high and 
appealed to the International, on 
patriotic grounds: to sell its product 
to the Public Printing Office at 2% 
cents. The company complied, and 


for a time furnished the paper, but 
declared increasing production costs 


compelled it to raise the price to three 
cents. . 


Senator Fletcher went t® the Federal 
Trade Committee for its cost of pro- 
duction figures, and the committee de- 
cided the International could sell at 
2% cents and still make a fair profit. 

The “Paper Mill” of New York 
contains an interview with A. G. Me- 
Intyre, president of the new Publish- 
ers’ Paper Company, formed to handle 
the output of Lord Northcliffe’s New- 
foundland mills. Mr. McIntyre ad- 
mitted that Lord Northcliffe was mak- 
ing a good profit on the paper that the 
Publishers’ Paper Co. handles. In 
reply to a question, he said it was true 
that the company was selling paper 
f.o.b. New York at $66 a ton. 

Mr. McIntyre explained that the 
Publishers’ Paper Co., under the 
terms of the contract, was selling 
paper at the same prices that the big 
publishers had to pay the paper manu- 
facturers for their paper. He said 
that it was not the intention of the 
publishers to hit at the contract 
prices, but merely to strengthen the 
weaker brothers among the publish- 
ers, who had to buy paper at spot 
prices. 

From this interview and other con- 
siderations, the “Payer Mill” believes 
that the paper and pulp which the 
Publishers’ Paper Co. are placing on 
the American market will have no ef- 
fect whatever on prices. It is pointed 
out that newsprint prices are firmer 
than before and that there is every 


prospect that pulp prices will reach a 
new high water mark this winter. 
Newsprint is selling in the United 
States from $3 to $3.50 f.0.b. mill. 
The United States embargo on the 
export of sulphur will not affect Can- 
adian sulphite pulp mills. The same 
arrangement as covers the importa- 
tion of steel for munition plants is be- 
ing made. That is to say, Canadian 
importers file their orders with the 
Priority Branch of the Department of 
Trade and Commerce. When these 
are approved, they go to the Depart- 
ment of Commerce at Washington, 
where licenses are issued. The em- 
bargo is only being enforced in order. 
to keep the control of the export busi- 
ness in the hands of the authorities. 
A despatch from Copenhagen states 
that the Swedish Government has 
prohibited the exportation of news- 
print paper on account of the short- 
age of timber, coal and sulphur for 
the manufacture of pulp. In New 


See re 


” 


Thirteen Canadian newsprint mills, 
reporting to the Newsprint Manufac. 
turers’ Association, showed a produc. 


tion for July of 48,670 tons for 25 
working days, or 98.4 per cent. of the 


maximum. This i$ the best showing - 


so far this year except in May, when 
53,551 tons were produced in 27 days, 
Shipments for July amounted to 48, 
535 tons, which is the smallest totai 
of the year except in February, when 
41,537 tons were shipped. Total stocks 
on hand were 10,439 tons at the end 
of the month. 

A development of considerable im. 
portance to the Canadian paper in- 
dustry has been the appointment of 
George F. Steele, formerly secretary 
of the American Newsprint Mannv. 
facturers’ Association, as general 
manager of the Canadian Export 
Paper Company, Limited. The pési- 
tion was originally held by J. H. A. 


Acer, but Mr. Acer having gone to the 


front, it was temporarily filled by W, 
G. Lineham. Mr. Steele takes charge 
of the work on September 12, his 
headquarters being in Montreal. _ 
The Canadian Export Paper Com- 


pany, Limited: control the output of 
the Laurentide Co.; Price Bros. & Co, 


Ltd.; Belgo-Canadian Pulp and Paper 
Co.; Brompton Pulp and Paper Co., 
and sell on commission for the St. 
Maurice Paper Co., Ltd. This is a 
powerful combination of Canadian 
paper manufacturers formed nearly a 
year ago, to advance the interests of 
the industry in foreign markets. 
Canadian mills are now exporting 
approximately 89 per cent. of their 
output, and the industry continues to 


grow. 
The appointment of Mr. Steele as 


general manager is a forecast of 
greater activities and a general ag- 
gressive policy on the part of the 


mills. 


RIORDON. 
Orders both for sulphite pulp and news 


print continue to received in 
volume from the United States, and the 
outlook is for an even greater pressure 
on the mills. Export to England is as 
difficult as ever, owing to the scarcity of 
space. “We start filling an order one 
day and get a cancellation of the ship 
space the next,” said an official. 

Only one transaction occurred in Rior- 
don during the week and that was put 
through at 118. This was 3% points un- 
der the level of the last previous sale and 
marks the low point for the month. 


BROMPTON. 

There has been’ limited - trading in 
Brompton this week, with prices holding 
fairly steady up to Thursday. During 
that day’s market the quotation reacted 
from 45% to.44%. 


WAYAGAMACK. 

There was some activity in Wayaga- 
mack on Thursday, when 990 shares sold 
between 50 and 52. At these figures the 
value of the stock is down considerably. 
This stock has been on the down-grade for 
a long time. In fact, practically every 
sale has been at a lower figure than its 


predecessor. The July high was 67 and 
the August high 59. 


SPANISH RIVER. 

After its mid-month advance, Spanish 
River common has been gradually falling 
back. This week the stock sold unchanged 
at 15. This compares with a high of 19 
made the previous week and a low of 12% 
registered earlier in the month. The pre- 
ferred sold at 52, or 1% points under the 
high of the previous week. 


LAURENTIDE. 

The near approach of the annual meet- 
ing, with the prospect of a highly favor- 
able report, does not seem to have influ- 
enced the stock one way or another. It 
has been selling this week at 171, which 
is a point under the level of last week, 
and 4% points under the high for the 
month. The annual meeting takes place 
on Tuesday next. 


ELECTRIC RAILWAYS 


Public Utilities Stocks Continue to 
Face Unsettled and Unfav- 
orable Outlook. 

Electric railways and other public 
utilities, operating with the aid of the 
capital of private investors, continue 
to face uncertain and unfavorable con- 
ditions. This not only applies to On- 
tario, where Sir Adam Beck and his 
associates have quite evidently passed 
the stage where they show respect for 
charter agreements and the rights of 
private interests, but to other parts of 
Carada and the United States. Public 
opinion, agitated by the great majority 


of the newspapers, is opposing any- , 


thing like fair and equitable treatment 
to private corporations. Under such 
conditions there is little opportunity 
for the companies to make those in- 
creases in their rates which are fully 
justified by the increases in wages, 
costs of materials, rolling stock and 
other supplies. The result is that the 
margins of profit are narrowing and 
security values are, therefore, shrink- 
ing.. A contrast to this general atti- 
tude is an editorial in the Winnipeg 
Telegram concerning the situation 17 
that city. This is reproduced on page 
9 of this issue. 
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1 tons were produced in 27 days, 
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he month. 
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ance to the Canadian paper jn. 
ry has been the appointment of 
rge F. Steele, formerly secretary 
he American Newsprint Manu. 
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Lineham. Mr. Steele takes charge 
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, Canadian Export Paper Com- 
, Limited control the output of 
Laurentide Co.; Price Bros. & Co., 
; Belgo-Canadian Pulp and Paper 
; Brompton Pulp and Paper Co,, 
sell on commission for the St, 
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er manufacturers formed nearly a 
ago, to advance the interests of 
industry in foreign markets. 
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F company 
‘finance these capital expenditures by the 
issue of bonds and common stock. The 
request for an increase in the nominal 


of Sit 


Foxe on the Canadian side for the use 
ics that there can be no objection 


people of Ontario. Sir Adam 


use the idea is to conserve the 
er for the people of Canada. How- 
ever, to judge by the manner in which 
past carried out 
his ideas of sacrificing private rights 
for the “public good,” there is reason 
to be skeptical of the statement that 
there will be no objection. 
In contending for an increase in 


; trolley car rates toa basis of 6 cents 


the public utility companies have 
submitted to the Public Service Com- 
mission in New York State the facts 
of the rapidly rising costs of coal, 
copper, and cars, three of the most 
important items in the supply budget 
of the street railway business. A 


- statement has been filed that part of 
; the 


cost of developing a rapidly 
changing business like the electric 
railway business, is the expense of 
in improved models of cars 
and operating equipment long before 
the old have worn out. It is excep- 
tional for a car to be used for its 
whole lifetime. Citizens almost in- 


. variably make demands for additional 


and up-to-date rolling stock. The J. 
B. Brill Co., which makes more than 


» half the trolley cars built in the Unit- 


ed States, states that it knows of very 
few cases in which duplicate orders 


; for cars have been given. 


TWIN CITY. 


The Twin City Transit company re- 
orts gross earnings for July amounting 


: “ $858,177, compared with $880,859 for 
| July a year ago, a decrease of $22,682. 
Operating expenses showed an increase 


of $47,450, and net revenue a decrease 
of $70,132, while net income showed a 
of $75,757. During the first 


ecrease 
o of the year, the gross 


seven months 


revenue was greater by $143,847 compared 


with the corresponding period in 1916, 
while net revenue was lower by $169,051. 
The total income for the seven months 
amounted to $1,081,761, a decrease of 
$197,300. Following are comparative 
figures for July and for seven months: 
July 1917 1916 Change 
Gross rev $858,177 $880,859 —$22,682 
GED. . 0 cose 567,606 520,156 + 47,450 
290,570 360,702 — 70,132 

| Fixed chgs., taxes 150,671 145,045 + 5,626 
139,899 215,656 75,757 


Seven Months. 
1917 1916 
$6,034,121 $5,890,274 
. 3,975,678 3,662,779 
2,058,443 2,227,494 


Net income 


Change 
+ $148,847 
+ 312,899 

169,051 
Fixed charges 
and taxes.. 1,026,682 


Net income.. 1,031,761 


28,249 
197,300 


998,433 + 
1,229,061 


QUEREC RAILWAY. , 


The supplementary estimates, being 


- considered before.the House of Com- 


mons, contain an amount of $3,667,745 
in connection with the Quebec and 
Saguenay Railway and other companies. 
On the question being asked of the 


> Minister of Railways if he would intro- 


duce any implementing legislation with 


' regard to the purchase of the railway 


or with regard to construction, Mr. Coch- 
rane answered in the negative. The 
amount appeared in the supplementary 
estimates, he said, as a _ re-vote and 
there would be no implementing legis- 


» lation. 


NOVA SCOTIA TRAMS. 
The Nova Scotia Tramways and Power 


‘company has had another of its periodi- 


cal contests in connection with its capi- 


| talization, says the FINANCIAL POST’S 


Halifax correspondent. The company 


has been making extensions and im- 
| provements on its plant, what has been 
done already in this city being set down 


as costing $800,000. In. appearing be- 
fore the Board of Public Utilities the 
stated that it desired to 


capital, to $10,000,000 was merely for 
the purpose of having enough capital to 


F issue the stock required. Only a small 
proportion of the increase would be is- 
~@® sued at this time. 
| disposition of the securities approved on 
| the original application it was explained 


With regard to the 


that the company had followed the direc- 


tion of the board, and the proceeds had 


been devoted to the purchase of the 
Halifax Tramway company, including 


'the retirement of its bonded debt, the 


creation of a working capital, and the 
purchase of the Gaspereaux lands. The 
securities allocated for the purpose of 
developing the hydro-electric proposition 
at Gaspereaux had been issued in part, 
and the proceeds and the remainder of 
these securities were being held for the 
future, as it was not expedient or prac- 
ticable, under present conditions, to pro- 


ceed with the construction and develop- 


ment of the Gaspereaux, which would 
cost now over $2,000,000, instead of the 
$1,500,000 estimated. It was still the 
intention of the company to develop the 
aspereaux at the earliest favorable 
Moment. 

The company’s 


application was op- 


Posed by the city solicitor of Halifax 
and the board of control, but the Board 
of Public Utilities seemed to look with 


& rather kindly eye cn the request, as 
ing proper, and when the hearing 


closed the indications were that if the 


‘plication is not acceded to on the 
Whole a very substantial increase in the 
Sapital will be permitted. The case was 
Journed for two weeks at the request 
f the city to enable its officials to 
theck up the items given by the com- 
pPany, and in the meantime authority 
Was given to issue $600,000 on account 
*f the $4,000,000 new capital asked for. 


DULUTH-SUPERIOR. 

peer July the gross earnings of the 

luth-Superior Traction company 
Mounted to $140,739, an increase over 
is Same month in 1916 of $15,187 or 
a Per cent. Operating expenses show- 
i &n increase of $14,801, or 20.3 per 
$5230 while net earnings amounted to 

95, an increase of $387 or .7 per 
“ent. For the seven months of the year 
hones: 88 compared with the corres- 
inn ts Period a year ago, showed an 
ee $125,937 or 16,2 = Sian 
sag expenses were greater by - 
~ 14.7 per cent., and net earnings 


For July and for the seven mon 
figures are as follows: . 
1917 1916 Change. 
$140,739 $125,552+- $15,187 
87,944 73,1434 14,801 
52,408 + 387 


Months. 
$903,180 $777,243 +-$125,937 
577,340  6503,047+ 74,293 
$25,839 274,1954 51,644 


The earnings for the third week in 
August were $31,600, an increase over 
the corresponding period in 1916 of $4,169 
or 15.2 per cent. For the month to date 
the amoufit is $94,755,-an increase of 
$8,155, or 9.4 per cent., while for the 
year to date the earnings amount to 
$992,291 against $858,125, an_increase of 
$134,166 or 15.6 per cent. ; 


B. C. ELECTRIC. 

During some rather warm passages be- 
tween officials of the B.C. Electric Rail- 
way and representatives of the City of 
Vancouver in the enquiry before Pro- 
fessor Adam Shortt, General Manager 
Kidd of the company stated that right 
from the time when city charter amend- 
ments were being considered in Victoria 
before the Private Bills Committee his 
concern had had to meet statements by 
‘ity representatives which were grossly 
misleading and unfair and calculated to 
vive the ratepayers an erroneous impres- 
sion of the company’s affairs. Alderman 
Gale declared that the company. was 
making 3,000 per cent. profit by buying 
power from the Western Canada Power 
Company at three-tenths of a cent. per 
kilowatt hour and retailing it at eleven 
cents. The Company officials pointed out 
that eleven cents was merely the maxi- 
mum charge for lighting. On this there 
was a 20 Per cent. rebate. Further, power 
rates were very much lower. Professor 
Shortt stated that it was quite evident 
that the statement that the company was 
making 8,000 per cent. was misleading. 
it seemed to him that some of these 
statements were made for political pur- 
poses when it was not possible to get 
back at the person making them. 

The very detailed and comprehensive 
history of the company’s affairs given 
before the enquiry indicates that capital 
has not, taking all circumstances into 
consideration, been unwisely invested. 
Permanency and efficiency of the plant 
have always been the policy followed 
with a view to the minimum of incon- 
‘enience resulting to the patrons. These 
are factors which should be taken into 
account in estimating the service ren- 
lered for the price charged. 

Net earnings of the British Columbia 
Electric Railway Company in July were 
$63,200, which compares with $56,399 in 
the previous month and $58,324 in June, 
1916. The decrease therefore from the 
sarnings of the corresponding month last 
vear was $4,876. The gross earnings for 
the month showed a gain of $26,531, the 
figures being $411,847 compared with 
$438,378 for July a year ago, while in 

“ne the gross showed a decrease of 
$27,785. Working expenses, maintenance, 
te., amounted to $380,054, an increase of 
‘31,407. Comparative figures of gross 
‘nd net earnings since the beginning of 
he year ee 


1917 
$130,470 
101,680 
100,448 
97,088 
72,729 
21,245 
58,324 


1917 
$627,130 
581,555 
456,626 
447,429 
438,919 
373,029 
438,378 


Ine. 
$16,457 
5,158 
9,150 
19,221 
9,890 
*35,154 
63,200 *4,876 
Gross. 

1916 Ine. 
$35,181 
8,620 
10,225 
26,164 
24,704 
*27,785 
26,531 


“Decrease. 

The inquiry into the affairs of the B.C. 
Electric Railway in relation to the city 
of Vancouver has been completed. Pro- 
fessor Adam Shortt stated before return- 
ing-East that he expected that the report 
would be in the hands of the Provincial 
Government by the end of September. 


MONTREAL TRAMS. 

The annual report of the Montreal 
“"ramways Company, which is reviewed 
‘ length in another column, gives fur- 
ther evidence of the increased cost of 
operating which street railway systems 
throughout the country are experiencing 
without any relief as regards higher rev- 
enue from fares. Otherwise the report 
‘s a very satisfactory one with gross 
earnings of $7,725,419 representing a new 
high record. Operating expenses of $4,- 
301,771, represented an increase of 24.14 
per cent. compared with last year. How- 
»ver, there was still a substantial in- 
‘crease in net income amounting to $875,- 
353 compared with $784,306 last year. 
Yeductions for dividends left a surplus 
f $573,473, compared with $784,306 in 
the previous report. This was distri- 
buted: contingency amount $350,000, 
var taxes $116,000, surplus forward $77,- 
73. 


ILLINOIS TRACTION. 

Unlike a number of other roads these 
days, where the extra costs of operation 
are eating up the extra gross earnings, 
Illinois Traction remains on the right 
side of the increase ledger. For the month 
of July the gross earnings were $1,063,168, 
an increase of $112,748 over July of last 
year. After allowing for operating ex- 
penses and taxes, the net profits for the 
month were $353,644, leaving an increase 
over last July’s net of $15,382. 

For the seven months of the present 
year to date the record still holds good. 
The total earnings were $7,499,655, an in- 
rrease of $695,115. Allowing for expenses 
ind taxes the nét profits were $2,652,561, 
‘eaving the increase over the correspond- 
ing period of last year as $101,046. 

No sales have taken place for several 
veeks. The high this year on the prefer- 
red is 87 and the low 83%. Last year the 
stock rose to 91 and the lowest was 87%. 


DETROIT UNITED. 

It is expected that the heavy incvease 
‘nN operating expenses, and possibly, the 
viping out of any increases in net profits 
‘hat was seen in the last monthly report 
of the Detroit United railway will con- 
inue for some time to come. 

A movement that may be expected in 
he comparatively near future in connec- 
tion with this road, as with niany more in 
Sanada and the States\is an effort to 
have the fares increased. At the present 
time an application is before the New 
York Board at Albany from 36 different 

railways, and a broker who is in 


with “the situation in New 
York as well as in Detroit, informed 
THE FINANCIAL POST that there was 
every likelihood that Subway fares in 
New York would go up to 6 cents very 
shortly. This, he thought, would be done 
also in Montreal, and perhaps Toronto. 
“In Detroit the fares on 60 miles out 
of 200 could be raised without obtaining 
any new franchise, or contract. There 
they are worse off in this respect than in 
most places, for they have eight fares for 
a quarter twice a day, for 1% hours in 
the morning, and 1% hours at night, and 


—7 fares for a quarter the rest of the 
ay.” 


BARCELONA TRACTION. 


Barcelona Traction has been softer 
again recently, selling down to 10%, the 
low point of the year which was touched 
also about a month ago. Unsettled poli- 
tical and general conditions with rising 
costs of operation are understood to be the 
factors offsetting the favorable influences 
of an increasing demand for power for ; 
industrial and other purposes. 


BRAZILIAN TRACTION. 


After working up to 40% on the strong 
movement of the past couple of weeks, 
Brazilian Traction was affected by the 
late reaction and went down as low as 39. 
The volume of trading was small. There 
has been no particular news regarding the 
operating conditions of the company. 


QUEBEC RAILWAY. 

Sales of Quebec Railway this week were 
at 19, a point off from the best of last 
week, Shareholders and investors are 
3till looking to Ottawa for the conclusion 
- the deal for the sale of the Saguenay 
ine. 


TORONTO RAILWAY. 

After moving up to 76 this week, Tor- 
Wnto Railway yielded to 74%. The weak- 
ness was evidently due to a moderate sell- 
ing movement started by the announce- 
ment of the findings of the Commission on 
inquiry into the question of the wages of 
the company’s employees and the feeling 
in some quarters that the payment of the 
advances recommended would have the 
offect of placing the dividend in a ques- 
tionable position. 

The report of the Commission recom- 
mends increases amounting to about 7 
cents per hour as compared with the 10 
cents demanded by the men and the 6 
sents offered by the company when the 
tentative compromise was reached under 
which the strike was raised. The scale 
will be 80 cents for beginners up to 37 
cents after the second year. 


WINNIPEG ELECTRIC. 

After dropping as low as 36, Winnipeg 
Electric has shown some recovery .and 
last sales were at 47. There appears to 
be no particular reason for the advance 
other than that there is considerable con- 
fidence in the company’s position as re- 
gards actual assets, even though earnings 
have fallen very low and there is not a 
great deal of floating stock. The market 
has a high record of about 260, and it 
would not require any great development 
of a favorable character to put the stock 
pubutentially higher than it has been of 
ate. 


LIGHT AND POWER 


WESTERN POWER COMPANY. 


The Western Power Company of Can- 
ida, Ltd., reports operating revenues for 
July, 1917, of $35,777.37, an increase of 
7.3 per cent. over the same month last 
year, and net earnings of $25,242.95, a 
lecrease of .8 per cent. compared with 
July, 1916. The net earnings for the 
vear 1917 to date are $186,903, com- 
oared with $157,201 in 1916. For the 
twelve months ended July, 1917, the net 
-arnings are $328,491.12, an increase of 


cent. over the twelve months 
ly, 1916, 


DOMINION POWER 

The directors of the Dominion Power 
and Transmission Company have placed 
the common stock on a quarterly divi- 
dend basis, a payment of 1 per cent. 
being declared payable Sept. 15 to share- 
holders of record August 31. Prévious 
to this, during the last three years, the 
dividends on common have been paid 
semi-annually. 


30.5 per 
ended Ju 


SHAWINIGAN. 

Considering the recent market trading 
records there was a fair demand for Shaw- 
inigan Water and Power this week with 
the price showing ttle change. The 
range was 119 to 120. 


OTHER STOCKS 


Market Turns Weak Following New 
York Lead—Most of Gains 
Lost. - 

After a considerable display of 
strength for a week or so, during which 
a number of stocks, particularly those 
directly influenced by war conditions, 
showed considerable improvement, 
there has been a reaction during the 
past week. The result has been that 
the majority of gains have been lost, 
although as a whole the situation ap- 
pears to have been improved as the net 
result of the movement referred to. 
Late weakness came in sympathy with 
Nw York where there was a sharp 
break midweek. This break was not 
accompanied by any startling news, 
but appeared to be the result of liqui- 
dation encouraged by the generally un- 
settled outlook, prospects of price fix- 
ing, taxation of war profits, ete. In 
Canada conditions were much the 
same, although the market was not in- 
fluenced to such an extent as indicated 
by Wall Street. So far there has been 
little indication of the effect of the fall- 
ing off of munitions orders, and the 
conclusion is that, as is usually the 
case, the market ‘discounted this 
news, before it became very generally 
circulated and that adjustments are 
being gradually made to the basis of 
after-war conditions. 


B. C. PACKERS. 
Latest reports from British Colum- 
bia are not of a very optimistic tone. 
The early run seemed to be fairty 


'favorable, but since then there has 


been a marked decline. The Sockeye 
pack is far below what was hoped 
for, in the year when the Sockeye 
run should have been heavy. Cohoes 
too are reported to be running light. 
It is early yet to speak definitely of 
the pack, but it is evident that there 
will be no overplus of stocks avail- 
able this year. ‘There is talk of res- 
tricting operations in the future for 
a period to allow the fish to propa- 
gate. freely. 


CANADA BREAD. 

The report of the Canada Bread 
Company is not yet ready. Téere has 
been delay owing to shortage of cleri- 
cal help and other unusual conditions. 
However, it is expected that the docu- 
ment will be completed some time 
during the next month, and that when 


READJUSTMENT PERIOD STARTS; 
CESSATION OF SHELL BUSINESS 


» 


WILL AFFECT CONDITIONS HERE 


Continued from page 1. 
Rumors of Peace Heard. 

A remarkable development which may have some bearing on the business 
situation is a strong undercurrent of peace talk. It has not reached Canada 
except in the way of an occasional cable from Europe. In well informed 
circles in the United States, however, there is a well defined feeling that 
peace may come much sooner than has generally been deemed possible. 
There are many straws blowing that way. 

THE FINANCIAL POST hears from an authoritative source that over- 


tures for peace have been made to the 
medium of the King of Spain. This 


United States by Austria through the 
might very well be true and yet not 


mean very much. Austria isin a crumbling condition and wants peace very 


badly. She has been putting out peace 


feelers for some time back. When it is 


considered, however, that there has been a curious inertia at Washington in 
the matter of closing big war orders, there appears to be some significance, 


some possible connection. 
almost marking time, with the result 


have attacked the administration vigorously. 


the assumption of an early peace? 
The situation at Washington has 

market. 

case in point. 


Some war stocks have shown singular weakness. 


Washington has in some very vital matters been 


that patriotic American publications 
Is the Government acting on 


had a significant effect on the stock 
Here is a 


One large manufacturing concern which has practically 


closed an order with the U.S. Government running in the neighborhood of 
$26,000,000 has seen its stock tumble on the market in the last three weeks 
from 102 to 77. Can any other explanation be advanced than that those on 
the inside have been dumping their holdings on the markét? 

Certain prominent German-Americans have expressed privately their 
dejection over the outlook. “Germany ig getting to the end of her resources,” 


said one man recently. 
of war.” 
One hears in well-informed circles 


“The Germans can’t last through another winter 


in Washington and New York much 


talk centering around the phrase “peace within ninety days.’”” 
THE POST gives this information, as it was secured from reliable and 
authoritative sources and because itsis believed by men who are generally 


sound in their views. 
the opinion, however, that THE POST 


A careful study of the situation in Europe confirms 


has so consistently advanced from the 


first: That the war has still a long way to go before it can be fought to a 
successful conclusion. Only a revolution in Germany or the absence there of 
war supplies could bring about an early peace on terms satisfactory to the 
Allies. In the meantime we must bend our efforts more resolutely than ever 


to the task of carrying on the war. 


It is possible that the peace talk in 


athe United States is but another phase of deep German policy designed to 
slacken war preparations in that country. : 
These rumors of early peace must be taken into account, however, in con- 
sidering the business outlook in Canada. Peace, coming even in the spring of 
1918, would mean that tremendous readjustments would have to be carried 


out. 


The point to be borne in mind is that Canada has already entered a period 


of readjustment, the outcome of which 


. yet any reason for pessimism. . 
as & 


is by no means certain. There is not 


presented it will make a generally 
satisfactory showing. Regarding the 
announcement of a fixed price for 
wheat in the United States, which is 
expected to be followed by similar ac- 
tion in Canada, Mr. Bredin states that 
this should have the effect of making 
a more even market for the bread 
manufacturing companies. During the 
past couple of years there have been 
broad fluctuations, which have to a 
large extent been absorbed by the 
milling companies and the baking con- 
cerns through advance buying. Now 
it is evidently intended the millers 
Shall only sell on a thirty-day basis, 
and thus the bakers should have a 
steadier market, with less of that spe- 
culation which necessarily attends the 
buying of futures. There has been no 
trading in the company’s securities 
for some weeks. 


CANADA CEMENT. 


To THE FINANCIAL POST, F. C. 
ones, president of Canada Cement, 

stated that he had heard nothing of 
the report’ that the Imperial Muni- 
tions Board intended ordering some 
cement vessels. 

In a market letter, O’Brien & Wil- 
liams state that Canada Cement has 
nothing to fear from the readjust- 
ment in prices of commodities after 
the war, and no competition is likely 
from the States with prices lower 
here than there. 

“In the old days,” the letter goes 
on, “the Canada Cement Co. used to 
owe the banks anywhere from $1,000,- 
000 to $2,000,000. It is perhaps no 
secret that there is over $2,000,000 
cash on hand now, and this may rise 
to $3,000,000 before the end of the 
year. The cost of the munition plant, 
some $2,000:000, has been written off. 
We believe the 6 per cent. dividend of 
this issue is assured for a long time 
to come, and that the stock is a good 
purchase. 

The stock was untouched this week 
up to Thursday, when there were a 
few sales of common at 62, the same 
as last week’s close, but 1 point below 
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Five PerCent. 
and Safety 


Our Guaranteed Trust In- 
vestment plan provides for 
investing in first mortgages 
on improved real estate, 
moneys entrusted to us for 
five years or more. In- 
come at the rate of 5% 
per annum is paid on fixed 
“dates half-yearly. The 
means used to safeguard 
still further this conserva- 

~ tive channel of investment 
are described in our Book- 
let, mailed ion request. 


National 
Girust 


Gompart 
iuedtod. 
Capital - 


paid up, $1,500,000 
Reserve, . 1,500,000 


18-22 King St. East 
FORON TO 
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The list of restricted articles that 
actually appear in the Order in Coun- 
cil is somewhat more comprehensive 
than was at first expected, but as a 
matter of fact the items first suggest- 
ed were the most important. Of these 
peas are the only one offering at the 
present time, and as the pack of these 
is abnormally small, owing to ad- 
verse weather conditions about the 


the-opening of a week ago. The high ;‘time of packing, is away below nor- 
for this year is 69 and the low 57,}mal, the restriction is not likely to 


compared-with high of 72% in 1916 ,be a serious matter as far as sales 


and low of 37%. 


Preferred moved / 80. Indeed from what can be judg- 


slightly on Thursday also at 91, which ed of the present crop prospects, un- 
is % point over the low for this year. ;less the embargo entails a disturb- 


tance of the usual methods and times 


CANADIAN GENERAL ELECTRIC of distribution, the actual embargo 
Canadian General Electric common ,Will work no very serious hardship. 


strengthened during the week, mov- 


ing up from around 103 to 105 on | 


small trading and holding the gain 
fairly well in the face of the weak- 
ness which developed on Thursday: 
when the quotations were 105 asked 
and 103% bid. The company is be- 
lieved to be making successful adjust- 
ments. to a basis of business of a per- 
manent character to follow the cessa- 


tion of munitions orders. 


DOMINION CANNERS. 

The stock of Dominion canners has 
been having a very dull time for 
some weeks past, and even the some- 
what drastic decree of the Food Con- 
troller was not sufficient to jog it 
into activity. 


‘ 


The last sale in the Common stock 
of the company was made at 22and 
at 75 for the preferred. - 


INTERNATIONAL PETROLEUM. 

International Petroleum sold off 
this week to 12.50 from the last pre- 
vious of 13.25 a fortnight ago. There 
has been no particular news regard- 
ing the company’s affairs. It is stated 
that the annual statement of the 


company will not be available for a 
couple of months yet. It is expected 
to show a substantial expansion of 
business, as the company has been 
producing on an increased scale. 
Prices have been considerably higher, 
but there have been many advances in 
the cost of doing business, which have 
Continued on page 7. 


After The War Orders— What? 


A NOTHER article dealing in a comprehensive and business-like manner with 


+ 


the suspension of shell business in Canada, the problems of industrial adjust- 
ment which are involved, and the manner in which the manufacturers are solving 
them so as to do the least harm to investments, labor and business in general. 


’ 
PAPER MILLS MAY HAVE TO CLOSE. 


A statement by the president of the Provincial Paper Mil!s as to the serious 
consequences which may follow the strict enforcement of the United States 
embargo against the exportation of sulphur. 


THE CANNED GOODS EMBARGO. 


A discussion of some of the practical business phases of the situation created 
by the unexpected announcement of the Food Controller of an embargo 
against the consumption of cerfain canned goods. 


250 MILLION BUSHELS OF WHEAT. 


An interesting and valuable summary of the agricultural situation for the 
benefit of the business man and the investor, by the editor of The Farmer’s 


Magazine. 


THE PROBLEM OF RAW MATERIALS. . 


In these uncertain times the manufacturer is faced with a serious problem 


as to the purchase of his raw materials. 
What will be the trend of prices? 


stocks? 


OTHER IMPORTANT FEATURES. 


Should he carry large or small 


The foregoing are just a few of the exclusive features of last week’s issue 


of THE FINANCIAL POST. There were many others. 


In addition, there 


was the usual full and comprehensive review of the Canadian securities 
situation and the departments devoted to bonds, municipal affairs, insurance, 


real estate, etc. 


READ IN THE POST WHAT YOU WILL NOT FIND ELSEWHERE. 


THE FINANCIAL POST 


The Canadian Newspaper For Investors. 
Send for free sample copy to the publishers or sign and mail attached coupon. 


THE FINANCIAL POST OF CANADA, 
143-153 University Ave., Toronto. 


Please enter me as a regular subscriber, commencing at once. 
with paper I will remit $3.00 to pay for my subscription on receipt of bill. 
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Reserves see 
Gen. depreciation... 


>ROFITS OF SOO 
CORPORATION - 


tal Earnings of $5,663,091 
Were Higher by Over 70 
Per Cent. 


-_--——_—— 


OSITION STRENGTHENED 


Jirectors took Advantage of Big 
“urns to Make Large Approp- ~~ 
riations for Reserves and 


‘ Contingencies. - 


very marked improvement in the 
ings of the Lake Superior com- 
y is noted in the consolidated 


ement of profit and loss of the 
sidiary concerns which has just 
mailed to the shareholders. Re- 


s from all companies were $5,- ~ 


M04 compared with $3,503,471 in 
mrevious year. The 1917 total 


Vincreased by a balance forward 
$430,087 leaving $5,663,091 for 
ibution while a year ago there 


a deficit of $331,765 to be de- 


hed leaving a total of only $3,- 


706. After deductions for bond 
rest, etc., $1,243,155 was added to 
trves, $1,500,000 set aside for 


eral depreciation, $586,485 “de- 


“4 to the sinking fund and the 

ance of $769,344—subject to in- 

Be tax—carried forward. 

rom the-foregoing it will be seen 
the company has been able to 


>? materially strengthen its posi- 
as the result of very favorable 
Production. was greatly 


ased—pig iron ‘tonnage advanc- 
from “258,504 to 348,519 and fin- 


- steel from 215,566 to 280,296. 


jilowing are comparative figures 


the profit and loss account: 

Earnings: 1916. 1917. 
ompanies $3,503,471 $5,323,004 
ied forward ... °331,765 340,087 


ditions. 


$3,171,706 $5,668,091 
eductions: 
, bonds, ete.... $1,513,539 
Fuses and exp..... 
Jritten off 


$1,419,071 
145,036 


1,243,155 
1,500,000 


0 
425,595 


667,473 
358,718 


$3,171,705 


Sinking fund 
rried forward 


$5,663,091 


Jeticit. 
ubject to deduction for income tax. 
connection with the construction 
ng the past year of a third seventy- 
ton open hearth furnace with a pos- 
» production of about 50,000 tons of 
ts per month, the “Soo” directors 
ess the opinion that they have pro- 
d “all the steel-making capacity ne- 
y for some time to come, and that, 
ect to certain modernizing of the 
furnaces, they will have a satis- 
ory open hearth plant.” 
corporation has purchased and 
d to Sault Ste. Maria the blast fur- 
Fe of the Canadian Iron Corporation 
,erly situated at Midland, and, with 
possibility of operating four blast 
juces, the directors expect a well- 
need plant as between its pig iron 
steel production. The company 1m 
ch paid off its three-year note obli- 
is ameunting to $2,233,000, and 
ized $750,000 from the sale of certain 
perty. 
Railway and Bondholders. 
connection with the Algoma Central 
fudson Bay Railway it is stated that 
negotiations between the Lake 5u- 
jor Corporation and the railway 
dholders’ Committee are proceeding 
sfactorily, and that one outcome 
ht be a request to the Lake Superior 
poration shareholders to elect a.re- 
entative of the Railway Committee 
he board of the Lake Superior Cor- 
ation, 


hile complete returns were not given, 
ppears that the traffic revenue from 
vay operations in the twelve months 
gated 51,156,000, and that the net 
revenue shows an increase ° 
roximately $67,000. Steamship earn- 
showed a net improvement of about 
7000, but, after deducting all interest 
rges for the year, including provision 
adequate depreciation, and providing 
certain items of extraordinary. ¢X- 
diture, including part of the expenses 
the receiver, ete., the net result was 
‘ticit of approximately $380,000, which 
pares favorably with the_ previous 
ve and, notwithstanding difficult con-- 
ons, the directors say that there has 
a net improvement, 


ross earnings of the Algoma Eastern 
lway show an increase of $101,880. 
s was entirely absorbed through 
rier expenditure, with the result that 
e is a deficiency exclusive of & de- 
ciation of $3,146 for the year. The 
e Superior Corporation has under- 
n to render financial assistance to 
railway by buying part of the rall- 
y land acreage. From the proceeds 
railway expects to equip itself wit! 
essary locomotive and car repair 
ps and other facilities at Sudbury, 
lack of which has proved a severe 
ndicap. 
Investment Account. 

feature of the report is a statement 
ing particulars of the Lake Super. 
poration’s investment account, the 
al par value of the investments ee 
n at $63,770,000. The book value , 
June 30, 1917, as shown in the a 
e sheet of that date, was $48,198,008 
a. this latter omeant is deducted 
,711, being the credit 
lount for depreciation of investments 
that date, leaving a net: value 
,»487,000, co 


586,485, © 
+ren84de 


of the reserve | 


BRIGHT OUTLOOK 


The Office Alarm Clock 


Let this wake you up and 


prevent important matters 
from being overlooked. 


. 


Ask your Furniture Dealer about 


them, or wr 


[fanaon Purnrune ¥favurecrurers 


ite us direct. 


LIMITED 


WOODSTOCK, ONT. 


DIVIDENDS 


The Bank of Nova’ 
Scotia 


DIVIDEND No. 191 


orice is hereby given that a dividend at | 

the rate of fourteen per cent. per annum | 
on the paid-up capital stock of this Bank | 
has been declared for the quarter ending | 
September 80th, and that the same will be} 
payable on and after Monday, the Ist day of 
October, next, at any of the offices of the | 
Bank. | 


The stock transfer book will be closed from 
the 17th to the 30th proximo, inclusive. 


By order of the Board. 
H. A. RICHARDSON, } 
General Manager. | 
Halifax, N.S., August 17th, 1917. 


Dominion Steel Cor- 
poration, Limited 


| | 
Common Stock Dividend No. 14, 


DIVIDEND at the rate of one per cent. | 
“1 upon the Common Stock of the Demninioa | 
Steel Corporation, Limited, has been declared 


payable on 1st October; 1917, to shareholders | 
of record on 5th September, 1917. | 


By order of the Board of Directors. 
c. Ss. C RON, 
Secretary. 
Montreal, 28th August, 1917. 


| 


j 


DECLARED 
The Sherwin-Williams 


Co of Canada., Ltd. 


\ NOTICE is hereby given that the Twenty- 


fifth Quarterly Dividend of one and three- 
quarters per cent. (1%%), being at the rate 
of Seven per cent. (7%) per annum, upon the 
Preferred Stock of this Company, has been 
declared, payable to Shareholders of record 
the Fifteenth day of September, 1917, and 
that cheques for same will be duly mailed 
on the 30th day of September next. 


Books not clesed. 


By order of the Board, 
J. H. GORDON, 
. Secretary-Treasurer. 
Montreal, August 29th, 1917. 


The Molsons Bank 


FOR LOCOMOTIVE 
BUSINESS HERE 


| Optimistic Statement by 
Official of Montreal 
Locomotive Co. 


_NO DEARTH OF ORDERS 


| Activity is Evidently Only Limited by 
Capacity to Turn Out the Engines 
—Orders for European Allies 
Have the Preference. 


The prospects before the Canadian 
locomotive industry are bright; even 


brighter than was indicated in the 


brief review contained in the ‘survey 
of industrial conditions last week, ac- 
cording to a statement to THE FI- 
NANCIAL POST by Major Taylor, of 
the Montreal Locomotive Co. Not 


only have the company’s works suffi- 
cient orders to keep them going to 
capacity for over a year, but they are 
assured of orders until the end of the 
war. “It is not a case of what we can 
get in competition with the rest,” said 
Major Taylor, “it is a matter of what 
sized. order the works can handle. Of 
the orders on hand or in sight, all 
we have for Canadian roads are the 
fifty we are building for the Railway 
Department. THe. rest.are for Euro- 
pean governments,” 


Answering a question as to whe- 
ther the Montreal Company was ex- 


pecting some orders to be transferred 
from the parent works, the American 
Locomotive Co., Major Taylor observ- 
ed that this was quite true. Indeed it 


made no difference whether they went 


direct to Morgan for the orders from 


the European governments, or whe- 
ther the American Locomotive Co. get 
the orders and turned part of them 
over. As a matter of fact, that was 
the way it is arranged at the present 


time. If business was poor, they 


would go after the orders themselves 
and send their agent over to Europe. 


All the work they could handle was 
open to them. 


Increased Montreal Capacity. 
Major Taylor stated that there was 
| an order coming over to America*for 
1,500 locomotives for the Russian 
Government, and in all probability a 
number of these would be built in 
Canada. The present capacity of the 
Montreal works is 35 to 40 locomotives 
monthly, an increase of 5 to 10 a 
month since the beginning of the war, 
as a result of extensions and im- 
| provements. 

Instructions have been issued by 
| President Wilson, according to Major 
Taylor, that all work on engines for 
the Allies must be given precedence in 
the United States shops over domes- 
tic orders, which means that all the 
work that will be done in Canada that 
comes over from the States will be for 
European governments. In normal 
| times the Montreal works have orders 





‘| from the Grand Trunk’ and Canadian 


148th DIVIDEND 


THE Shareholders of The Molsons Bank are 
hereby notified that a Dividend of TWO 
AND THREE-QUARTERS PER CENT. (be- 
ing at the rate of eleven per cent. per annum) 
upon the capital stock, has been. declared for 
the current quarter, and that the same will 
be payable at the office of the Bank, in 
Montreal, and at the Branches, on and after 
the 


FIRST DAY OF OCTOBER NEXT, 


to shareholders of record on 15th SEPTEM- 
BER, 1917. 


THE ANNUAL GENERAL MEETING 


of the Shareholders of the Bank will be 
held at its banking house, in this city, on 
MONDAY, the 5th NOVEMBER next, at three 


| o'clock in the afternoon. 


Dominion Iron & Steel 
Co., Limited | 


— 
Notice of Preferred Stock 
Dividend No. 33 


A HALF-YEARLY Dividend of three and 

one-half per cent. on the Preferred Stock | 
of the Dominion Iron & Steel Company, Lim- | 
ited, has been declared payable 1st October, | 
WIT, to shareholders of record on Saturday, | 
th September, 1917. 


By order of the Board of Directors. 
Cc. S. CAMERON, 

Secretary. 

Montreal, 28th August, 1917. | 
| 


Smart-Woods, Limited 


NOTICE OF DIVIDEND 


Sock” cent. (1%%) on the Common 
~ of Smart-Woods, Limited, has 
917 Entered, payable ———— vend 

» %o shareholders of record August | 
th, 1917. rT 
| 


By order of the Board. 
JOHN T. F. KEENE, 
Secretary-Treasurer 
August 17th, 1917. 


| 
jam 


THE ROYAL TR 


By order of the Board, 


% EDWARD C. PRATT, 
General Manager. 
Montreal, 21st August, 1917. 


Dominion Textile Com- 
pany, Limited 


* NOTICE OF DIVIDEND. 


A DIVIDEND of one and three-quarters per 
4 cent. (1%%) on the Common Stock of 
the DOMINION TEXTILE COMPANY, LIM- 
ITED, has been declared for the quarter end- 


| ing 30th September, 1917, payable October Ist 
| to shareholders of record September 15th, 1917. 


By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal 29th August, 1917. 


Canada Cement Com- 
pany, Limited 


NOTICE TO BONDHOLDERS 


2 '\vOTICE is fereby given that The Royal 
A Div IDEND of One and One-Quarter N® eee 


Trust Company, as Trustee, is prepared 
to “Yeceive tenders up to the 15th September, 
1917, from the holders of 6% First Mortgage 
Gold Bonds of the Canada Cement Company, 
Limited, of Bonds to be purchased on account 
of the Sinking Fund as an investment for 
the sum of $204,543.20, 


The lowest or any tender not necessarily 
ccepted. 


All Tenders should be addressed to 
COMPANY, TRUSTEE, 


‘Northern Railways, but at present 
there are none of these, unless some of 
the rolling stock ordered by the Do- 
minion Government is to be applied 
to the Canadian Northern in the event 
of its acquirement. 

The statement in last week’s issue 
of FINANCIAL POST in regard to 
the complete turning over of the 
Montreal works from munitions mak- 
ing to locomotive building is borne 
out by the annual report of the Amer- 

| ican Locomotive Co., which said that 
the munition work at Montreal and 
Richmond would be completed in 
August, 1917. The work of restoring 
these plants to locomotive production 

| uses had already been started and 
| when completed, the entire capacity 
of all the plants of the -company 
would be devoted exclusively to the 
manufacture of locomotives, which 
were urgently needed abroad as a war 
necessity, and also by the railroads of 
this country. 

Evidence of Readjustment. 


This report, which by the way, does 
not sub-divide the activities of the 
Montreal branch, reflects the drastic 
handling that must be given to most 
munitions plants when the rush of or- 
ders ceases. In the case of the 
American Locomotive Co., while the 
turnover was $13,000,000 greater this 
year than the previous year, this was 
more than wiped out, $12,000,000 
more, by the heavy increase in oper- 
ating expenses, a large part of which 
goes under the head of depreciation, 
writing off on munition plant ac- 
count. However, though the net pro- 
fits, that is the net balance available 
for distribution was only $5,451,679 as 
compared wiht $9,019,429 last year, 
the earnings still amounted to 21 per 
cent. of the $25,090,000 of common 
stock, where last year the percentage 
was 36.1. While this is a heavy fall- 
ing off, last year’s earnings were ab- 
normal, and the amount written off by 
the company this year should place it 
in a strong position to readjust itself 
to the much more normal conditions 
under wh 


hich 
year. Another heavier 


will operate for the 


| 





= ee ee Pe ey 
than last was the war tax 
the States and Canada; it was OUTLOOK F OR 
$1,500,000 greater. When a compar- 
ison is made with two years ago, the PENN POWER iS 
enormous business, even for the year 
just closed, is appreciated, for in 1914- WELL REGARDED 
- there was a deficit of $1,141,980 be- ‘ Se ae 
ore paying the preferred dividend out : . 
ea or a total of $3,241,980, American Writer Sees 
an e year before the surplus was Bright Fut 
only $326,127. The fluctuations Bare is abe * as 
been pronounced; for 1913 there was a | White Coal. 
surplus of $3,835,405, and the previous —_—- 
aaa again this\had been only ae A SPLENDID SUBSIDIARY 
| Surplus Power Operates Plant, the 
CULVER INTERESTS WILL | Product of Which Mean an Addi- 
DOUBTLESS BE SUSTAINED) _ tional Market for Electricity— 
Stock Selling Around 751. 
Attempt to Change Present Manage- —— 
ment of the Temiskaming Mine | ‘Shareholders of the Pennsylvan® 
Unlikely to Succeed. | Water and Power Company will nt 
Based on information received | Considerable to interest them in a re- 
from reliable quarters and having in| View of the present position of the 
— the standing and reputation of| company and analysis of the financial 
CIAL POST is’ aesuncd ae statement by W. G. Neale, in the Bos- 
tempt of the Wills-Morgenstein in- ton Commercial. Considering the 
terests to drive Frank L. Culver and| fact that the company’s stock, which | 
associates from the presidency and | is listed on the Montreal Exchange, 
management of the Temiskaming| has been inactive since April, 1914, 
Se coaeeny is — unlikely to| special interest attaches to Mr. 
ed. e special meetin f , 
Shareholders, asked for by apeany.| Se Seneemnent tae ee eee 
Wills and Morgenstein, is scheduled | is at present selling around 75%. This 
for Thursday next and considerable; compares with a last quotation in 
ewe is being taken in its out-| Montreal of 73%. Taking the former 
. : ; figure on the basis of the 5 pe t. 
ans same combination was_ res- dividend rate now in force, the ‘nieuuna 
fae the — ive ago for Bath) return is 6.6 per cent. Should the 
8H plan of Mr, Culver to axtend| company in the near future elect to 
the life of the company by acquiring | pay 6 per cent. per annum, which is 
from Beaver Consolidated a part in-| considered as being well within the 
— in the ae aoe Mining | realms of possibility, the income re- 
0S promising go properties. turn would be 8 per cent. 
Their present attack is a more seri-| The Pennsylvania Water & Power 
ous one and is aimed at a complete | Company is part of what is termed 
change of the management. Just | the Aldred System of Public Utilities. 
what lies behind the move is uncer-| The system includes the Shawinigan 
— a ved in some quarters| Water & Power Company, and asso- 
at r. ills has not found Mr.!| ciated enterprises in the Province of 
Culver sufficiently inclined re ensaah | Quebec, as well as such concerns ‘as 
the mine from the stock maxket | Consolidated Gas, Electric Light & 
standpoint and having considerable | Power, and the United Railways and 
holdings of the stock, a substantial | Electric Companies of Baltimore. The 
portion of which he has apparently | COmpany’s present output is sold on 
been carrying on margin for Mr.) 2 long term contract to the two latter 
Morgenstein, does not like the presi-| Companies and the Edison Company 
dent’s candid statements regarding °f Lancaster, Pennsylvania. 
the future of the property. To efface | = reviewing the company and its 
Mr. Culver, put in their own sup-|¥dertakings, Mr. Neale emphasizes 
porters and boom the mine again on| ‘he growing importance of electrical 
the stock market side may be the developments in rélation to industrial 
program. enterprise. The steadily rising prices 
The FINANCIAL POST has confi-| f0F a thao ae oe 
dence in Mr. Culver’s management | 4), extr ~ diffie fe a a . to por 
and believes that the » shareholders | wee ae tie Mmm oe 
will be well advised to view Wii | caosees us Oe Cnc 6 
ag ce mae mentioned as factors which have serv- 
sik Gel Gee cot eo ed to emphasize the value of “white 
3 ; sgt | coal.” Were it not for the war and | 
shen = the —_ opposition has, to | unsettled business and financial con- | 
a ee ene me o | ditions: this writer believes that the 


tion with equanimity. He is not ask-| session would be passed on to the se- 
ing for proxies and is receiving) cyrities representing such ownership 
cordial letters of support, not only! and would be reflected in ‘advancing | 
from shareholders but from out-| prices for many of the stocks now on 
siders. Referring to the’ report is-|the market. The future, he believes, 


sued by Mr. Culver on the operation) should witness a marked appreciation 
of the company since he assumed the! jin the value of certain of the junior 


direction of affairs, an influential | equities. Referring te. the favorite 

Ontario public man said: 'features of the company’s develop- 
“It is a splendid exhibit and is a/ ments, he says: 

full, complete and crushing rejoinder | By the erection of a solid dam and a 

to the veiled insinuation which have}power house equipped with the most 

appeared in the press from time .to| modern types of apparatus, this me 


; . ag pany has conserved the water power 
time reflecting on your administra-| which was going to waste on the. Sus- 
tion of the affairs of the company.| quehanna river, which next to the St. 


To me the transformation you have keg tay is = aon i ear 
. . . ae | into the nor antic, -its drainage 
eee bahar Foe area exceeding 27,000 square miles. 
short 0 jo migeresous Se Hesiré; About 116,000 H.P. has so far been 
to express the great satisfaction I| made available by eight generating units 
feel that you have so fully, so con-| and the plant has an ultimate capacity 


clusively, presented so unanswerable | °f 144,000 H.P. Without undertaking 


5 viadteati f 5 scsi dlaite | any extensive construction work the 
vindication of your stewaradsnip. company will be able to add 8,000 to 


| 10,000 H.P.~to the present capacity of 


| th lant. 
NEWS OF SECURITIES. \" This is being accomplished by deepen- 


| ing and widening the tail race below 
| the power house,«thus increasing the 


a | head at the plant and permitting the 
eaten into the net profits. The. ques- | present installed units to develop more 


tion of a dividend is clouded in un-| power. The cost of this work, carried 
certainty. | on as the management is doing it, will 
e | not exceed $35 per horsepower. 
RUSSELL MOTOR. Apart from the question of favor- 
Possible contraction in the opera- | able development conditions, refer- 
tions of the Russell Motor Car Co.,, ence is made to a unique feature in 
in view of the curtailment ‘of shell | Connection with the concern’s opera- 
orders, is reflected in the sale this| tions. This relates to the establish- 
week of a block of the common stock| ment of a plant for the manufacture 
at 70. This is a drop of $10 fromy °f electric furnace products at Balti- | 
the last previous sale. The preferred \™°re, which serves to utilize surplus 
has not been traded in. The com-| Paver and thus make use of energy 
pany have been laying off employees | which would otherwise be wasted, the 
for some time back and there is un-| eee of which is cena 
‘ : » | reac e maximum required a e 
certainty oe. te _wbet wit Seer? St height of the light Sindl . 3b-tn Jatin 
the way of new orders. |esting also to note that the products 
4 of this plant are of a character which 
FRIDAY’S PRICES. | in themselves will tend to increase 
FoNowing are Canadian stock trans-| the consumption of electrical energy 
actions at Friday arRINE 2 petnes - wim other manufacturing plants. As 
56% | 2n instance of the effectiveness of the 
3s | venture, it is officially stated that the 
62 | sale of power to this source during 
ri | 1916 amounted to over $150,000 with- 
| out including the profits from the sale 


Leaf , 92 (| 
aa 187 | of the manufactred goods themselves. 


Can. S.S 41% | 
R. 159% | 





Continued from page 5 


Steel of Can. ...: .....- 
F. N. Burt, pref. .. ..-. 


Tooke Brothers securities came io 
105 | to the active list this week for the 
95% first time in several months, when the 
96% | preferred sold at 70. This compared 
60% | with a last previous of 72 about the 
a middle of June. There is*no interest 
209 +«—| being displayed in the common, which 

170. | has been a dead for months. 
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Si ses 
War Loan (1937) 


Select 
Sound — 
Investments 


—Government and Cor- 
poration Bonds. 


—First Mortgages. 
—Railway and Preferred 


Industrial Securities, etc. 
—Real Estate. 


Our investment service is at 
your disposal. 


JOHN STARK & CO. 


Established 1870 
INVESTMENT AGENTS 


Royal Bank Building, Toronto 


1. P. BICKELL « co. 


MEMBERS 
New York Cotton Exchange 
New York Produce Exchange 


Chicago Board of Trade 
Winnipeg Grain Exchange 
Toronto Standard Stock Exchange 


STANDARD BANK BLDG. 


TORONTO. CAN. 
We Maintain Statistical Department. 


Send Us Your Enquiries. 


Albert E. 
Dyment & Co. 


“(Members Toronto Stock 


Exchange) 


ee 


Stock Brokers 


402 Dominica Bank Building 
TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 


importance of water power as a POS- | Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina, 


Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 

Paid-up Capital - - #£2,000,000 

Rest & undivided profits £800,986 

Head Office 

St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate, E.C. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches throughout Scot- 
land 


Banking business of every de- 
scription transacted. Accounts 
opened and agency business un- 
dertaken for*Foreign and Colon- 
ial Banks and other financial es- 
tablishments. Bills, Cheques and 
other documents collected. 
Drafts, Circular Notes and Let- 
ters of Credit issued—available 
throughout the world. Cable 
transfers are also made. Deposits 
received at interest repayable a 


call or at notice. Correspondence 
invited. 


Paid-up Capital. .£2, 
Reserve ee 


000,000 = 
Fund... .£1,960,000 Toge aan 
Reserve Liability of * Propristers.. 


Total Capital and Reserve 
* ——$——$—$—$—$<$—<—— 
Head Office: 71, CORMHILL, LONDON, E.6 
DIRECTORS. 
RauBY ©. STURGIS, bsq. 
The Rt Hos tes [Een 
Chichester. 
Dennistoun, 
Hugh D. Flower, Esq. 
Charles A. Galton, 


Earl 
Johan 
Eeq. 





Rubert Cassels W.G. H, Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


Watch Your 
Investments 


There is no investment on 
earth you can buy and. put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 
values, and it is safer to know 
something about what. you 
have your money in—or can 
put it in. 

The successful investors use 
Standard Card Reports to 
keep in touch with the endless 
shifting in security values. 
Available now to individuals 
on all listed Canadian and 
American corporations at 50 
cents each. Banks and Brok- 
erage firms have used these 
Standard Card Reports for fif- 
teen years. : 


Address 


Standard Statistics Co. 
47 West St., New York City 


STOCKS WANTED - 


All or any part of 100 shares of 
Standard Reliance Mortgage 
Corporation 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


KNICKERBCCKER-WYOMING OIL CO. 


Preferred and Common Stocks 
. Bought and Sold. 


CIRCULAR ON REQUEST. 


L.N. ROSENBAUM & CO. 


80 Wall St., New. York 


ERICKSON PERKINS 
& 0. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTS 


If you wish to appoint your 
wife as executrix or trustee 


tas 


rar 


MONEY, BANKING 


Bank Clearings 


Bank clearing returns made officially 
to the FINANCIAL POST for the 
week ending Thursday last totalled 
$193,192,399, showing a gain over 
the figures for the corresponding 
period in 1916, of $26,237,712, 
or 15.7 per cent. However, it 
will be noted that the _ returns 
from the Western cities are not com- 
plete, the returns from Calgary, Ed- 
monton, Victoria and Saskatoon not 
being received at the time of going to 


for the Week Show a Gain of 15.7 per cent. Compared 
Year Ago.—Eastern Points Show Substantial Increases. 


of branches and agencies all over China, 
with a view of affording Chinese com- 
merce and industry modern banking fa- 
cilities, which are lacking in interior dis- 
tricts at present. The head of the new 
enterprise is Mr. Tien Tau Cheng, a 
graduate of the University of Chicago, 
and among other promoters are Mr. Jun 
Ke Choy, a graduate of Columbia Uni- 
versity; Mr. Wai Man Lau, Mr. Chang 
Huan, and others who have had Ameri- 
can university and commercial training. 
Most of the promoters have had more or 
| less connection with the Government of 
| Kwangtung province in recent years. 


DUTCH BANK IN S. AMERICA. 
It is reported that the Dutch Bank for 


| 


press, thus the comparisons can only | south America, recently formed to estab- 


apply to the cities from which returns 
-were received. In the East there was 


| lish banking connections with Argentina, 
|has opened branches at Buenos Aires 
and Rio de Janeiro and is planning to 


a gain of $34,578,235, or 30.0 per cent. | establish branches at Valparaiso, Per- 


nambuco, Bahia, Sao Paulo, and Monte- 


Halifax, Montreal, Hamilton, Kitch-' yi joo, 


ener and Brantford being the cities to 
show the largest percentage gains. For | 


' 


ROYAL. 


| Archibald Denny, who for a period of 





the year to date the-clearings total | thirty-three years was connected with 


$8,089,083,812, an increase of $1,624,- 
716,295 or 25.1 per cent. Comparative 
figures follow: 


WEEKLY BANK CLEARINGS. 
(In comparison with same week last year.) 
Eastern Cities. 

Aug. 80, 1917. Change. % 
$ 74,969,187+-$ 20,414,583 37. 
53,782,798+ 10,844,329. 23. 
4,833,726 + 851,696. 21. 
4,405,881+ 1,169,365 36. 
8,347,586 + 15,595 
2,524,691 + 770,193 43. 
1,654,636 +- 202,577 13 
1,881,007 + 345,622 22 
687,588 + 164,395 31 
529,082 + 84,523 29 
583,017 + 98,242 20 
458,441+ 117,115 34 


Montreal 
Toronto 
Ottawa ....... 
Hamilton ..... 
Quebec 

Halifax 


| 


London ....... 
St. John ...... 
Brantford .... 
Peterboro 

Sherbrooke ... 
Kitchener ..... 


SHOR NSSC RHO De 


| 
} 
j 


Total, East .$149,657,640+$ 34,578,235 
Aug. 30, 1917. Change. % 


30.0 | 


' 
Western Cities. 
....$ 29,437,148—$ 10,695,530 
8,316,899 + 1,766,899 
2,433,894 + 391,032 
849,176-— 24,848 
568,671— 74,686 
445,327— 23,825 
675,640 + 105,895 
319,087 + 47,217 
488,917 +- 167,323 


26.6 
26.9 | 
19.1 | 


Winnipeg 
Vancouver .... 
Regina 

Moose Jaw ... 
F. William ... 
Brandon ...... 
Lethbridge ... 
N. Westm’ster. 
Medicine Hat . 


- 


oe ee 
NAO ee Pt 
Con UrH Aw 


| 


Total, West..$ 43,534,759—$ 8,340,523 


— 
or) 
_ 


|: 


Grand _total]..$193,192,399+$ 26,237,712 


the old Ontario Bank and for the past 
eleven years, with the Royal Bank at 
Cornwall as manager, has resigned and 


| is sueceeded by F. B. Brownridge, for- 
| merly accountant in the Kingston branch 
| of the bank, and lately manager of the 


Newcastle branch. Mr. Denny went to 
Cornwall over thirty years ago from 
Ottawa, and has been prominent in the 
affairs of the town since that time. He 
served the ratepayefs at the Town Coun- 
cil Board as councillor, deputy reeve 
and reeve, and sat in the Counties Coun- 
cil in the latter capacity. 

He was the first president of the Corn- 
wall Qurling Club and-took a prominent 
part in the organization of the Cornwall 
Electric Light Company and the Corn- 
wall Cheese Board of which he is still 
the head. 

R. L. Ritchie, manager of the Royal 
Bank of Canada at Halifax, succeeds 
Frederick T. Walker as manager of the 


| head office branch at Montreal, the latter 


going to the New York agency as manager. 
Mr. Ritchie went to Halifax from the West 
Ritchie went to Halifax from the West 
some months ago, having been manager 
at Regina and Winnipeg. F. St. Clair 
Harris, assistant manager of the branch 
at Vancouver, succeeds Mr. Ritchie as 
manager at Halifax. 


HOME BANK. 


In view of its connections with the 
Grain Growers’ Grain Co., and extensive 
general operations throughout the West, 
the Home Bank of Canada has found it 


INCORPORATED 1869 


Capital Authorized - + §$ 25,000,000 
Capital Paid: Up 12,911,700 
Reserve and Undivided Profits, 14,324,000 
Total Assets - - - = 295,000,000 


MEAD OFFICE, MONTREAL, 


365 Branches in Canada and Newfoundland. 
Thirty-eight Branches in Cuba, Porte Rico, Dominican Republic, 
Costa Rica and Venesuela 


BRITISH WEST INDIES 


ANTIGUA—St. John’s; BAHAMAS—Nassau; BARBADOS—Bridgetown; 
DOMINICA—Roseau; GRENADA—St, George's; JAMAICA—Kingston; 
ST. KITTS—Basseterre; TRINIDAD—Port of Spain and San 
Fernando; BRITISH HONDURAS—Belize, 

BRITISH GUIANA—Georgetown, New Amsterdam and Rose Hall 

(Corentyne). om 


with a’ 


while 15 of some 400 non-member in- 
stitutions had responded by trans- 
ferring $842,000. Mr. Curtis said 
that the figures did not include the 
deposits made by several New York 
city trust companies and state banks 
which had opened accounts with the 
federal bank. : 


COST OF LIVING LOWER; 
FEWER WAGE INCREASES 


Changed Conditions Are Noted in the 
the July Reports to the De- 
partment of Labor. 

The demand for labor during July | 
continued to be marked in the metals | 
and textiles group. of manufacturing | 


ee, ; | N N FAVORABLE TERMS 
: lecalantad’ mak aan BUSINESS ACCOUNTS CARRIED UPO . 
oe vamindiieg oa se i}. SAVINGS DEPARTMENT AT ALL BRANCHES. 


Gazette. The trend of wages con- |& 


NEW YORK CITY : 
Cor. William and Cedar Sts, 


eres 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


tee sone & — 


tinued upward, but in prices certain 
foods were lower, while some ma- 
terials were upward. 

The Department’s index number of 
wholesale prices stood at 242.6 for 
July as compared with 242.7 for 
June, and the cost of the weekly 
budget of staple foods was $11.62 
in the middle of July as compared 
with $11.89 in the middle of ‘June. 

The number of new strikes was 
18, as compared with 16 in June. 
Nine of the new strikes and eight 
of those commencing prior to, July 
were adjusted, leaving 14 unsettled 
disputes on the Department’s record 
at the end of the month. 

There was a falling off in the.num- 
ber of changes in wages and hours 
of lafor. The number of changes 
reported was 18,:and 5,394 work- 
people were affected, as compared | 
with 30 changes and 46,500 work- | 
people affected in June. All of the| 
changes reported were in the nature 
of increases in wages and one. in- t 
volved a reduction in working hours | 5° FP nee 
as well. 


Will is a Document 


By which the Testator disposes of all his property. 

And he should entrust its administration only to those 
experienced in such matters. 

Administration of Estates is this Company’s business and 
its officers are especially trained for all the duties involved 
and will be glad te discuss this subject with you. 

“Appoint this Company to act as either your sole executor 
.or jointly with your friends. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President 
TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 
BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President 
H. R. Drummond Major Herbert Molson, M.C, 
C. B._ Gordon Lord Shaughnessy, K.C.V.O, 
Hon. Sir Lomer Gouin, K.C.M.G. Sir Frederick Williams-Taylor 
C. R. Hosmer . William McMaster 
Lt.-Col. Bartlett McLennan, D.S.O. 
A. E. HOLT, Manager 
TORONTO BRANCH, BANK OF MONTREAL BUILDING, YONGE 
. AND QUEEN STREETS. 
BRUCE L. SMITH - - - 


Developments in connection with | 
the affairs of the City Dairy com- | 
pany, although believed to be of a 
mildly favorable character, do not 


For 


oo 


“3 


| advisable to create the new office of Super- 
| intendent of Western Provinces to be 
| filled by Daniel J. Cayle of Winnipeg. 


ne 


Yr. to date.$8,089,083,812 + $1,624,716,295 





have any effect on the market. 
several months there has been no} 
change in the price of 30 for the com- 


THE STANDARD TRUSTS COMPANY 


Head Office - - - 346 Main Street, WINNIPEG. 


MONEY. e 


Call money in London firmed up dur- 
ing the week from 3% per cent. to 4 
per cent., while in New York it mag 
exceedingly scarce and in strong. de-| 
mand, rising from 3 per cent. on Mon- | 
day to 6 per cent. yesterday. The con- | 
viction that the war is to be a long and | 
trying one and that government loans 
must inevitably absorb a tremendous 
amount of capital, has become more| 
pronounced and the necessity of con- | 
serving funds for this purpose is lead- | 
ing to a contraction of loans for other | 
objects. Part of the weakness in the| 
stock market has arisen from the) 
calling. in of loans this week. 


EXCHANGE. 


| 


Weakness in Russian exchange has | 
been the feature of the week. Roubles | 


opened on Monday at 20.55 for demand | 
and 20.65 for cables and sold down to | 
20.00 and 20.10. On Tuesday there | 


-was a further break to 19.00 and 19.10; | Brandon. 


on Wednesday to 18.65 and 18.75; and | 
on Thursday to 18.25 and 18.50. Vari-| 
ous reasons are advanced for the per-| 
sistent drop in roubles. The general | 


While a newcomer to the banking frater- 
nity, Mr. Coyle has for many years past 
been very closely in touch with the growth 
of the entire Western country and this 
experience should be of material assist- 
ance to him in his new sphere of endeavors. 
Winnipeg will be especially pleased at Mr. 
Coyle’s appointment as he for some time 
past has been regarded as one of Winni- 
peg’s successful younger men. Mr. Coyle 
has perhaps been best known through his 
railway work, his appointments having in- 
cluded those of private secretary to the 
late Sir William White when he was in 
charge of C.P.R. affairs in the West and 
private secretary: to R. J. Mackenzie dur- 
ing the period when he had charge of “all 
construction on Canadian Northern Rail- 
way lines west of the Great Lakes. Lat- 
terly Mr. Coyle had served as Industrial 
Commissioner of the Canadian Northern 
Railway. 

Winnipeg banking circles will hear with 
pleasure of the promotion of Frank H. 
Reid to the position of manager of the 
Winnipeg office of the Home Bank. Mr. 
Reid has been a prominent figure in local 
circles for many years and has steadily 
climbed to more important positions. He 
has already enjoyed over twenty years’ 
service in the banking business. His first 
“npointment- was on the staff of D. A. 
Hopper, private banker, Rapid City and 
; In 1899 he entered the ser- 
vices of the Union Bank of Canada at 
Minnedosa. In 1904 he joined the Bank 
of British North America. In 1907 he 
entered the services of the Home Bank of 
Canada as accountant, Winnipeg office. In 

ay. 1915, he was made supervisor of 


depressing situation in Russia, failure) western branches of Home Bank an ne 


of the Allies to prop up Russian ex-) 
change and selling by English, French | 
and Japanese interests are all given as 


explanations of the decline. 


Demand sterling has been notably | 


receives the appointment of manager of 
the Winnipeg office. oe 


MOBILIZE GOLD RESERVES. 


steady at 4.7555, while cables remain Federal Reserve Bank Makes a Gen- 


pegged at 4.76 7-16. 


Francs opened at 5.77% for demand 


and 5.76% for cables and held there! 
throughout the week, with a slight’ 
gain at the close to 5.77 and 5.76. | 

New York funds opened 38-32 to % | 


eral Call for Previous Metal. 

Recently Robert H. Treman, deputy 
governor of the Federal Reserve 
Bank of New York, sent out a letter 
to approximately 10,000 banks and 
trust companies in the district re- 


per cent. premium and were easier at ‘questing them to help mobilize the 


5-64 to 7-64 later in the week. 


or more. 


J. T. GORDON, Esq., President 
(President, Gordon, Ironsides & Fares Co., Ltd.) 
WILLIAM HARVPRY, B.L., W. E. LUGSDIN, 
Vice-President and Managing Director. Secretary-Treasurer. 
Authorized Capital 
| Subscribed and Fully Paid 
i aoa and Surplus ......ccesseceees LisNecccee 
' otal Assets 
pe aa a SING | Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 
: By appointing this Company your Trustee and Executor or Financial 
—_—— | Agent, you ensure expert and continuous service, and safeguard your Estate 
against mismanagement and loss, 
Will forms supplied on request, free. 
All business of a Trust nature transacted. 


mon and at this price there has been 
some irregular trading. This price. is 
still being offered for the common and 
60 for the preferred. 


' 





Continued from page 1. 
Now, of course, there is the usual | 
summer falling off in the number of | 
applications.” 

Mr. Dawson feels that with suffi- | 
cient labor available through the! 
lessened number employed on muni- | 
tions, the conditions among the tex- | 
tile mills will be improved greatly, | 
and deliveries will be much more| 
favorable from now on. 

Locomotive Works Ready. 

The Kingston Statidard in dis- | 
cussing the situation at the Canadian | 
Locomotive Co.’s shops in that city, | 
has also a promising announcement. | 
It refers first to-the articles_in the | 
FINANCIAL POST as follows: 

“THE FINANCIAL POST, which keeps 
in very close touch with such situations 
in Canada, stated that the number of men | 
employed in munition plants who might | 
be thrown out of work and obliged to 


seek employment at lower wages would 
undoubtedly, reach one hundred thousand 


The most important document a person of large-or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will."’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


SAI MN 
: HEAD OFFICE: WINNIPEG. . 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 
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Mercantile Trust Company 
of Canada 


: _ LIMITED 
Hamilton, - - - Canada 
Acts as Executor, Administrator, Trustee, Guardian. 
Correspondence invited. 


Write for Booklet on our Guaranteed Investments, which 
are authorized for trustee funds. 


S. C. Macdonald, Manager 


“The Locomotive Company who have 
been employing several hundred men in | 
their munition plant right along, still have 
munition contracts to run them for some 
little time, but it is their intention to 
gradually transfer their munition workers 
to their locomotive shops, and that in this 
way, they hope to give permanent em- | 
‘loyment to every man now working in | 
their munition plant.” 
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SOUTH AFRICA FOR 
CANADIAN TRADE 


A Report by R. J. Younge 
as to Prospects for 
Export. 


TARIFF AGAINST .GERMANY 


Sentiment is in Favor of Protecting 
the Market by Favorable Duties 
—Particulars of Conditions Af- 

fecting Certain Goods. 


South Africa holds out bright pros- 
pects as a field for many lines of Can- 
adian manufacture, according to R. J. 
Younge, general manager of the Ex- 
port Association of Canada, who has 
just returned to Montreal after 


spending four months in Cape Town, 
Cape Elizabeth, Johannesburg, Dur- 
ban and other large centres. Owing 
to the difficulties of transportation, it 
is unlikely that much will be done in 
actual development of trade between 
Canada and South Africa until after 
the war, but even this time is none too 
long for Canadians to plan for export 
business with a land that contains 
very little in the way of industries, 
and already is taking many millions 
of Canada’s products. 


But the prospects before this coun- 


. try are ont confined to the territory 


under the “Union.” Down there eyes 
have been turned to German West 
Africa’ and it is expected that this 
colony of Germany will be added to 
the Union, and German East Africa as 
wel]. Both these colonies, the one al- 
ready conquered, and the other nearly 
so, are connected with the Union by 
railway lines, and much business is 
transacted with both. In German 
West Africa are numerous mines, and 
ranching with mining as the main in- 
dustry. There are 322,000 square 
miles of territory, and 1,350 lines of 
railway. The imports before the war 
exceeded $10,000,000. 


In an interview with THE FINAN- 
CIAL POST, Mr. Younge pointed out 
some of the lines along which he be- 
lieved that trade for Canada could be 
developed if energetic action was tak- 
en by local manufacturers. For ex- 
ample, for the mines alone the im- 
ports of machinery and other supplies 
reached the: total of $70,000,000 in a 
tingle year—1916. There is practi- 
cally no manufacturing of iron and 
steel done in the country; nor is there 
a single textile factory. For such pro- 
ducts they are dependent on Great 
Britain and the United States. 


It was, indeed, the latter country 
that Mr. Younge found was making 
rapid strides in gaining a foothold in 
South Africa: particularly since Ger- 
many has lost the huge business that 
she had carried on before the war. 
It will be the United States, therefore, 
that will be Canada’s chief rival prob- 
ably after the war, as the leading men 
in the colony, Mr. Younge says, are 
strongly in favor of some tariff leg- 
islation against German products. 


Steel, Knit Goods, Autos. 


“The $70,000,000 imports by the 
mines last year was by no means ab- 
normal,” declared Mr. Younge, “and 
there is a\big opening for Canada in 
iron and steel products if the manu- 
facturers are prepared to go in for ex- 
port business. But there must be an 
awakening in this country. Often the 
Canadian manufacturer seems to be 
content with a few large orders pro- 
vided they keep his factory going. 

“In knit goods there is a big field 
also open to Canadian mills. These 
goods are not manufactured in Africa, 
and Canadians can compete with the 
rest of the world. At present the 
Canadian mills have more than they 
can do, and cannot think of export 
trade, but the opening will be there 
for them after the war. 


In the case of automobiles, one com- 
Pany is in strongly already, the Ford 
car, and all the Fords that are sold in 

uth Africa come from the Canadian 
factory. Of United States cars, the 
Overland and Buick are the best sell- 
ers. There are a number of English 
cars’ but the people seem to prefer 
the American type, considering that 
the English are too heavy, too low 
Powered and too high-geared. 


; Shoes, Furniture, Paper. 

‘ . . 

In shoes, South Africa is a very 
large purchase from the United States 
88 well as from England. At the 
Present time, however, they cannot 
Set any from England, as export is 


forbidden. In normal times the /pop- 


lar boot is the English, a glossy kid, 
Tather than calf. There should be a 


ig market in both men’s and women’s 
for Canadian factories. 


“In furniture, there are many fac- 
tories in South Africa, and this in- 


tustry is well developed. How: 


ver, there is a market for 

“knocked-down” furniture, and an 

Owen Sound (Ont.) factory already 
es a large business in these lines. 
In pianos there is a market for a 


PP 


cheap piano to take the place of the 
German. 

“There is a large match industry 
there, but they are dependent on the 
outside for their wood for matches. 

“One of the most promising lines is 

paper. Every pound of paper that is 
used in the country has to be import- 
ed, writing, book, tissue, kraft, etc., 
as well as newsprint. There is a con- 
siderable export trade done now by 
Canadian mills, and with our unlimit- 
ed supplies of pulp wood, Canada 
should be able to develop very largely 
her present trade in newsprint, at all 
events. 
Machinery, Food, Clothing. 

“The railways as well as the mines 
need large quantities of rolling stock, 
and none of this is made in the coun- 
try. In lines of machinery there has 
been no development, and there is 
little prospect of any for some years 
to come. There is a good chance for 
Canadian makers to get in on the cars 
and engines, rails, and all kinds of 
mining machinery, drills, etc. 

_“In farming machinery the condi- 

ions are about the same. Here sev- 
eral Canadian factories are shipping 
large quantities, such as Massey-Har- 
ris and Cockshutts. 

“In regard to food stuffs, there 

‘ould be a very considerable opening 
for Canada. They have wheat, of 
course, but it is not as hard as our 
Canadian, and they buy our wheat and 
our flour to harden their own. Their 
milling industry is well developed. 

“They have beef, and mutton is 
their big line of meat. It is a great 
sheep country. But they can use large 
quantities of Canadian bacon. 

“There is plenty of tropical fruit, 
but they welcome Canadian apples. 

“In clothing, nearly all is imported, 
although, of course, there are num- 
bers of men’s tailors and dressmak- 
ers. But there is nothing in the line 
of “factory” tailoring done yet, either 
for women or for men, and big orders 
ought to be possible for Canadian 
firms. I do not think that there is 
much of a feeling either way as re- 
gards the English or American styles 
of clothing. 

“In textiles, there is not a single 
factory. Of course, in this, Canadian 
mills, would be faced with British and 
United States competition, and ex- 
cept in a few special lines it is gener- 
all recognized that there is at pres- 
ent not much chance of working up 
business.” 

The Business Community. 


“So far as security is concerned, the 
business community is solid British 
and old established, and there are in 
many cases branches of English 
houses, and most of the larger ones 
have branches all through the coun- 
try. 

“The tariff is low and there is a 
preference of three per cent. on all 
goods coming from Great Britain and 
the Dominions. 

Some Trade Figures. 


Official returns show that the im- 
ports of Cape Province, the old Cape 
Colony, amounted to $210,000,000 for 
the first ten months of 1916. The 
“Union” imported textiles to the value 
of $10:000,000 in the same period; 
shoes, $5,500,000; food and drink, $25,- 
000,000; glassware, $1,200,000; in rail- 
way rails, Canada sent $125,000 in 
1915, and $331,300 last year, out of 
a total for the two years of $2,884,000. 


In a single year nearly $4,000,000 
worth of locomotives were imported: 
and a similar amount in cars. 


SOLD OUTSIDE CANADA. 


None of the $45,000,000 C.N.R. Bonds 

Guaranteed in 1914 Placed Here 

In reply to a question in the House 
of Commons as to the disposition of 
the $45,000,000 Canadian Northern 
Railway 4 per cent. bonds guaranteed 
by the Dominion of Canada in 1914, 
Sir Thomas White, the Minister of 
Finance, stated,—“I desire to say, for 
the information of the hon. member 


and of the House, that, so far as I am 


aware, none of those bonds, except 
those which are held by the Dominion 
Government, are held in Canada. I 
place upon the Table, in connection 
with the reply to this question, a 
statement ‘showing that, of those 
bonds, $12,500,000 par value were 
pledged to the Dominion Government 


as security against advances of Do- 
minion notes to the amount. of $10,- 
000,000. That was in 1914. There 


were sold in London through Messrs. 
Lazard Brothers and Company in 
July, 1914, £8,000,000 at a net price 
to the company of 91%, that is to 
say, for $14,600,000. There were sold 


in London through Messrs. Lazard 
Brothers and Company in February, 


1915, £500,000 at a net price to the 


company of 91 plus accrued interest, 
making $2,433,333.388. There were 
pledged to the Columbia Trust Com- 
pany, New York, as security for a 
note issue of the Canadian Northern 
Railway Company of $11,500,000, 


$15,333,333.34, making the total 


amount of the issue disposed of, $44,- 


866,666.47, leaving a balance of $133,- 
333.33 still at the disposal of the 
company. -All the bonds were sold 


"THE WINNIPEG TELEGRAM 
ASKS SQUARE DEAL FOR 
WINNIPEG ELECTRIC RY. 


Unfairness of Jitney Competition is Pointed Out to the 
City Officials and 
Aldermen. 


Further Discrimination Proposed Against Company, 
' Which Has Already Been Heavy 
; Sufferer. 


Throughout the country the street 


railway systems have been drastical- 
ly affected by the war conditions. 
Operating costs have risen in prac- 
tically every particular while there 
has been no increase in fares. In 
addition in some cities the jitney com- 
petition has flourished and has taken 
the cream off the profits. This has 
been the case in Winnipeg to per- 
haps a greater degree than any 
other city. The Winnipeg Electric 
Company’s stock has fallen from a 
high to 260 to a low of 36. Recently 
a by-law was brought before the city 
counci) establishing regulations for 
the jitney traffic. This brought the 
following fair and candid discussion 
of the situation from the Winnipeg 
Telegram: 


Is the Winnipeg Electric Railway 
company receiving just treatment from 
the city? The question is especially 
pertinent at this time, when the city 
council is considering the advisability 
of adopting a by-law providing for the 
bonding of jitneys. The council did 
wisely last night ‘in not proceeding too 
hastily in this important matter. It 
should be given the most careful con- 
sideration before final steps are taken. 
The Winnipeg Electric Railway com- 
pany have a franchise with the city of 
Winnipeg to operate their street rail- 
wey under certain conditions which are 
as follows:— 


(1) The company to build and main- 
tain that portion of the road lying 
between the rails and eighteen incles 
on both sides of the rails. 


(2). To pay the city a license fee of 
$20.00 a'car per year for every car they 
operate. 

(3) To pay the city five per cent. 
of the gross earnings. 

(4) To pay the city taxes on ‘the 
amount of the assessed value of the 
road. 


(5) The company are liable for ac- 
cidents where it can be shown the cause 
was the fault of the company or its 
employes. 

The company have assumed a charge 
of about $1,620,512.00 for the - portion 
of the streets of Winnipeg which they 
have built. This, of course, means a 


saving on taxes to the property owners 


of this amount, as if the railway did 
not pay for this portion of the road 
the citizens would have to do so. The 
company pay to the city annually an 
amount estimated as follows: 


Taxes, $90,000; license, $6,500; 5% on 
earnings, $107,000; making a total of 
about $203,500. Besides this the com- 
pany carry a large number of the city 
employes free of charge. 

The company are compelled to fur- 
nish the citizens with a fixed service, 
that is.run a stated number of cars 
every hour, night and day, whether full 
or empty. This is a binding, agree- 
ment on the company, which the city 
council are supposed to enforce. The fare 
for carrying adult passengers is eight 
tickets for 25c, or 3.12c a ticket for cer- 
tain hours from 6 to 8 o’clock in the 
morning, and 5 to 6.30 o’clock in the 
evening, and all day Sundays, and twenty- 
five tickets for a dollar, or 4c a ride at 
any time., If the passenger does not take 
the advantage of purchasing the tickets, 
the charge per ride is 5c. School child- 
ren can purchase ten tickets for 25c, or 
2%c per ride. 

The company have to carry passengers 
at the above rates during the life of their 
charter, which has about ten more years 
to run, irrespective of the additional cost 
of labor, material, and general mainten- 
ance and operating expenses, which we all 
know in the past have increased very 
materially, and since the commencement 
of the war the increase has been very 
pronounced. There is one thing that we 
must congratulate the company on, and 
that is the roomy, well heated, well venti- 
lated, and well upholstered cars they fur- 
nish, which are quite up-to-date. There 
is no city in the United States or Canada 
that we know of operating more comfort- 
able cars. 

We believe it is both the wish and the 
duty of every citizen to assist and en- 
courage the company to maintain the pre- 
sent high class service, and if possible 
improve the same. We do not object to 
competition with the Winnipeg Electric 
Railway company on a fair and equitable 
basis. What are the present conditions? 
The city council are to-day licensing the 
jitneys to operate and charge a fare of 
5e per ride without transfers, and all 
they have to pay for the privilege is a 
license fee of $20.50 per year for each 
ear. The jitneys are not compelled to 
run any stated hours or give both a night 
and a day service similar to the company. 
They simply run and cease running to 
suit their own convenience. 


Considering the efficient service the 
Winnipeg Electric Railway company have 
given in the past, it is hard to under- 
stand why the city council allowed the 
jitneys to operate under such favorable 
conditions, and compel the Winnipeg 
Electric Railway company to give a fixed 
service. If competition is necessary it 


would only be fair to impose a tax on 


both jitneys and the company, the .tax 
to be worked out on an equitable basis and 
the same protection to be given the citi- 
zens by both the jitneys and the company 
in case of personal or property damage 
to citizens. Any other arrangement cer- 
tainly shows a desire of &he citizens to 


confiscate the property of the Winnipeg 
Electric Railway company. 


Judging from the way the value of the 
Winnipeg Electric railway stock has de- 
creased from about $180 per share in 1915 


| 


| 


by running fewer cars and discontinue 
the night service, and practically run a 
service similar to what the jitneys are 
now giving, or it may mean forcing the 
company to discontinue operating cars. 
Before the present street railway service 
becomes disorganized we consider it the 
duty of the city council to adjust matters 
so that the Winnipeg Electric Railway 
company will be able to continue to main- 
tain the existing accommodation to the 
public, as there will no doubt be com- 
plaints from all quarters if there is any 
reduction. 

It might be workable if the jitneys were 
compelled to follow fixed routes at fixed 
hours both for night and day, and the 
company give a similar service, and re- 
duce the number of cars that they are 
running. By this means they might be 
able to run at a profit. 

It is not the wish of the Telegram to 
unjustly injure the jitneys, but in all 
fairness they should pay the same propor- 
tion of taxes for up-keep of roads on a 
basis of their receipts compared with the 
receipts of the Winnipeg Electric Railway 
company, and they should give the same 
percentage of their earnings to the city, 
as well as pay a tax per car. They should 
also furnish bond sufficient to compen- 
sate citizens for damage caused by jitney 
drivers for personal or property injuries 
for which they are responsible. All the 
jitneys should give the same day and night 
service as the Winnipeg Electric Railway 
company. 

As the city is in receipt of part of the 
earnings of the Winnipeg Electric Rail- 
way company, we believe it would be to 
the mutual advantage of both the city and 
the company if the city were represented 
on the board of directors of the Winnipeg 
Electric Railway company. The city might 
nominate two directors to represent them. 
they to have the same power as the other 
directors. By this arangement a lot of 
differences could be mutually adjusted, 
which would mean a great saving to both 
the city and the company’s directorate. 
The directors representing the city would 
have the necessary knowledge of the sys- 
tem of operating the road, and would be 
in a very good position to make recommen- 
dations to the council from time to time. 

We understand there are about 700 
people who own stock’ in the Winnipeg 
Electric Railway company, a large num- 
ber of whom are widows and children 
who depend on the dividends of this stock 
to support them. This dividend has now 
been eut off, and some of these people are 
in actual want. We believe it is the duty 
of the city to treat both the jitneys and 
the Winnipeg Electric Railway company 
stockholders on an equal basis. If this 
is done they will not deprive the holders 
of stock from earning .a just and fair 
dividend, and they will establish the city 
of Winnipeg in the financial world as 
playing the game fairly. 


UNIQUE FINANCING OF 
UNITED FRUIT OF NS. 


Concern Which Does Million Dollar 
Business Has No Paid-up 
Capital. 


Halifax (Special)—The United 
Fruit Companies of Nova Scotia, Ltd., 
is a company unique in several re- 
spects. and doing a great and increas- 
ing business. The annual report is 
just out and from it THE FINAN- 
CIAL POST takes some interesting 
facts. The company has been in oper- 
ation for five years, with head- 
quarters at Berwick, N.S., its author- 
ized capital being $200,000, the sub- 
scribed being $57,600, but the amount 
paid up nil. At the annual meeting 
Herbert Stairs called attention to this 
condition, which seems rather anomal- 
ous, when he said: “We have been 
turning over a million dollars of busi- 
ness with no capital and I would 
make the motion that we ask our di- 
rectors at the next meeting to make 
a call to raise 15 per cent. on our 
capital. 
five years, and surely the time has 
arrived when we ought to be strong 
enough to make a call of 15 per cent. 

The motion carried, and the amount 
will be raised in spite of the objection 
of T. D. McGill, representing one of 
the subsidiary companies, who said: 
“It would be a good thing if our capi- 
tal were all paid up, but I believe that 
when we come to use force in the 
company it will work harm. We 
should look on both sides of the ques- 


tion, and if we start something that 
the farmers are a little frightened of 


we will cause trouble. It would be a 
good thing to have paid-up capital, 
but we should use persuasion. When 
we come to use force it is a German 
principle, and one I think we should 
not adopt.” 

The United Fruit Companies is a 
co-operative concern, the wholesale 


department of the local fruit com- 
panies, which also are co-operative. 
Though without paid-up capital it 
does, as already stated, an average 
business of $1,000,000 a year, and the 
profit and loss account shows a credit 


balance of $27,500, after allowing for 


a loss of $5,900 on account of a store 
opened in Halifax, but now closed. 
Four steamers carrying apples for 
the United Fruit’Companies were tor- 
pedoed- and the amount of insurance 


We have been running for |’ 


received on that account was $75,585. 
The success of this co-operative 
concern is notable. C. E. Baxter, 
chief fruit inspector, of Ottawa, is at 
present in Nova Scotia conferring 
with the officers of the company in 
view of the possible embargo on Nova 
Scotia apples in England, and of the 
fact that only about 15 per cent. of 
the Ontario crop will be available this 
year. Mr. Baxter is to-day holding a 
series of conferences with the United 
Fruit Companies, and also with the 
Nova Scotia Shipping Company, W. 
H. Chase, and other large exporters 
of apples. It is Mr. Baxter’s purpose 
to get quotations on certain varities 
and grades and particulars regarding 
their delivery. He is also looking into 
warehouse and railway conditions 
with a view to giving to the depart- 
ment a report which will assist in ar- 
riving at a definite line of action. 


EFFECT OF FIXING 
SUGAR PRICE IN US. 


Market for Cane Product Likely to Be 
Affected by Regulation of 
Beet Values. 

An arrangement which has been 
reached between Mr. Hoover and the 
beet sugar producers of the United 
States promises to have such far- 
reaching results, that they may be felt 
even in the Canadian industry. A new 
basic price of $7.25 a hundred pounds 
is considered a very satisfactory ar- 
rangement by the beet sugar inter- 
ests, as this price will show them a 
profit of approximately 100 per cent. 

The American beet sugar, crop, 
which will come on the market on Oc- 
tober 1, is variously estimated at 
700,000 to 900,000 tons. If the satis- 
factory terms agreed upon prevail 
throughout the whole of the grinding 


season for this crop, it is felt that: 


the beet sugar industry will be given 
a great impetus. 

There is not much likelihood that 
there will be any pronounced diminu- 
tion in the price of the remaining 
small stock of Cuban raws. The bulk 
of the 3,000,000 ton crop is already 
off the market, and there is sufficient 
demand to secure prices on the re- 
mainder of the crop. 

Unquestionably, however, with this 
price set for beet sugar, the 1918 crop 
of cane sugar, which will come on the 
market December 1, and which is es- 
timated will be some 500-000 tons in 
excess of this year’s crop, will be af- 
fected. The basic price of $7,25 
would represent a New York price of 
$7.75. There is a usual difference of 
20 cents a hundred in favor of cane 
sugar, which would make the price for 
cane sugar, on the same basis, $7.95, 
whereag the present selling price to 
the trade in New York is $8.50. As 
the situation stands at present, on 
the proposed price with an estimated 
production charge of $3.50, beet sugar 
makers can show a handsome profit. 

Against this the estimated cost of 
producing cane sugar in Cuba will 
average 4 cents a pound to which must 
be added freight, insurance and refin- 
ing charges. At the present price of 
raws in New York, the cost of the 
finished cane sugar product totals 
$8.78, with the selling price $8.40. In 
other words, were the refiners doing 
business on present purchases, they 
would be showing a fairly substantial 
loss. wi 

This situation is going to give the 
beet sugar industry a great prestige. 

; a result of it, Cuban prices will 
have to come down. Refiners of cane 
must ultimately” get into line with 
the beet sugar prices. This cannot 
posibly be done with prices at their 
present figure. It becomes, there- 
fore, a matter of Cuban growers pro- 
tecting their best market, and the only 
protection that seems possible is a re- 
duction in the price of Cuban raws. 


DISCUSS SHIPBUILDING. 


Question of Providing Shipping Be- 
comes Live One in Australia. 
The State authorities in New South 

Wales have, in conjunction with re- 

presentatives from the other States, 

been discussing the possibilities of 
shipbuilding for oversea trade, states 
the Canadian commercial agent at 

Sydney. The chief movers in the 

scheme seem to be the controllers of 

the various State shipbuilding yards. 

They are enthusiastic over: the pro- 

posal, but their enthusiasm does not 

seem to be shared by private ship- 


building firms and companies. The 
chief trouble seems to pbé labor. 


The proposal is to build composite 
ships of about 2,000 tons td 3,000 


tons. The dockyards and appliances 
are quite capable of accommodating 
these vessels, but when it comes to 
a question of material it is-not quite 
such a simple matter. There would 


be great difficulty in obtaining the 


necessary metal frames, etc. Hard- 


woods grown in the States are suit- 
able for keels and many other parts, 
but it would be necessary to import 
soft woods for the work above the 
water-line, as a sufficient quantity is 


not available from local sources, 


A government official who was ap- 
pointed to inquire into the matter 
estimated that wooden vessels of 
2,000 tons each would not cost more 
thon £25 per ton, or £50,000 each. 


SALMON PACKING 


INDUSTRY OF B.C. 
_ VERY UNCERTAIN 


Canners Say the Outlook 
| for the Future is 
Serious. 


oo 


| A SUSPENSION SUGGESTED 


One Proposal is That a Four-year 
Period be Allowed for the Re- 
production of Sockeyes— 
Board of Trade Resolution. 


Vancouver.—(Special.)—The fail- 
ure of the salmon pack this year is 
‘conan the canners some very ser- 
\jous moments when they begin mak- 
ing their plans for the futare. While 
all of the canners are not outspoken 
in their opinions of the future, some 
of the better posted men are quite 
|outspoken when they say that the 
packs of former years cannot pos- 
sibly be repeated in the four year 
cycle unless something is done to 
stop fishing for a term of years in 
the Fraser and adjacent waters. 
Discussing the industry on Puget 
Sound, E. B. Deming, one of the larg- 


est packers of salmon on the coast 
said: “Without doubt the big run was 
a failure this year and fishing as has 
been in the past will not be had 
again. ‘The cannerymen’s only hope 
for the future is to suspend fishing 
on the Sound for at least four years. 
That will allow for the reproduction 
of sockeyes and bring the heaviest 
run on what has always been a light 
year. 


In place of a daily catch exceeding 
100,000 humpbacks or “pinks” the 
traps are yielding little more than 
20,000 at this time. Even under con- 
ditions most favorable for propaga- 
tion, no hope can be entertained that 
the fish runs of the future will ap- 
proximate those of the past.” 


Evidence was given recently before 
the Royal Fisheries Commission to 
the effect that among the coast can- 
neries, having a total capacity of 8,- 
592,000 cases, the actual pack would 
probably amount to 995,065 cases 
each case weighing 48 pounds of 
salmon. ; ' 


While dealing with the subject of 
the shortage of salmon this year the 
Board of Trade of Victoria has pass- 
ed the following resolutions urging 
that a prohibitory law be passed 
which will keep our raw salmon; with- 
in the province during the remaining 
months of the war: 


“Whereas the export of raw salmon is 
detrimental to those manufacturing in- 
terests. 


“Whereas the failure of the run this 
year is creating an abnormal demand 
for raw salmon by Puget Sound and 
other United States packers who are 
paying prices unwarranted by value 
based on an average season through 
searcity—and particularly having their 
home market to supply without competi- 
tors, thus jeopardizing the future of the 
industry by overfishing in British Col- 
umbia waters. 


“Whereas by less restricted methods. 
f fishing the United Staes packers take 
the bulk of their requirements cheaper 
than is possible in British Columbia, 
thus enabling the United States packers 
to overbid packers “in British Columbia 
for any balance to complete the season’s 
pack, without unduly raising the aver- 
age cost. 


“Whereas the United States packers 
have no capital invested in this province 
nor regard for anything beyond their 
immediate requirements. 


“Whereas the Empire demands upon 
Canada for food supply is restritted by 
the diversion of raw salmon. 

“Therefore be it resolved, that the 
Victoria Board of Trade urge upon the 
Dominoin Government to prohibit the 
export of raw salmon from Canada until 
after the war, and 


“Further resolved, that if considered 
desirable the price British Columbia 
packers shall pay the fishermen for their 
salmon shall be fixed by a British Col- 
umbia commission representing all in- 


terests, concerned, appointed by the Gov- 
ernment.” : 











STEEL IMPORTS INTO CANADA 
FROM US. 


It is interesting to note the importa- 
tions of various steel and iron products 
into Canada from the United States, and 
their relative values as compared with 
last year. The importation of steel 
billets and ingots was nearly twice as 
much this year as last, but the value 
of this year’s importations was over 
three times as much as those last year. 
The importations of wire goods was 
nearly twenty million pounds less this 
year than last, but owing to the higher 
price obtainable, the value of the im- 


portations was actually more this year 
than last, as can be seen in the follow- 
ing comparisons:— 
Tin plates, tern plates 1917 1916 
and taggers, tin, Ibs. 135,622,492 117,364,108 
Value $7,713,619 $3,979,069 
” 109,212,971 129,894,358 


$3,925,421 $3,674,850 
Steel billets, ingots, ete., 


tons . sen eeeee 183,161 92,257 


eeene 
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agate line. A by-law has been prepared recognizing and establish- 
SUBSCRIPTION PRICE: |ing the jitney service. The Telegram does not rise to 

Canada and Mexico $3.00 per annum | the cause of the company but it does ask that the ser- 
United States .... 02000005 siden 4.50 per annum ‘vice which is being rendered should be considered in 
mo ein aeeek a a relation to the hit-and-miss system of the jitneys and 
that the best interests of the city and the ratepayers 


France and other Countries 
Subseribers are especially requested to report any instance of delay | 114 be safeguarded for the future. ‘This editorial is 
reproduced in full on the previous page. 


or non-deljvery of THE POST. 
_ Publishad by . 


} i 
{HE MACLEAN PUBLISHING COMPANY, LIMITED | - 
1 iversity A’ , Toronto. ¥ 
monrnas, sum ung i Beg See MARE: WINN | ssa Seaton Railway War Boord are end 
my ution Trast Duiltisg. C. Si: ene’ ’ a H nited States Railway War Board are endeavor- 
Soe eae O: NirenGO. ile? Fort Dearborn Bide. A. H. Byrne: ing to strengthen the spirit of good will and mutual 
helpfulness as between the public and the railways of 


R. B. Huestis; CHICAGO, 1104-7 Fort Dearborn Bidg., A. H. Byrne; | 

GREAT ee ae ee Co. of Great Britain, Ltd., ; 

88 Fleet St., E.C., E. J. Dodd, Director. | , 
| the country. They intend to tabulate and record per- 
| manently instances of special consideration se by one 
party or the other and show also just how each act helped 


FAIR DEAL FOR ELECTRIC RAILWAY 
HE daily press of the country has been so carried 


y pant by the public ownership wave and the evident de- 


sire to offer up private interests and the security of 


unprotected .investors on the altar of the “public good” 
that it is a refreshing relief to find a sane and wholesome 
discussion of the affairs of the Winnipeg Electric Rail- 
way Company in the Winnipeg Telegram. ° 

The Winnipeg system has suffered from war condi- 
tions to a serious extent. Its stock, once worth around 
260, has dropped as low as 36. The chief factor has 


been the jitneys. The company has had to live up to a 
rigid agreement as to night and day service, whether it 


'paid or not, and has had to share its earnings with the 
‘city, while the jitneys have taken the cream of the traffic 
—and profits. 


President - - - - 


Toronto, September 1, 1917. 


THE TROUBLES OF MR. HANNA ‘in saving fuel, railway mileage, delay, etc., and thus 


[' is a hard row which the food controller has to hoe. helped to win the war. 


Hard enough in itself it is being made doubly so by the In the official request sent to railroad executives this 
efforts of the daily press to dissatisfy the people. The | week by L. F. Loree, president of the Delaware & Hudson 


newspapers know that the people would like cheaper | Co., and chairman of the eastern department of the Rail- 


lic demand and | roads’ War Board, he said: 
food. Therefore, they reflect the public de - | “Co-operation of patrons and public, in many quarters 


their readers, reading their ~— ae » ae | where there has been indifference or hostility, it must be ad- 
are convinced that they are right—that oe Pee ak mitted is largely responsible for the splendid results thus far 
too high; that the food controller is not doing what he 
should. . 

Mr. Hanna has arrived at the conclusion that he can- 


ing with the railroads, prompted by patriotism in face of 
actual war, has permitted~economy and efficiency in operation 


previously not attainable. Fully to meet, on the part of rail- 
not regulate prices in defiance of the law of supply of | roads, this friendly spirit, and to develop and extend such co- 
demand. 


He should have known this and said so when | operation, as a potent means toward gaining maximum service 
he took office. 


to win the war, it is deemed desirable that a record be kept 
his appointment: “However it is not so much a question | 


| attained. A spirit of helpfulness on the part of persons deal- 
| 
| 


THE POST commented at the time of | showing just how the public attitude has helped.” 
ey . : f ‘bil This is another example of the way the neighboring 
- the aos ee Oe eee aie “ | Government is grappling with the urgent business prob- 
iuies an e limitations of the onice. lems of the country. It bears its‘suggestion for Canada. 
at that time and at various other times argued that the | Incidentally if a cordial feeling between public companies 
soe = os eke De a |and the public they serve, is beneficial and of national 
en , ; | advantage in war-time, it would probably pay such com- 
could not be disposed of by a sleight-of-hand perform- | panies to have a Good Fellowship Department all the time. 
ance. j 
Briefly there is a shortage of food in the world. Many | * ‘ 
people must eat less while that shortage continues. Under | ete. a aes ater APOLOGIST 
the existing system the consumption is regulated by | : : Lee gare * rsies eb plea pngeaedivadaseectengnen dyes 
sie Se thats is ctr. medite ‘alelinatioh. aay sien! conditions then existing and for the encouragement of 
a. : linvestment in Niagara development, believed to be for 
effective method? We do not know of it. If we depart tha’ beelt af 4ie eniennidie Sea sas ial 908 
from this basis we must employ force to regulate what | ; oe eee — 
Power Company established its enterprise. To-day The 


the individual eSypraeae This would _— the hee Hydro-Electric commission is a competitor—despite an- 
ment seizing at a price and distributing at a price the : 
: : other agreement to which many references have been 
country’s products. Any such methods would discourage poses 2 

y s made—and it is, therefore,.desirable, not to crudely stoop 
production and encourage consumption, whereas the re- | . ; ; 
icintne Su Meatend to tearing the charter into Prussian scraps of paper, 

but to nullify the powers of the document and leave it 


We believe that Mr. Hanna is doing about all that can 
; . : whole but empty. Therefore, amendments are proposed 
be done. He has an opportunity of encouraging production, to the railway bill to give municipalities full control of 


regulating and curtailing consumption, discoufaging 
waste and facilitating transportation. By such means | eee ae ia throttle hold upon the Toronto 
much can be accomplished. After gathering about him the vee oer eee ; 

| The proposal is such a brazen-One, in ‘that there is no 


best available opinions, however, he has concluded that | lk of ‘ rd , 
prices cannot be generally interfered with in defiance of talk of compensation for privileges repudiated, that the 


supply and demand. | Public Ownership Press has gone to more than the usual 
But the newspaper editors have decided—in their wis- lengths to soothe the conscience of the members of the 


dom—that Mr. Hanna and his advisers do not know what | Power ring by rising to a few new heights of eloquence 
on the question of the people’s rights. Because the com- 


they are talking about. So their readers are encouraged 
;pany dares to stand up for its charter it is, by The 


to agitate for lower prices so that they can eat the more | , 
—and thus further reduce the exportable surplus avail- | /0'°"to World, for reasons more lengthy than lucid, 


ite’ Sex Ge. Allied ervalen and the Allied yéenlen. | compared tothe King. The corporations it is said rush 
‘in where the King dare not tread. And then we have 


’ ‘the following: 
FOOD REGULATIONS IN ENGLAND | . “Yet the King and the Crown are nothing but-the people, 


a support of the demand for price regulation of food | a fact which the lawyers have lost sight of. The King, the 


products in Canada the steps which have been taken in | Crown, or the state can delegate no powers he is not possessed 
of, and the King does not possess the right of entry on the 


people’s property without the people’s consent. This is the 

| point which the corporations do not face. They cannot deny 

| it. They ignore it and try to confuse the issue. But if the 

| King, who is the people, cannot enter upon the people’s property 

aad ties a a — consent, then the people who are the 
ing an e ow i i 

.. The cheap bread of London referred to is being sold at | the ‘King and Suevh beads ‘ee Sia Astoria 


a price set by the government which regulates the wheat What this has to do with the effort of the Hydro group 
supply. In other words the government bought wheat |to prevent the, Toronto Power Company distributing 
when it was below the present market and is selling it |energy according to its charter, without any compensa- 
at that lower price. From the business standpoint what |tion for rights confiscated, is rather beyond us. But 
is happening? The Government is not taking a profit to! then we suppose we will be told that we are not advancing 
which it would be entitled—in other words is sacrificing | rapidly in this new public owhership cult. After the 
that profit to the people. What would have happened had | Above we would be inclined to admit it. j 
the price gone the other way? Would the people have | iescerenonsatenieniine 
been willing to pay the government price if it were above | EDITORIAL NOTES. 
the market? We do not think so. But perhaps they would | “DON’T leave the burden of the war to posterity,” is 
have been forced to do so as was the case a couple of |the advice of Lord Chief Justice Reading. Good advice. 
years ago when the British sugar market was sustained) We in Canada for example as individuals are too pros- 
above the actual world basis by embargoes, in order to perous for a people engaged in the greatest war of his- 
protect the Government from loss on ill-judged purchases. | tory. There are many luxuries for which we could pa 
Another point is that England is an importing country | more in duties or go without. . 
covering a small area. Canada is an exporting country | * * * 
covering an immense area, controlling imports and dis-| THE baiting of publi ili i i i 
tribution, and therefore, to some extent, fixing of prices is | a sport which is i. semeek ee ae ee 
possible in Britain where it would not be in Canada. |regarding the B. C. Electric Railway’s ' ositi Ne eae 
Besides, Britain, being an importer, is interested in |couver Prof. Adam Shortt criticised iad of ths t os 
regulating prices DOWN, whereas Cafiada being an ex- | ments of civic representatives as being made in : omg 
porter should be interested in regulating prices UP. The | cal purposes when it was not possible to get b: ck : 
higher prices we get for our exports the more prosperity | the person making them eee 
non merase “y Canada. When wheat gets back-to a | si 
ollar a el and bacon to a quarter a pound Canadayy : 
asa nation will be fecling the burden of war’s expenditures | aie ae ee at th i 
without war profits to meet them. C.P.R. might get control of the CNR. eg a 
To set prices for foodstuffs in Canada below the basis | two roads do not duplicate ™% CP toa cir Poe 
of supply and demand would mean that we would be taking | san ths aed ee 
advantage of our position as possessors of supplies to 
fill our bellies while the people who are fighting their 





England are pointed to as an example of what can be 
accomplished. /It is stated for example that bread is 
being sold cheaper in London than in Toronto and Mont- 
real. Let us analyse the situation from a business stand- 


* * 
ected that the people would 


a ees commission has a control which makes it 
1 € y much a question of executive admini i 
me a our war in Europe went hungry. They are surély | Probably nothing better could have happened ee 

to a fair opportunity to outbid us when we col-| try than that the C.P.R. should run the oeatentin 
lect the profits. “ jointly. Nar 


it can operate a railway—the government has not. And/T 


tration. Mr. Baruch’s did 


THE FINANCIAL POST OF CANADA 
BARUCH---WALL ST. PLUNGER 


ON A BIG JOB 


Wilson Appreciates the Qualities of Foresight and / used to wonder what on earth there wy 
Ears Which Make for Successful | #0 cae ce ot ee 
Speculation. 


A Napoleon of speculative financet 


—the coolest and keenest plunger 
since James R. Keene—that is one 
view of Bernard M. Baruch, who 


made half a million dollars on Wall 


street in the developments coinci- 
dental with the famous “leak” about 
which Thomas W. Lawson made his 
sensational charges. But there is an- 


other view of Bernard Baruch. Those 
who know Wall street, know that 


successful operations are not 
“plunges” in the usual sense, but are 
transactions based upon astute de- 
ductions as to the effect of passing 


and prospective events, deductions 
which can only be reached by a thor- 
ough knowledge of business condi- 
tions and of the public attitude as 


well as an understanding of individ- 


ual enterprises. : 

The second view of Bernard Baruch 
is quite evidently the one held by 
President Wilson, who has appointed 
the astute operator as chairman of 
the metals and materials purchasing 
committee of the Advisory Commis- 
sion of the Council of National De- 


fence—a job controlling the spending 
of several billions. The choice, no 
doubt, brought surprise to those who 
do not know both men jntimately. 
Of their relations and oe career of 
Baruch, we print the following from 
the pen of Edwin C. Hill in Mun- 
sey’s Magazine. 

Understanding Mr. Wilson fairly well, 
the knowing ones saw that he was mak- 
ing a characteristically short cut to ef- 
ficiency, with small regard for what any- 
body cared so long as he got the man 
who could secure the results desired— 
which were a swift mobilization of the 
metal resources of the country; and at 
prices suited to Uncle Sam’s war purse. 
Reversing his attitude that nothing good 
could come out of Wall Street meant 
nothing to the President, who had found 
good reason on other occasions for com- 
plete about-facing. 

Understanding Mr. Baruch sufficiently 
well, they realized that the President had 
discovered in him the following cardinal 
merits—a devotion to Wilson and Wilson- 
ism which approached the idolatrous; a 
singularly developed faculty for striking 
through a maze of unessential facts to 
get at the essential heart of a proposi- 
tion; a technical understanding of the 
mining and marketing of metals which 
had been attained by brokerage experi- 
ence, by personal inspection, of big min- 
ing properties, and by long and close 
study of the industries involved; un- 
swerving integrity, and most agreeable 
personal qualities. 

Unquestionably there are hundreds of 
men in the United States who know 
more about mines and mining than Bar- 
uch knows, but Mr. Wilson could find 
only one man who combined all the 

vulifications he desired to see brought 
to the job of spending billions of govern- 


of the country’s history. He understood 
Baruch, and Baruch understood him. 
Therefore the appointment was duly 
gazetted, and Mr. Wilson took an after- 
noon off to play golf, while he smiled 
that inscrutable smile of his. The smile 
that day might possibly have been due 
to his recollection of Baruch’s expressed 
opinion of Secretary Josephus Daniels— 
‘a really great man whom the country 
doesn’t understand.” 

Behind the famous. speculator’s un- 
deniable equipment for public service 
stands the appreciative friendship which 
has existed between him and Woodrow 
Wilson since before Wilson’s first election. 


In those days Baruch found himself 
strangely interested in the Southern col- 
lege professor, about whose head destiny 
was already flicking its lightnings. With 
the uncanny prescience which has mark- 
ed his Wall Street operations, he per- 
ceived that Woodrow Wilson was headed 
for the top. But he hadn’t met Wilson, 
and probably hadn’t a notion that he 
was soon to become one of the President’s 
few intimate friends. 


Baruch’s Friendship With Mr. Wilson. 


It happened just at that time that the 
College of the City of New York, Mr. 
Baruch’s alma mater, invited him to be- 
come a_ trustee. Flinching from any 
form of public life, he had about made 
up his mind to decline the honor when 
his father, Dr. Simon Baruch, counseled 
him to accept, on the principle that it 
was a duty which ought not be evaded; 
and duty is a passion in the Baruch 
family. 

When he came to sit with the t 
of the City College, he got a toe 
William F. McCombs, soon to be the 
chairman of the’ National Democratic 
Committe®, and then in the hot flush of 
devotion to Professor Wilson’s fortunes. 
° Baruch McCombs talked little else 
a oe aoe as to him, at that 

e, combine the grace i 
of all the ages. ea 

Mr. McComb’s enthusiasm seems to 
have moderated subsequently, but that is 
of no consequence in the present nar- 


a 


mental money in a very hectic period 
| 


ributed liberally and without advertise- 

ment to the first Wilson campaign fund. 
When: the second campaign came along 
he cheerfully handed over thirty-five 
thousand dollars as an original contri- 
bution, and then added fifteen thousand 


to make up the deficit. 


In the four years between 1913 and 
1917 the friendship between the Presi- | 
dent and the plunger ripened like wheat | 
under the sun of Kansas... They were} 
mutually appreciative and complimentary. 
I believe the President has not been| 
definitely quoted in so-many words as| 
to his opinion of Baruch, but Baruch has 
said this of the President:— 

“I believe he is the most Christlike 
man in America.” 

The admiring comparison seems fairly 
startling as proceeding from a Hebrew, 
but it is comprehensive and complete 
when one is told that Mr. Baruch re- 


| editor of the Mail and. 
| through DeFries that Bernie got a 


Pee ve 


Young Baruch’s college : 
triumph after another. He varied bis | 
academic study by pondering at home | 
over books on finance, industria} 
zation, and railroad statistics. Dr, g 


quatine’y a “~ of ahtecn. ‘Sane 
quently, as estiny ad 1 

course, the facts and Sete “aie ot 
from those hard-headed volumes Were 


extremely useful to Bernie 
Guided by impulses he could not q' 


understand, he had thoroughly sat 
himself with the facts of business and 
nnance. 

When he was graduated from the 
College, Dr. Simon got him a job yj 


| the Whitall Tatum Company, dealers ig 


druggists’ supplies, at the attractive gl, 

ary of three dollars per week. 

worked for three or four months, ge. 

ting nowhere, and displaying no P 

of ever getting anywhere. Thereupon his 

ambitious mother stepped in, informed 

the family conclave that it was 

to send him into the places where 

was to be got, and made it possible fo» 

Bernie to meet Colonel DeFries, finaneigj 

Express. It was 

; job 
clerk in the brok h 

Housman & Co. a 
The young man hadn’t been with the 





gards Jesus Christ as having been the 
perfect man, all question of His divinity 
aside. Mr. Baruch holds that Woodrow 
Wilson comes nearer to doing the right 
thing, the wise thing, at all times, than 
any mortal man has done since Jesus. 

And so Baruch is on the job of locat- 
ing and buying as cheaply as may be 
whatever metals the United States of 
America may need in the world’s greatest 
market operation, which is to bull the 
common stock of democracy up to one 
hundred per cent., and at the same time 
to bear the preferred stock of Hohen- 
zollern, Krupp & Co. to a point where 
that concern must go into the hands of 
receivers. Considered in that light, the 
appointment of Mr. Baruch, who has at 
times been both bear and bull in cyclonic 
Wall Street operations, may have been 
an inspired choice. He is at work buying 
copper, steel, zinc, and all sorts of com- 
mon ‘and uncommon metals with the all- 
powerful backing of the President and 
with every chance to make a record for 
intelligent and patriotic service. Taking 
his orders are the great men of the min- 
ing and metal world—gentlemen who pos- 
sess, it may be said in all truth, a very 
high admiration for Mr. Baruch’s charac- 
ter and abilities. 


The Baruch Family. 


It is certainly worth while to note 
from what sort of family our Uncle 
Samuel’s boss buyer springs.. It is an 
| interesting family. The personality of 
its members catches the attention. 

Its founder in this country, Dr. Simon 
Baruch, diagnosed the first recorded case 
of perforating appendicitis successfully 
operated on. He will probably go down 
|in medical history as author of the epi- 
gram, “If in doubt about appendicitis, 
operate!” His wife, mother of four able 
sons, a daughter of the Southern Con- 
federacy and a lady of winning charm, 
is the author of another epigram, which 
may have been the basis of the success 
of the Baruch brothers. When Bernard, 
not yet having found himself, was thresh- 
ing about and getting nowhere in an 
effort to become a plain business man, 
she yanked him out of a wholesale glass 
house and put him into a _ brokerage 
office, saying: | 

“Bernie must go where the money is!” | 

Bernie’s speed thereafter was so satis- | 
factory to his astute mother and to the 
entire family that there never arose the 
slightest question as to her good judg- 
ment. He not only got rich himself, 
but he made all the rest of the family 
rich. He took one of his brothers from 
the stage and another from the practice 
of medicine, united them in a brokerage 
business, and gave them the necessary 
shove forward to financial success. Mean- 
while he found a place for his youngest 
brother in the brokerage concern which 
he had outgrown, and thereby paved the 
way for that young man’s well-earned 
triumphs. 

Behind Bernard Baruch’s traditionally 
Hebraic sense of loyalty and duty to his 
family, and behind his~ shrewd trail- 
blazing in their behalf, there lay, of 
course, the potential talent for finance | 
possessed by all the Baruchs. They 
simply had it in them. The mother got 
Bernie started on the right track, and 
Bernie switched his four brothers to the 
main line. They all went where the 
money was. 

A “Bear” is Born. 

_ The big man of the Advisory Commis- 
sion, of the Counci} of National Defense 
opened his eyes for the first time in 
Camden, on August 19, 1870, so that he 
rill be just forty-seven when this reaches 
the reader. The records of Walt Street 
transactions for that day are not avail- 
able, but surely something out of the 
common myst have occurred in the neigh- 
borhood of Broad and Wall at about the 
hour when the Baruchs’ family physician 
informed Dr. Simon that considerable of 
a boy had been brought into the world. 
In the light of what was to happen in 
the years to come, when Bernie “went | 
where the money was,” some portent must 
have been perceptible in that sensitive 
company. The bears had the greater rea- 
son to take joy, for Bernie has been of 


their persuasion in most i i 
nr al of his bigger | 


j 

From his very_start in life Bernie was 
a model boy—a definite and living proof 
that it is actually possible for model 
boys to make a success in life. His father 
and mother aver, and are probably cor- 
rect in averring, that they detected in 
Bernie very early indications of an un- 
usually keen and direct mind of marked 
analytical powers. The boy never said 
much, but what he did say was squarely 
to the point of any discussion. At ten 
years of age his faculty for brushing 
en, a ene, a and. for 
i swiftly at the f. - 
ceptible to his elders. eee 


In those days, too, Dr. and Mrs . 
uch laid upon him the injunction of a 
to be done, and admonished. him that 
scrupulous honesty was the only worth- 
while “guiding principle for an American 
citizen. In later years, when Bernie 
set up as a broker, he put upon his’ 
— po - = customers a photo- 

ph o is fa i 
inscribed: ee = oe 


Let unswerving integrity alugys be 


your guide. 
That photograph, with the 
wise father, Temaine he’ prin: 


from a 
of Mr. 


ak wberge 








| peace, 


Housmans a month before they pep. 
ceived his extraordinary bent for broker. 
age and for speculation. He showed jp. 
stant talent for winning the regard ang 
confidence of the firm’s most notable eus. 
tomers, such men as James R. Keene, 
Edwin Hawley, and the Guggenheims 
He worked his head off, and always with 
. winning smile. His salary of fiftes 
dollars a week jumped to twenty-fivg 
dollars within a few weeks, and they 
started climbing rapidly. 

Presently the Housmans gave him » 
desk of his own, and he became virtually 
a member of the firm. As such he con 
.acted big market operations for Keen 
and other heavy operators of that day, 
which was in the late nineties. He never 
revealed a secret. He never took personal 
advantage of private market informatios 
from which his clients did not desire him 
personally to benefit. It was a tim 

| when big deals were frequent—things that 
| might easily have prompted a young man 
to confidences with the members of hig 
own family; but few persons know les 
about Bernard M. Baruch’s market opers- 
tions, or how he worked for his ‘large 
clients, than do his father, mother, and 
brothers. 

His Career in Finance. 

Finally he grew too big for the How 
mans and branched out for himself. 0» 
September 7, 1899, he bought a seat om 
the Stock Exchange and really began 
his remarkable career as a speculator— 
a career marked all through its cours 
by his weird intuition, his uncanny im 
sight as to what investors were most 
likely to do in certain given circum 
stances. 


No better example of that faculty could 


lim adduced than his selling operations 


last December, 
the issue of President 
Wilson’s so-called peace note. Seemingly 
anticipating what other speculators 
couldn’t grosp, he sold thousands o 
shares of United States Steel and «f 
other concerns, and profited, by his om 
testimony, iff the sum of $476,168.47, 
When Tom Lawson, of Boston, stirred 
ap the animals with accusations that in- 
siders had benefited by advance know 
ledge of the peace note, and Congress 
summoned him to Washington to present 
his evidence—or, rather, his total lac 
of evidence—it naturally followed that 
Baruch, as the biggest plunger of the 
times, was summoned also, although Law 
son had not charged him with deliberate 
ly benefiting by a “leak.” So Baruch 
went on the stand for two sessions of 
extremely interesting testimony, the heart 
of which was his statement that he didn't 
“pay much attention to rumors,” and 
it was his habit to read the newspapers 


in Wall Street 
taneously with 


choroughly and to “grasp the psycho @ 


logicai effect of the news.” 

By correctly analyzing the probable ¢- 
fect of the talk about the possibility of 
he had sensed _ such public un- 
easiness over stocks as would inevitably 
send the market down. 
soldy-and cleaned up almost half a m 
1j6n dollars. The humor that lies in him 

rompted his reply to the inquisitor's 

mment that it was popularly sup 
that he had made six million dollars: 

“Well, somebody got my share!’ 


For many years previous to this oper 
ation Baruch had startled the Street by 
his faculty of guessing accurately, % 
more properly put, by his talent for at 
curate analysis of obvious facts. 
in 1901, when Amalgamated Copper, the 
pet of vast interests, was selling @ 
around 130 and the company was payin’ 
annual dividends of seven or eight pé 
cent. Baruch decided that the state of 
copper industry did not warrant 
Amalagamated in paying such divide 
and that a break was sure to come. 

He began to pound the stock, and with 
in three years it was down to 33, payiaé 
an annual dividend of only two per < 
Nobody but himself knows how @™ 
he made out of that gigantic bear ope 

The guess has always been {r# 
two to three millions. Nobody but bi® 
self knows what his fortune amounts # 
to-day. The estimate is anywhere 
five to fifteen millions, with most peopl 
ootaine that ten millions wouldn’t be # 

rom the correct figure. 
transacted 


In the following years he ; 
big deals for Keene, Ryan, Harries 
Hawley, and the Guggenheims. Bare 
became the “go-getter” for these cap 
of finance. It was the era of ial 
consolidation, when the big men of 
Street were organizing a series 0 nA 
trusts and corporations. Because % 
intelligence and dependability, the “ 
genheims sent him to the West t ® 
copper-mines, Thomas F. Ryan ; 
sioned him to acquire tobacco compan 
Hawley ta, investigate or purchase witt 
road properties. He was trusted 
hundreds of millions of dollars 1 thes 
highly responsible tasks. These me? 
his personal friends, admiring him 
well as trusting him. 

It was the late Jim Keene who & 
him his nickname of “Barney”—® = 
which he dislikes, but which has fas 
itself upon Wall Street habit. His 
and friends call him “Bernie,” 4 
diminutive of Bernard. 


day-by-day speculator ~ and 
capitalist, maintaining his office st 
Broadway; 

little pani 


Therefore, he} 


- 
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About 1912 h ctically retired 39°” 
e pra y became # 
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Bernard Baruch’s Early Life, 
Young Baruch’s or ca’ 
iumph after another. He yg a 
ademie study by pondering _ his 
ver books on finance, industrial oy 
ntion, and railroad statistics. Dr, g 
sed to wonder what on earth there 

“Poor’s Manual” to interest go 
orbingly a boy of eighteen, 8 d 
uently, as destiny had planned, of 
urse, the facts and figures gleaned 
om those hard-headed volumes w, 
xtremely useful to Bernie Ba 
uided by impulses he could not always | 
nderstand, he had thoroughly saturated — 
imself with the facts of business and — 
nance, 
When he was graduated from the Cit 
ollege, Dr. Simon got him a job wi 
e Whitall Tatum Compapy, dealers jn 
ruggists’ supplies, at the attractive sal- © 
ry of three dollars per week. Bernie 
»rked for three or four months, get- 
ng nowhere, and displaying no pro; ; 
f ever getting anywhere. Thereupon his © 
ubitious mother stepped in, informed 
1c family conclave that it wag time © 
send him into the places where mon 
yas to be got, and made it possible for | 
Bernie to meet Colonel DeFries, financia] | 
itor of the Mail and. Express. It was 
rough DeFries that Bernie got a job 
s clerk in the brokerage house of A, A, 
fousman & Co, 
The young man hadn’t been with the 
ousmans a month before they per. 
ved his extraordinary bent for broker. | 
and for speculation. He showed jn. | 
it talent for winning the regard and 
wiilidence of the firm’s most notable cug- 
mers, such men as James R. Keen 
“dwin Hawley, and the Guggenheims, 
e worked his head off, and always with 
winning smile. His salary of fifteen 


was 
ab. 


Moilars a week jumped to twenty-five — 


Fi taneously with 


on- 
psm, 
mich | 


follars within a few weeks, and then 
tarted climbing rapidly. ; 

Presently the Housmans gave him a | 
esk of his own, and he became virtually — 

member of the firm. As such he con- | 
icted big market operations for Keene 
nd other heavy operators of that day, 
yhich was in the late nineties. He never | 
eveuled a secret. He never took personal 
dvantage of private market information 
rom which his clients did not desire him 
ersonally to benefit. It was a _ time 
yhen big deals were frequent—things that 
1ight easilyyhave prompted a young man 
» confidences with the members of hig 
¥wn family; but few persons know less | 
bout Bernard M. Baruch’s market opera- 
ons, or how he worked for his ‘large 
tients, than do his father, mother, and 
brothers. 

His Career in Finance. 


Finally he grew too big for the Hous- 
ans and branched out for himself, On | 
eptember 7, 1899, he bought a seat on 
be Stock Exchange and really began 
s remarkable career as a speculator— | 
career marked all through its course 
y his weird intuition, his uncanny in- 
ight as to what investors were most 
ikely to do in certain given circum- 
ptunces, > i 
No better example of that faculty could 
adduced than his selling operations 
Wall Street last December, simul- 
the issue of President 
Wilzon’s so-called peace note. Seemingly 
anticipating what other speculators 
couldn’t grasp, he sold thousands of 


be 
in 


'shares of United States Steel and of 


‘intelligence and dependability, the 
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other concerns, and profited, by his own 
testimony, if the sum of $476,168.47, 


When Tom Lawson, of Boston, stirred 
ap the animals with accusations that in- 
siders had benefited by advance know- 
edge of the peace note, and Congress 
summoned him to Washington to present 
1is evidence—or, rather, his total lack 
of evidence—it naturally followed that 
Baruch, as the biggest plunger of the- 
times, was summoned also, although Law- 
son had not charged him with deliberate- 
vy benefiting by a “leak.” So Baruch 
rent on the stand for twe sessions of 
xtremely interesting testimony, the heart 
of which was his statement that he didn’t 
“pay much attention to rumors,” and that 
4 owas his habit to read the newspapers 
horoughly and to “grasp the psycho- 
iugicail effect of the news.” 

By correctly analyzing the probable ef- 
fect of the talk about the possibility of 
peace, he had sensed such public un- 
easiness over stocks as would inevitably 
send the market down. Therefore, he 
soidy and cleaned up almost half @ mil- 

in dollars. The humor that lies in him 
rompted his reply to the inquisitor’s 
cymment that it was popularly suppo 
that he had made six million dollars: 

“Well, somebody got my share! 

For many years previous to this oper 
ation Baruch had startled the Street by 
his faculty of guessing accurately, 
mere properly put, by his talent for - 
curate analysis of obvious facts. Bae 
in 1901, when Amalgamated Copper, the 
pet of vast interests, was selling UP 
around 130 and the company was paying 
annual dividends of seven or eight per 
cent. Baruch decided that the state of & 
copper industry did not warrant the 
Amalagamated in paying. such dividends, 
and that a break was sure to come. 


He began to pound the stock, and with- 

three years it was down to 33, paying 
an annual dividend of only two per cent 
Nobody but himself knows how mu 
he made out of that gigantic bear opera 
tion. The guess has always been from” 
two to three millions. Nobody but him 
self knows what his fortune amounts 
to-day. The estimate is anywhere from 
five to fifteen millions, with most pee 
opining that ten millions wouldn’t be 
from the correct figure. 

In the followin ears he 
big deals for cama Ryan, Harrima® 
Hawley, and the Guggenheims. Ba coal 
became. the “go-getter” for these capt! 1 
of finance. It was the era of all 
consolidation, when the big men + 
Street were izi sries 

treet were organizing a sonane ° his 

Gug- 


transacted 


trusts and corporations, 


genheims sent him to the West to 
copper-mines, Thomas F, Ryan com ies 
sioned him to acquire tobacco one 
awley to, investigate or pure : 
road aeiden Ne was trusted with 
hundreds cf millions of dollars mm 
highly respensible tasks. These men 
his personal friends, admiring him 
well as trusting him. 7 
It was the late Jim Keene who 68¥" 
him his nickiame of “Barney”—® 
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itself upon Wall Street habit. His fami; 
and friends call him “Bernie,” a nat 
diminutive of Bernard. red a8 
About 1912 he practically reti 
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capitalist, maintaining his office at ©) 
Broadway; but on occassion, a8 
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ard. He)\ quit with the 
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CANADA'S INTEREST IN NEW 


SHIPPING REGULATIONS 


Coastal Trade on Lakes and Ocean Coasts Might be 
Developed in Very Important 
V 


Nay. | 


Written for THE FINANCIAL POST by Agnes C. Laut. | 


It-is a curious thing how complete- 
ly Canada seems to have missed the 
subtle meaning of the new change in 
Uncle Sam’s navigation laws, which 
permit Canadian ships to do a coastal 
pusiness in the United States. For- 
merly, foreign vessels were prohibit- 
ed this privilege on heavy penalty. 
Vessels sailing from Port Arihur or 
Fort William could call at an Ameri- 
can port like Duluth—yes—but they 
could not go on down with freight 
from Duluth to Buffalo, or vice versa. 
Likewise, vessels leaving Vancouver 
for New York, via Panama could pro- 
ceed directly from port of leave to one 
port of call in the United States, but 
they could not proceed from port of 
call to port of call in the United 
States; and this entailed a fearfully 
wasteful routing of big cargo carriers, 
who were compelled at times to make 
half their voyages in ballast; and this 
in turn tended to run ships off coastal 
trade and to switch coastal business 
t) the transcontinenta! railways. ‘The 
whole policy was an attempt to ex- 
tuna the principles of protection to 
the sea and was inextricably entang- 
tod with the perennia: fighi for rates 
between land and water. a 

All this is changed py the new reg- 
ulution permitting Canadian vessels te 
do a coastal traffic in American wat- 

“ers. The permission has not been the 
result of gratuitous generosity. It has 
tcen under the stress of war’ Uncle 
Sum is going to commanceer every- 
thing on a keel for war traffic on the 
Atlantic and pending the stress is per- 
nitting foreign carters to come in 
c1 coastal traffic. Take the result on 
the Great Lakes‘ There is not the 


’ slightest doubt that this year the 


wheat ‘traffic on the lakes is going to 
be x dead loss to lake carriers. Ordin- 
aiily, when naviga!’o. opens, the ele- 
ystors are bulging with wheat left 
ever from the previous year, await- 
uu shipment. This year there is ro 
h,!vo in the elevators, nor is there 
likely to be till the middle of 1918. We 
need hardly contradict Government 
rer-orts on crops to prove th's. Look 
at the aggregate of grain reserves, or 
weekly shipmen's! The former are 
ni’ The latter are a constantly shrink- 
irg quota. - 

Meanwhile, on the American side 
under stress of war, the steel manu- 
facturers are almost beside them- 
selves for raw material and more raw 
material—ores from the Upper Lakes. 
Owing to the stress of war, the coal 
operators of the East are almost be- 
side themselves for cars to convey 
fuel to the West and Northwest be- 
fore the cold weather sets in. Con- 
sequently, many of the-carriers that 
bring ore down the lakes, will carry 
coal back up the lakes. 


The Pacific Trade. 

At time of writing, it is uncertain 
whether the privilege will be extended 
to the sea coastal trade or not, but 
the chances are it will. It certainly 
will if the Cabinet at Ottawa can ever 
get its nose far enough from grinding 
political axes to look up and see what 
Is going on in the world outside. 
What, for instance, is to prevent Brit- 
ish Columbia developing as fine a 
merchant marine as Japan, which now 
ranks third or fourth in the world? 
Only one thing prevents—return 
freights. The ships can’t get enough 
return freights to British Columbia 
to pay for West bound half of the 
Voyage. They can’t get sufficient re- 
turn freights because British Colum- 
bia has not a big enough population 
to absorb return freight in sufficient 
volume; and hitherto while British 
Columbia lumber carriers could pro- 
ceed through Panama and up the Hud- 
son to Pouchkeepsie, or up the Erie 
Canal to Buffalo, they could not load 
up with a cargo of, say machinery or 
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cement— and convey that cargo back 


and clerks having entree to the floor 
of the House in March, 1914, was 7,- 
276, whereas in April’ this year there 
were 5,656 members and clerks of 
whom 3,000 were serving with the 
colors, while 1.050 others were em- 
ployed on works of national import- 
ance, 

Paper restrictions forbid anything 
approaching a detailed resume of the 
net changes that have occurred in 
prices over the period of three years’ 
war. We may, however, set out a few 


— say to Los Angeles or Seattle, | of those which appeal most‘o popular 


where building operations and com- 
mercial expansion would absorb un- 
limited quantities of cement and ma- 
chinery. Now under the new condi- | 
tions impending, they could come 
through Panama loaded with British 
Columbia fir and fruit to the water 
line, then carry back a cargo of man- 
ufactured goods for Los Angeles, at 
Los Angeles load up with oranges and, 
lemons from the citrus belt and canta- 
loupes from Arizona, and proceed 
with these to Seattle, Victoria, Sitka, 
Alaska. Or they could carry lumber 


| Austrian 4%% .. 


interest, and amongst Government se- 


| curities a representative list is as fol- 


lows: 

Rise 
or 
Fall 
16% 
17% 


July 27 
1914 
72% 


Stock 
Consols 
Belgian 3% 
Bulgarian 6%.... 


Now 
55% 
62 
70 29 
51% 39% 
49% — 24% 
55% — 23% 
544% — 23 
67% — $1 
97 + 4 
52% — 30 
138 — 25 


German 3% 
Toa&kish 4% 
French 3% 
Italian 5% 
Japanese 4%% .. 
Montengro 5%... 
Russian..5% 





from British Columbia to Pennsyl- 
vania, and coal from Pennsylvania to 
Los Angeles, and fruit from Los 
Angeles to Alaska, and fish from 
Alaska back to some point on the 
Western transcontinentals, from 
which it could be refrigeratored East. 


Two Way Freights. 
I was once talking to Mr. Norton, 


of the Norton-Lilly Line, one of the 
biggest tramp lines in the world, 
whose chartered steamers pick up 
haphazard freights from China to 
Africa and have had as many as 50 
and 60 tramps in the war service to 
Vladivostock and Archangel, and I 
asked him what the secret of success 
in a national merchant marine was. 
He answered: “Regular freight both 
ways.” Owing to the short season for 
navigation in the East, except in the 
‘Maritime Provinces,, Eastern Canada 
is handicapped, but British Columbia 
is not. The handicap here has been 
to get return freights. The change 
will remove that handicap; and it is up. 
to Canada to seize the opportunity 
with both hands. 


KELLEY HAS NEVER 
SEEN G.T.P. 


New President of the Grand Trunk 
System Still Has Some Pioneer 
Inspecting to Do. 


Some time this year perhaps, there 
may be excitement along the lines of 
the Grand Trunk Pacific out west. The 
1ew chief is coming over the road for 
he first time. It will be trueePresi- 
jent H. G. Kelley has never yet travel- 
2d over the Grand Trunk Pacific. So 
far in his progression in the Grand 
Trunk Railway he has been an “East- 
ern” man, 

When a railway official, close to the 
president, was asked on the morning 
that the new head assumed office, how 
he spent his vacations, the reply was: 
“Usually by inspecting a road.” On 


Wednesday he gave up two hours to | 


rief conferences with department 
heads, and then left his new post that 
was less than half a day old, to in- 
spect the road in the Southern coun- 
ties. 


The same official in answer to a sec- 
ond question as to-President Kelley’s 
hobbies, replied to THE FINANCIAL 
POST: “I should say that work was 


his only hobby.” | 
He is essentially an engineer, in | 


touch more lately with the operating 
department yet at rare times he fish- 
es in the wilds of the Grand Trunk 
brooklets, he plays a strong game or 
two of golf, and motors a little. But 
mostly he works. In manner he is 


quiet and deliberative, and has a cul- | 


tured tone as well as mind suggestive 


| Swedish 3%%.... 


Roumania 4%%.. 70 — 22 


109% + 16% 


IMMIGRATION AFTER 
~ THE WAR 


Activities of the Committee on Em- 
pire Settlement, Likely to Prove 
an Important Factor. 


2 
93 


The whole question of Imperial mi- 
gration has been dealt with by the 
committee on Empire Settlement pre- 
sided over by Lord Tennyson, and 
some important recommendations have 
been made which promise to affect 


HOW HYD 


Canada and the other dominions. Can- 
ada offers the comment: 


They have not ignored the claims of 
the Mother Country in presenting the 
attractions of the Britains Overseas. 
They have rightly regarded these as 
“really parts of the one great policy for 
settlement within the Empire, not two 
different and opposing schemes.” That 
is, in fact, the keynote of their report. 
And it is the lesson of our experience in 
the past—a lesson reinforced in thé mast 
emphatic manner by the way in which 
the men of the Overseas Dominions have 
rallied to the side of the Mother Land 


in the hour of crisis. Instead of regard- | 
ing emigration as “more or less a neces- | 


sary evil,” or a “national convenience,” 
we must regard it, as the Committee sug- 
gest, from the standpoint of the Empire 
as a whole, subordinating individual in- 
terests to co-operative action. The 
Daughter Dominions certainly have noth- 
ing to lose by such a policy. However 


many people there may be whom the | 


Mother Country desires to retain, there 
will be countless numbers who will feel 
the call of the freer life across the seas, 
and who will only require to be told what 


awaits them there to make the choice of | 


their future home. 


One important effect 
of the 


Committee’s recommendations 


ought certainly to be to ensure that that | 


choice keeps them under the folds of the 
Union Jack. 


The only way in which a common 
policy can be carried out, of course, is 
by means of unification. Such a con- 
fusion of authority as at present exists 
can only resulté—as it has resulted—in 
inadequate handling of a vital problem. 
The Committee recommend the constitu- 
tion of a Central Emigration Authority 
to supervise and assist the emigration 
of Ex-service men and to direct emigra- 
tion generally. The executive duties, it 
is suggested, should be entrusted to a 
Board, presided over by a chairman de- 
voting his whole time to the subject, and 
including Overseas representatives—in 
the case of Canada a Dominion repre- 


sentative and one of the Provincial | 


Agents-General. 


OQ ELECTRIC 


TREATED GRAVENHURST 


Made an Agreement With the Town to Supply Power at 
$10 Per Horse-power, and Then Increased 
Price to $12. 


The Hydro Electric Commission 
does not appear to be content with 


serious matter. The whole matter 
should be taken up with the Hydro Com- 
mission at once and a definite agreement 


endeavoring to get governments to| made. Understandings and vague prom- 


break charters with private power 
corporations in order to advance its 
own interests. 
few agreements of its own. We have 
told how the Hydro came to Port 
Hope. We are now able to print a 
few things about what happened af- 
ter the Hydro came to Gravenhurst. 
These things’ are not creditable to 
the Hydro Commission but we sup- 
pose that even with the followers of 
the new faith the smaller bodies 
must be sacrificed for the good of 
the larger just as private interests 
are sacrificed for the good of the 
whole. 

From an article in the Gravenhurst 
banner it appears that when the com- 
mission got the town to sell its power 
plant it agreed that the supply of 
energy would not cost more than $10 
per horse-power. Lately the town 
has received an account covering sev- 
eral months with the rate at $12 per 


horse-power. Here is what the Ban- 
ner has to say about it:— 


The power question in Gravenhurst 
has arrived at a situation rather unex- 
pected, and the prospects at the moment 
are not reassuring. 

It will be remembered that in 1915 
Gravenhurst concluded a deal with ithe 
Hydro Commisison, selling the Smiths 
Falls plant to the Commission and in 
turn, purchasing the necessary power 
for the town. The Commission at that 
time distinctly stated both in committee 





of the South. He has won his way up 
by simple force of merit—representa- 
tive of nothing so little as any par- 
ticular group of shareholders or in- 
terests. Perhaps, there is no other 
G. T. R. official to whom the staff is 
more strongly attached. 

It was as chief engineer that Mr. 
Kelley entered the Grand Trunk ser- 
vice, and it took him just 10 years to 
become president. 
fact, he had been acting president 
since May last, when Mr. E. J. Cham- 
berlin’s five year agreement termin- 


ated. Prior to that, he was vice-pres- | 


As a matter of | 


and in public that Gravenhurst could be 
assured that her power would not cost 
over $10.00 per h.p. f.o.b. South Falls 
until just lately this’ has been carried 
out. 

Last spring the town went into nego- 
tiations with the Potash Corporation to 
supply them with power and closed a 
bargain to supply them at a small trifle 
over cost. \ So well, so good. Now the 
town receives a bill from the Hydro back 
charging a number of months at $12.00 
per h.p. 

The Potash people have been asked to 
sign an agreement whose figures are 
much in excess of those of the old one 
and from their statement they have no 
maximum price set, and failing to sign 


ident in charge of operation, main- | it their power is cut off. 


tenance and eonstruction. He came 
to the Grand Trunk from the Iowa 


Central, and his earlier railway car 


eer is a succession of promotions from 
1881, when he started out on the 
Northern Pacific as assistant engin- 
eer on construction. He is of Ameri- 
can birth, but beeame a, British sub- | 
ject several years ago. — 


= i 


LONDON STOCK _ 
EXCHANGE | 


How Securities of World Nations | 


| 


Have Been Affected. 

London Stock Exchange shares | 
changed hands on the eve of the out- | 
break of war at 149. To-day the price | 
is 73, a fall of £76 in three years. , 
Relatively, this counts amongst the | 
heaviest declines which have occur- | 
red in stock markets since the war | 
began. The total number of members, 


To boil down the entire discussion we 
must say that the time has arrived when 
this town has positively got to know 
what it is going to pay for power and 


| what we can sell it for. 


It is up to the commission to get busy 
and stand by their rights. If the agree- 
ment made with the Hydro does not 
stand, then the town had better get back 
its plant. Local power users are some- 
what up in arms over the idea of the 
raise in price. 

To our mind the deal made with the 
Hydro was a fair deal and it is up to 
the Local Commission to hold the Hydro 
Commission to their bargain. If it is 
no bargain the town should have its 
plant back and assume the debentures. 
We hope the town has not sold its birth- 
right for a mess of pottage. What we 
are looking for in Gravenhurst just now 
is a “Mess of Potash.” 


We cannot help but feel that an in- 
justice has been done the Potash Com- 
pany in the matter of power, but on the 
other hand the local commission are in 
a difficult position. The cutting off of 
power leaving 35 men idle is rather a 


It evidently breaks a} c, 


ises are no good, get down in cold Eng- | 


lish and the town will know “where it 
gets off at.” 


ings and making many improvements. 
Their present pay roll amounts 
$3,000.00 per month and every sympathy 
and assistance should be given them par- 
ticularly as they asked no bonuses or 
concessions from the town. 


INFLATION AND 
PRICES | 


Interesting Theories of New York 
Bank Statistician. 


World inflation, as one of the 
causes of world advance in prices, is 
discussed in the current issue of The 
Americas: issued by the National City 
Bank of New York. The author of 
the article, O, P. Austin, the bank’s 
statistician, after referring 
generally accepted theory that infla- 
tion causes an advance in prices, calls 
attention to the fact that world 
money and world “promises to pay” 
money have enormously increased 
during the period 


have been so rapidly 


ed 80¢/, since 1913, world national ob- | 


ligations 142c, and world population 
but 2%%, while prices of commodi- 
ties show advances ranging from 60 , 
to 100¢, in the same period. 


The world’s money, as classified by 


accepted authorities, is gold, silver | 


and uncovered paper, and world na- 
tional obligations, while not currency 
in the accepted sense of the term, 
do pass current among financiers and 
are always available for obtaining 
currency when passed across the 
counter of a bank. In the thirteen 
years preceding the war, 1900-1913, 
the currency of the 40 principal coun- 
tries of the world—gold, silver and 
uncovered paper combined — grew 


from $11,000,000:000 to $13,680,000,- | 


000, an increase of 250; national 
debts from $31,200,000,000 to $43,840,- 
000,000, an increase of 4004, while 
population was increasing but 10 9, in 
that 13-year period. The average 
prices as indicated by index numbers 
of leading authorities show advancés 
in the thirteen years preceding the 
war ranging from 15cz, to 250,. With 
the beginning of the war period, how- 


ever, both world currency and na- | 


tional indebtedness increased with 
great rapidity, and with this came 
also a rapid advance in prices. World 
currency jumped from $13,680,000,000 
in 1913, to $24,660-:000,000 in 1917, 


Just at the present time the Potash | 
mpany are starting their new build- | 


to | 


to "the | 


in which prices | 
advancing. | 
World currency, he says, has increas- | 


“uncovered paper.” The gold money 
of the 40 principal countries, for 
which statistics are available, grew 
from $8,021,000,000 in 1913, to $8,- 
| 560,000,000 in 1917; silver money. de- 
| creased from, $2:860,000,000 in 1913, 
| to $2,600,000,000 in 1917. Uncovered 
| Paper jumped from $2,799,000,000 in 
} 1918, to $13,500,000,000 in 1917. This 
‘large increase in “uncovered paper” 
| since 1913 occurred chiefly in the 
countries at war. The uncovered pa- 
| per/in the United Kingdom in 1913 
was but $115,000,000, and in 1917, 
| $660,000,000; Germany in 1913, $262,- 
| 000,000: and in 1917, $1,613,000,000; 
| France in 1913, $326,000,000, and in 
| 1917 $2,900,000,000; Italy in 1913, 
| $182,000,000, and in1917 $661,000,000; 
| for Russia no figures are available for 
| 1913, but for January 1, 1915, the 
‘total is $804,000,000, and ‘in July, 
|1917, $4,285,000,000. Most of the $62,- 
000,000,000 increase in national debts, 
| from $43,840,000,000 in 1913, to $106,- 





| 000,000,000 in 1917, has also occurred 
| in the countries at war. 


The statement showing the in- 
| crease in world currency and national 
| debts is accompanied by index num- 
| bers representing prices of principal 
commodities as compiled by three 
leading authorities, London Statist, 
Bradstreets and the Bureau of Labor 
for the years 1900, 1913 and 1917. 
The Statist index number shows an 
advance from 75 in 1900, to 85 in 
1913: and 170 in 1917; Bradstreet’s, 
from 79 in 1900, to 92 in 1913, and 161 
in 1917, and the Bureau of Labor an 
advance from 65 in 1900, to 81 in 
1913, and 130 in 1917. 

The table which follows presents 
the figures of world currency, national 
| debts, population and index numbers 
| representing relative cost of principal 
commodities in 1900, 1913 and 1917: 


Currency, Debts, Population. 
(In Millions) 
1912 1917 


1900 
$4,565 $8,021 $8,560 
3,679 2,860 2,600 
2,756 2,799 13,500 
11,001 13,680 24,660 
National debts. 31,200 43,840 106,000 
World pop.... 1,543 1,652 1,690 

Index Numbers* 

75 85 170 
92 161 


81 130 


Silver money.. 
Uncovered paper 
Total money.. 


Bradstreets 
Labor Bureau 


*Principal commodities. 


PERSONAL 


WILFRED H. CUNNINGHAM, a mem- 
ber of the firm of Kurtz Bros., bankers, 
has been elected president of the Lake 
Superior Corporation. 


ROBERT F. McLAUGHLIN, who has 
| been recently elected a director of the 
| Dominion Bank is prominently identi- 
| fied with the McLaughlin Car Company, 
| the big manufacturer of automobiles and 
trucks at Oshawa. 


| STACY C. RICHMOND, who has been 
elected president of the Niagara Falls 
Power Company, is a member of the 
New York Stock Exchange firm of Wins- 
low, Lanier and Company and has for 
some time been a member of the direc- 
| torate of the Niagara concern. He suc- 
ceeds T. O. Wickes who will remain on 
the board. The change in the presidency 
will not in any way affect the control 
of the company. ' 


MARTIN N. TODD, whose death took 
| place at Galt this week, was known best 
in business life as the president of the 
Galt, Hespeler and Preston Railway, but 
he had much wider interests, being presi- 
| dent of the Preston and Berlin Railway; 
| general manager, Lake Erie and North- 
| ern Railway; president, Preston Car and 
} Coach Company; president, Galt Malle- 
able Iron Company; president, Imperial 
Hotel Company; director, Canada Malt- 
ing Company and director Stamped En- 
;}amel Ware Company. He held a large 
place in the social, business and indus- 
| trial comrmunity of the Manchester city 
and his loss is widely felt. 

COLONEL JOHN A. CURRIE, M.P., 
| who has been unanimously tendered the 
|; nomination for North Simzoe for the 
Federal House by the North Central 
Conservatives is known in business and 
| industrial circles as president and gen- 
eral manager of the Imperial Steel and 
Wire Company, Collingwood. He took 
charge of the affairs of the company re- 
| ferred to in 1904. He was first elected to 
| the House of Commons to represent Sim- 
|} coe in 1908 and was re-elected in 1911. 
|He has for a number of years been ac- 
tive in military circles particularly in 
connection with the 48th Highlanders 
jand has played an active part in the 
campaign since the outbreak of the war. 

EDSON J. CHAMBERLIN, the retiring 
president of the Grand Trunk, has con- 
siderable business interests outside of 
transportation circles, being president of 
the Colonial Lumber Company and a di- 
rector of the Molsons Bank of Canada. 
He was appointed to the presidency of 
| the Grand Trunk in the spring of 1912 
| on the death of Chas. M. Hays, who lost 
| his life on the Titanic. Up to that time 
| he had been holding the position of vice- 

president and general manager. He was 

born at Lancaster, N.H., and started his 
railway career with the Central Vermont 

Railway. His first big position in trans- 

portation was that of the general man- 
| agership of the Canada Atlantic Railway 
| from which he retired when thht system 











| was absorbed by the G.T.R. in 1905. He 
| then for some years engaged in con- 
struction work until in 1909 he was ap- 
| pointed to the vice-presidency of the 
| Grand Trunk. He will continue as man- 


| ager of both the Grand Trunk 
| Grand Trunk Paf€ific. ees 


and national debts from $43,840,000,- | 
000 to $106,000,000,000. The increase | 


in the short 1913-17 period in world | 
currency was 800, of world indebt- | 
edness 142c7 and world population | 


but 24407, while the advance in prices 
in the 1913-17 period ranged from 
60<;, to 100%. 

The increase in worJd currency dur- 
ing the war period occurs chiefly in 


CURRENT OPINION 


CANADIAN INCOME TAX. 

Canadian Gazette (London). 
| The new Canadian, income tax pro- 
| posals, of which we publish a summary 
| this week, are, speaking generally, pre- 
| ferred by the bank managers in the city 
i to the old business profit tax which the 
income tax supersedes. Of course, as 


Investing by | 

Small Payments 
aera hare 
makin investments is 
one of the most notable 


features of recent years in 
finance on this continent. 
@ The plan was introduced 
to Canada by this firm 
which is now helping in- 
vestors throughout the 
country to invest while 
they save. 


@ Our circular will be sent 
to anyone interested on 
request. 


GREENSHIELDS & CO. 


ene 
17 St. John Street, Montreal 
Central Chambers, Ottawa 


in this country, in the case of limited . 
liability companies, where the companies 
pay the tax, the shareholders will not 
pay again, their dividends only counting 
in deciding the total amount of their 
income to ascertain to which class they 
belong—for the tax is graduated. One 
bank manager, in discussing the tax, 
expressed some regret at its introduc- 
tion, as it might injure the emigration 
from this country to Canada. As he 
truly said, the absdnce of income tax 
has always been quoted as one of the 
attractions of Canada. But Canada has 
so much to offer the settler that we do 
not think that the imposition of a com- 
saistivel small income tax will weigh 
much in the mind of a man bent on 
making a new home in the Dominion. 


CREDIT AND CHARACTER. 
Wall Street Journal 


In a famous and now historic formu- 
lation of what is essential to credit, the 
late J. Pierpont Morgan referred to 
the determining influence of. character: 
No matter how great may be the finan- 
cial resources of a growing business, 
without character it cannot expect credit. 

For nearly seventy-five years our com- 
mercial agencies have refused even a 
capital rating or quotation of pecuniary 
worth to a mercantile enterprise lacking 
“personal” credit. They have gone even 
further. While there are degrees or 
quantities of wealth, all wealth is in 
dollars except credit. The wealth of 
credit is counted in qualities. (Commer- 
cial and banking usage for seventy-five 
years have approved as practical and in- 
valuable no less than four classifications 
of credit. Paper of concerns in two of 
these classifications is rejected as prime 
collateral. To review the history of com- 
mercial credit either here or in Europe 
would be to survey the one final test of 
success or failure—credit. 

Virginia, repudiating her debt, could 
find no market for her bonds. The same 
Virginia with the same resources of burn- 
ed and pillaged farms, with agriculture 
paralyzed and manufacturing industry a 
myth of the past, Virginia admitting and 
assuming all of her _ responsibilities, 
found the credit of the world at her dis- 
posal. 


When it was announced that our loans 
to the Allies were to be at the same rate 
of interest as charged our own Govern- 
ment, our Administration furnished ‘an- 
other illustration of the world-wide parity 
of high credit. There was no question 
of profit, for profit would have been un- 
conscionable. It was no mere matter of 
security, but of national character and 
morality. 

Despite, however, it# yalue and indis- 
pensable necessity to credit, loans are not 
made on character alone. There may be 
no collateral or physical pledge, but there 
must be at least the probable ability to 
do what is undertaken. No matter how 
high the standing of an inventor or mer- 
chant, no banker would be justified in 
advancing him accommodation without 
security, unless satisfied of the debtor’s 
ability to repay through his invention or 
commercial profits. 

Credit may formally exact no more 
than a promise, but even highest credit 
does exact, the ability to repay. It is 
for this very reason that no matter how 
small gold payments may be in foreign 
trade settlement, the annual or short 
term closing out of trade balances by 
paper acceptances exerts a humanizing 
influence on all countries, and a universal 
and inestimable uplift of personal in- 
tegrity. Credit’s functions are available 
where there is security or capacity, but 
beside one or the other, there must al 
ways be the abstract quality of character 


Letters To The Editor 


Dear Sir—We have read with great 
interest the article published by you 
in your valuable paper concerning the 
solicitation of insurance by bank man-, 
agers. ‘ 

In it we see that Mr. C. H. Bogert, 
vice-president of the Canadian Bankers’ 
Association stated that this practice was 
not indulged in to any great extent, 
at the present time. We think, however, 
that Mr. Carvell is quite right in his 
statements. We can say this from our 
own experience, for the banks in the 
West, especially in this district, where 
considerable business is transacted, con- 
trol an undue portion of the fire, life, 
and hai! insurance business. 

We think it only just that the solici- 
tation of insurance should be stopped 
by an amendment of the Insurance Ket, 
especially considering that a firm of our 
kind is giving every possible assistance 
to farmers which banks would not care 
to give. 

We find that the banks out here, to 
a great extent, also solicit the clerking 
of auction sales, and that they in many 
instances are doing a considerable 
amount of conveyancing, which in 
reality has nothing to do with their 
banking business. 

The reason why we re-acted on your 
article is because we feel that along 
these lines, sweeping amendments should 
be made, and because we think that 
amendments along these lines will fill 
a Jong felt want. 

Yours vers truly, 
J. M. KUGLER 





Trustees and 
Executors 


Trustees, guardians, executors, administrators—those 
having ete of trust fands, have special reasons 
for exercising the utmoat discrimination in choosing 
investments. 


experience enables us to offer securities 
om, eran ap tothe highest standard in all 
particulars. 


Investment Suggestions on Request. 


A. E. AMES &CO. 


Investment UNION BANK BUILDING, TORONTO Established 
Securities Transportation Building - Montreal 1889 


74 Broadway, New York 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


Dealers in 


Government, Municipal and 
Corporation Bonds 


Write for list with full particulars. 


ROYAL BANK BUILDING, TORONTO, CANADA 


61 Broadway Dime Bank Bldg. Harris Trust Bldg 
New York, N.Y. Detroit, Mich. Chicago, Il, 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 
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SPECIAL FACILITIES OR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
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WINNIPEG 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published {n New York City a daily and weekly newspaper which has 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in\its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 
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NEWS: 


ALL GAPS NOW 
FAIRLY WELL 
FILLED IN 


Placing of Recent Issues 
Has About Exhausted 
the Demand. 


BIDDING IS SLACKENING OFF 


No News Yet for Publication Regard- 
ing New War Loan Though Ar- 
rangements Still Being 
Made. 


The placing during the last few 
weeks of issues of the cities of Lon- 
don, Hamilton, Ottawa, Quebec and 
Edmonton and of the province of Al- 
berta at most attractive figures is re. 
ported to have about filled up all the 
gaps in the bond investment field in 
Canada. Just to what extent the mar- 
ket could absorb further issues of the 
kind is problematical. Dealers, who 
have handled one or more of these 
offerings with success, are optimistic 
and are prepared to take on new lots 
at correspondingly favorable figures 
but other students of the situation 
are a little dubious and think the buy- 
ing has extended as far as it can go 
for the present at:least. Meanwhile, 
business has again slackened off. Apart 
from a little local trading there is 
very little movement. New issues are 
few and far between and there is 
again a disposition on the part of 
municipalities to turn down all offers. 
A steady investment demand for 1937 
war loan bonds is one favorable feature 
of the market. 

No definite information regarding 
war loan plans has leaked out. The 
Bond Dealers’ Association has been 
holding more meetings to discuss the 
proposition, and representatives of 
the Association have again been in 
consultation with the Finance Min- 
ister, but the lid has been put on 
tight and members have been par- 
ticularly advised to regard all pro- 
ceedings as_ strictly confidential. 
There is doubtless good reason for 
the adoption of the policy, while ar- 
rangements are in the formative 
state. Statements to the effect that 
the loan may be issued in October, 


‘are largely speculative. 


One step is being advocated, which 
it can do no harm to refer to at the 
present time. That is the naming of 
the loan. It is felt, and with good 
reason, that, were a popular name se- 
lected for the loan, the sale would be 
greatly accelerated. This was realiz- 
ed in the United States when the Re- 
public’s first big war loan was floated. 
It was christened the Liberty Loan, 
and as such it sold much more freely 
and with greater swing than if it had 
been known simply as the first U. S. 
war loan. Even in England the value 
of a name was appreciated and there 
people were inspired to subscribe to 
the great British Victory Loan. In 
Canada we have now had a succession 
of three loans, which are known to 
fame simply as the first, second and 
third loans; the ten, fifteen and twenty 
year loans, or the loans of 1925, 1931 
and 1937. These are not distinctive 
or inspiring titles, and the suggestion 
that a more popular and expressive 
designation should be given to the 
fourth loan is worthy of careful con- 
sideration. 

State of the Market. 

Bidding is; again slackening off. 
For a time during August municipali- 
ties offering bonds were in receipt of 
fairly respectable lists of offers, and, 
while prices were down, there was 
little evidence of the earlier tendency 
to reject all bids which did not come 
up to expectations. To-day, however, 
both pheriomena are again observable. 
The number of tenderers is smaller 
and there have been several instances 
of a refusal on the part of municipal 
officers to make awards at current 
figures. 

For example: it is understood that 
the Town of Kenora, which offered an 
issue of $13,949, 6c;,, long term bonds 
on Monday, received only one bid for 
the block, and declined to sell at the 
price tendered them. 

The Town of Bridgeburg, which 
submitted an issue of $30,000, 5442<;, 
30-year school debentures the same 
day, only obtained two offers for the 
lot and decided not to sell. 

* Last week the City of Galt had a 
somewhat similar experience, with an 
issue of $23,236.51, 5440;, local im- 
provement debentures. While more 
bids were put in than in the case of 
Kenora and Bridgeburg, none were 
considered high enough and no award 
was made. 

Recent Sales. 

Compare these results with the sale 
on August 21 by the Town of Pene- 
tanguishene of $15,000, 50;, 15-in- 
stalment bonds. This municipality 
received six offers for its bonds and 
sold them on a 6% basis at 9207. 
The following were the tenders sub- 
mitted: 

Wm. Leak, Penetang 


Maeneill & Young 
Cc. H. Burgess & Co. ..... ot 
E. Ames & Co. 


- 91.71 
ullock & Co. ......+. 90.71 


nt 


Campbellford' which is probably 
quite as good a place as Penetang- 
uishene from the point of view of se- 
curity, made a sale just a week later. 
It offered $19,000, 5%, 10-instal- 
ment bonds. Only four bids were sub- 
mitted in its case and the sale was 
made on about a 6.400 basis. These 
are the offers: 


A: B.. Ames & CO. 26 i Viiaeeenswviees 
Macdonald, Bullock & Co. ........ 
C. H. Burgess & Co. ...6..00000' 
Canada Bond Corporation 


Further interest may be added to 
the comparison by reverting to a sale 
by the Township of Flos three weeks 
ago. Here the offering consisted of 
$18,500, 60,, 20-instalment school de- 
bentures. Six bids were put in, the 
highest at par by a local investor. 
The next highest was at a slight pr¢- 
mium on a6%&qcj rate. Following 
were the bids: 


Local purchaser 100.00 
Ay BG Ames & COl tosis cacceweede 99,0771 
Brent, Noxon & Co. ........s000. 98.14 
C. H. Burgess & Co. 

G. A. Stimson & Co. 

Mulholland, Bird & Graham.... 


HE BOND MARK 


a ea: pies rn 


MINISTER EX- 
PLAINS TERMS 
OF LAST LOAN 


Bank of Montreal Did Not 
Receive Huge Commis- 
sion on Transaction. 


DIFFERENCE IN FIGURES 


Interest Calculation Entered Into the 
Matter, Which Accounted for an 


Apparent Discrep- 
ancy. 


Some reference was made during 
the week in the daily press to a state- 
ment of Sir Thomas White in the 
House of Commons on Monday, re- 


garding the last Dominion loan in the 


United States. The following is the 
report of Sir Thomas White’s re- 





Some Other Purchases. 
C. H. Burgess & Co. this week re- 
port the purchase of an issue of 
$4,670, 6c,, 10-year local improve- 


0? 


marks, with the questions which were 
asked him by E. M. Macdonald, M.P.: 


Sir Thomas White (Minister of Fin- 
ance): “My attention has been called 





ment debentures of the Township of 
Shuniah. 

A‘n issue of $25,000, 507, 25-instal- 
ment school bonds of the City of Fred- 
ericton, N.B., have been purchased by 
the Eastern Securities Co., St. John, 
at 92%. 

W. Ross Alger & Co., Edmorton: 
reports the purchase of the following 
school district issues: Consort Con- 
solidated, $20,000; Milk River Consol- 
idated, $18,000; Creuzot, $3,000; 
Josephburg, $3,500, and Humble, 
$1,200. All are 6%40;, 20-year serials, 
except Humble, which is 79%, 10-year 
serial. \ 

W. F. Morgan Dean & Co., Hamil- 
ton, report the purchase of $6,000: 
51%401, 10-year bonds of the Town of 
Grimsby; $1,560, 60, 5-year bonds of 
the Township of West Fiamboro; and 
$22,377, 507, 5 and 10-year bonds of 
the Town of Sudbury. 


ALBERTA SCHOOLS. 


Awards Made in Connection With the 
Last Public Sale. 


As a matter of record, THE POST 
publishes the following list of awards 
in connection with the sale of school 
district debentures by the Debenture 
Branch of the Alberta Department of 
Education on July 19. The intorma- 
tion is supplied by M. C. Elliott, man- 
ager of the Debenture Branch, under 
date of August 22: 

Viking, $2,500, 6%4¢7, 20-year, to 
G. A. Stinson & Co., at 100.03. 

Hackberry, $1:200, 77, 10-year, to 
Brent, Noxon & Co., at 101.31. 

Birdsview, $1,200, 707, 10-year, to 
Geo. B. Davis, Edmonton, at 192. 

Trinity, $1,200, 7%, 10-year, to Geo. 
B. Davis, Edmonton, at 102. 

Miscellaneous Districts, aggregating 
$8,800: 707, 10-years, to Brent, Noxon 
& Co., Toronto. 


SCOTIA DEBENTURE STOCK. 


An Offer Being Made at a Price to 
Yield 6% 0 

An offering of Nova Scotia Steei 
and Coal Co. 6% mortgage debenture 
stock is being made this week by John 
Stark & Co. and the Bankers’ Bond 
Co. This is the last unsold portion 
of the original authorization of $5,- 
000,000, and it is being offered at 96 
and interest to yield 64. 

The mortgage debenture stock is se- 
cured by a mortgage on all lands, iron 
ore and coal deposits, steel plants, 
rolling mills, etec., which assets, after 
providing for a closed issue of less 
than $5,900,000 bonds, have a conserv- 
ative value of $18,753,000, to which 
can now be added the proceeds of the 
recent issue of $5,000,000 common 
stock, showing total net assets avail- 
able for the mortgage debentures 
equal to over four and a half times 
the mortgage debentures issued. 

Interest is payable Jan. 1, and July 
1. dnd the debentures are redeem- 
able as a whole or in part at any 
time on or after July 1, 1919, on six 
months’ notice, at 105 and accrued in- 
terest. 


Due to the increase in the county 
rate and additional expenditures for 
school, water main and sewer pur- 
poses, the Mimico Council at its regu- 
lar meeting were forced to raise the 
tax rate seven mills over last year’s, 
making the 1917 tax rate 35 mills on 


the dollar for a total expenditure of | 


$69,887. 


The Town of Durham, in spite of 
heavier patriotic expenditures, has 
reduced its tax rate two mills, it be- 
ing now 35 mills. 


An Ottawa despatch says that pot- 
ash has been discovered at Muskoka 
Lake, Ont., and that a Toronto com- 
pany has been granted permission on 
the application of J. Ogle Carss to 
divert water from the lake to extract 
the. potash, 


to an editorial in the Regina Morning 
Leader with reference to the $100,000,000 
loan issue recently made by the Domin- 
ion Government in the city of New York, 
which does a great injustice to the Bank 
of Montreal. In this editorial the fol- 
lowing appears:— 


“But while the Finance Minister of 
Canada himself did all the hard work 
in connection with the flotation of this 
loan, he allowed the Bank of Montreal 
a commission of 1% per cent. for lend- 
ing him its assistance. In other words, 
out of this loan the Bank of Montreal 
receives the neat little sum of $1,750,000 
as a commission The commission 
originally arranged was 2 per cent., but 
the Bank of Montreal remitted one- 
quarter of one per cent., or $250,000. 

“Why, asks the Toronto Star, and the 
Leader repeats the question, as we be- 
lieve the people of Canada will repeat 
it, should the Bank of Montreal receive 
nearly two million dollars for its assist- 
ance to the Minister, who himself ne- 
gotiated the loan? Why should anybody 
make nearly two million dollars out of 
a loan negotiated for a patriotic pur- 
pose ?” 

I desire to explain to the House, al- 
though so far as the House is concerned 
I believe the explanation is unnecessary, 
that the Bank of Montreal being our 
fiscal agents, the general manager, Sir 
Frederick Williams-Taylor, usually ne- 
votiates our foreign loans. In this case 
the underwriting and other commissions 
to the New York syndicate headed by 
Messrs. J. Morgan & Company, 
amounted to 2 per cent. The Bank of 
Montreal was able to obtain for the 
Government a remission of one-quarter 
|of one per cent. upon that commission 
lof 2 per cent., leaving the net commis- 
ision to the New York syndicate one and 
| three-quarters per cent. for underwrit- 
jing and other commissions and expenses. 
| Mr. Macdonald: In connection with 
|this same question, will the minister 
allow me? It was stated in one of 
the United States financial papers that 
lthe cheque which was made to the 
|Dominion Government was for $96,111,- 
}111. The minister stated to the House 
|that the proceeds of the loan were $96,- 
| 250,000. Was the cheque the Canadian 
| Government received a cheque for $96,- 
|111,111? 

Sir Thomas White: Yes. 

| Mr. Macdonald: And, was the commis- 
‘sion paid to the Bank of Montreal, out 
{of the amount the Government received, 
or was it paid out of the original 
amount? 

Sir Thomas White: I think what mis- 
j}led my hon. friend is the fact that the 
| $111,111 was interest upon the amount 
|from the date it was paid until the Bank 
;of Montreal received it in New York 
jfor our account. The transaction was 
[this: The issue was at 98; this would 
{mean $98,000,000. Subtract from that 
| $1,750,000, being commission at the rate 
}of one and three-quarters per cent., and 
jthe net amount received was $96,250,000, 
as I told my hon. friend the other day. 
The $111,111 does not enter into it at 
jall, because it is interest for some ten 
or eleven days. I am not absolutely 
accurate as to the number of days—-upon 
the principal sum. I was dealing only 
with the principal, that is ‘to say, $96,- 
250,000. That is the amount which was 
‘received for the loan. 

e: Mr. Macdonald: If the $111,111 was 
| interest, then the amount the Govern- 


ment should have received would be 
| $96,361,111. 


| Sir Thomas White: The $111,111 was 
interest paid by Messrs. J. P. Morgan 
and Company in respect of the money 
in their hands for the few days they 
had it before paying it over to the 
Bank of Montreal. When my hon. 
friend asks what the proceeds of a 
loan is, we understand by that term 
the net amount received, having regard 
to principal only, because as my hon. 
friend knows, interest is running upon 
|the loan from the date of its issue. In 
| this case the interest is $111,111, but 
this amount is not considered in making 


an answer as to the net amount of the 
oan. 


Mr. Macdonald: Was it paid by J. P. 
Morgan and Company to the Bank of 


Montreal or was it paid to the Dominion 
Government? 


Sir Thomas White: As the Dominion 
has its account with the Bank of Mon- 
treal it would be paid to the Bank of 
Montreal as our agent. The commission 
in connection with the underwriting and 
o*her expenses relating to the loan was 
paid to the syndicate headed by J. P. 
Morgan and Company, New York. 





The Ontario Railway and Municipal 
Board refused last week to approve a 
by-law of the City of Brantford to 
raise $50,000 on debentures for the 
establishment of a municipal fuel de- 
pot, but insisted on the city subm 
ting the by-law to the | 
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The American State Banking De 
partment has published a list of 55,- 
000 dormant accounts held by State 
banks, trust companies, stvings banks, 
private and individual bankers since 
1880. The aggregate of the accounts 
does not probably reach $1,000,000. 
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Quarterly Dividend 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate of 


TEN PER CENT. PER ANNUM 


on the paid-up Capital Stock of 
the Corporation, has been de- 
clared, and that the same will be 
payable 


MONDAY, THE FIRST DAY 
OF OCTOBER 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of September. 


By order of the Board, 


GEO. H. SMITH, 
Secretary. 


Toronto, August 29th, 1917. 


CURRY-JANSEN, LIMITED. 
UBLIC Notice is hereby given that under 
the First Part of chapter 79 of the Revised 
Statutes of Canada, 1906, known as “The 
Companies Act,” letters patent have been 
under the Seal of the Secretary of State 
of Canada, bearing date the $lst day of July, 
1917, incorporating Frank Joseph Hughes and 
Daniel Patrick James Kelly, solicitors; Violet 
Stewart, stenographer; Edward Joseph Curry 
and Hans Vogal Jansen, manufacturers, all of 
the City of Toronto, in the Provinee of On- 
tario, for the following purposes, viz.: To 
Manufacture and deal in goods, wares end 
merchandise. The operations of the company 
to be carried on throughout the Dominion of 
Canada and elsewhere by the name of “Curry- 
Jansen, Limited,” with a capital stock of 
forty thousand dollars, divided into 800 shares 
of fifty dollars each, and the chief place of 
business of the said company to be at the 
Seeman Sarees ach 
a 
of Canada, this 2nd day of August, 1917. 
THOMAS [Rete 
Under-Secretary 


LD OF MUNICIP 


BANK LOANS TO | 
MUNICIPALITIES 
ON INCREASE 


July Figures Show That 
More Money is Being 
Loaned. 


CONDITION IS UNUSUAL 


Ordinarily Loans Begin to Contract 
After the End of June, But This 
Year Reverse is the 
Case. 


The bank statement for July shows 
that at the end of the month loans to 
cities, towns, municipalities and 
school districts stood at $43,989,207. 
This is the highest point of the year 
to date. Ordinarily there would have 
been a recession after the end of June, 
but apparently the difficulty of placing 
bond issues during July made it ne- 
cessary for municipalities to depend 
on the banks to a greater extent than 
usual, 

In 1914: the bank advances to muni- 
cipalities were reduced from $37,260,- 
571 to $36,372,334 between the end of 
June_and the end of July. In 1915, 
loans were reduced from $46,889,816 
to $44,029,446, and last year from $46,- 
773,032 to $42,385,096. But this year 
the reverse is the case, and from 
$42,757,673, they have been increased 
to $43,989:207. Even at this, how- 
ever, the total still falls short of the 
high mark of both 1915, and 1916. 

: Loans to date as compared with last 


year are as follows: 
1916 

$32,015,371 

weve e 85,149,915 
88,649,462 
44,371,050 
43,924,036 
46,773,032 
42,385,096 


1917 
$24,487,273 
26,121,324 
29,877,911 
35,931,996 
39,790,191 
42,757,673 
43,989,207 


January 
February .. 


TILBURY’S NEW INDUSTRY. 


Guarantee Bonds and Give Numer- 
ous Other Concessions, 

By a vote of 209 to 8, the ratepay- 
ers of the Town of Tilbury have en- 
dorsed a by-law agreement with the 
Hessco Electric Company. On its side 
the town will furnish a free site of 
five acres to the company, will exempt 
them from all taxes except school and 
local improvements for ten years, and 
will furnish free water for ten years 
and will guarantee the company’s 
bonds for $35,000 15 years. The 


company agrees to erect a factory |: 


300 fet long by 50 feet wide, 120 feet 
of length to be three storeys high, and 
the remainder two storeys. They also 
agree to employ 100 hands and have 
an annual pay roll of $60,000 exclu- 
sive of directors’ salaries. The com- 
pany, which is composed of Toronto 
and New York people, will manufac- 
ture porcelain electric fixtures and 
they will commence building opers- 
tions at once on Louise street, near 
the M. C. R. R. 


OPPOSES BY-LAW. 


Resident of St. Laurent Would Op- | 
pose Debenture Issue. 

Allegations of curious financial and 
electoral manoeuvres are made in a | 
leclaration filed in the Superior Court | 
by Michel Goyer. Goyer seeks to an- 
null a loan by-law adopted by, the 
Town of St. Laurent, and he also asks 
for the issue of a writ of prohibition 
to restrain the town from issuing de- 
bentures, in virtue of the by-law. The 
loan is for $264,000... 

The purpose of the loan is to pay 
off a floating debt of $200,000, to meet 
expenditures in connection with sewer 
construction, water supply and so 


forth. Mr. Goyer declares that the 
floating debt does not legally exist. 
He takes the ground that it is based 
on promissory notes which a munici- 
pality cannot legally issue. 

On or about May 49, he says the 
municipal council of St. Laurent 
passed a resolution to authorize a 
loan of $264,000. The by-law was 
submitted to the electors and was de- 
clared by the returning officer to have 
been carried. Mr. Goyer charges 
wholesale irregularities in connection 
with the vote. Persons voted who 
were not entitled to vote, he says, 
and the report made by the returning 
officer was illegal. Furthermore, the 
corporation has no power to borrow 
the money, Mr. Goyer declares, be- 
cause its borrowin” vower under its 

iarter and the Cities’ and Towns’ 
Act is exhausted. 


ON RESOURCES. 


Public School Board of Edmonton 
Will Do Its Own Borrowing. 


Having been thrown on their own 
resources to provide for the financial 
needs of the balance of the year, the 
Edmonton Public School Board has de- 
cided to use the authority conferred 
under the school ordinance and apply 
to the Minister of Education for per- 
mission to negotiate a loan. , The step 
was taken following the receipt of a 
letter from Mayor Henry, which ex- 
plained the position of the city with 
regard to supplying the board with 
funds. 

Chairman Rea stated that the esti- 
mates of the board for the year to- 
talled $660,000. Of this, $275,000 had 
been received, leaving $385,000 un- 
provided for, and this was the amount 
they had to find. In outlining the 
scheme for securing the money, Mr. 
Rea said that the board had the pow- 
er to negotiate a loan themselves, pro- 
vided they had authority from the 
Minister of Education, and possibly 
permission might have to be secured 
from the utilities commission. He un- 
derstood that in the event of the 
loan being sanctioned that the bank 
would have to submit the matter to 
the head office. Salaries were due at 
the end of the month and at present 
there was no money to meet them. 
The money would be secured by by- 
law passed by the board. 

Trustee Duggan asked what inter- 
est the board would have to pay. 

The chairman said that he under- 
stood about six per cent. 

The resolutions- were then carried, 
one embodying the by-law authoriz- 
ing the board to negotiate a loan of 


OWN 


| $385,000: and the others that permis- 


sion should be asked of the Minister 
of Education for the loan and that ap- 
plication should be made to the Im- 
perial Bank for the money. 


SASKATOON AFFAIRS. 


| City is Investing Sinking Fund Mon- 


ies in City Stocks and Bonds. 

In a report recently prepared by | 
Commissioner Yorath, various aspects 
of the city’s finances are dwelt upon. 
It is shown that the bank loan on cur- 


‘rent account amounts to $322,377, of 


which $216,000 was incurred in 1916, 
and $106,377 in 1917. Estimated ex- 
penditure on current account for Sep- 
tember amounts to $153,355, of which 
$119,335 is for debenture interest 
falling due on Oct. 1. Application has 
been made to the Bank of Montreal 
for the required advance, and the 
bank has agreed to make the advance 
for payment of interest. 


| 
The local government board’s for-— 


mal approval has now been received 
in connection with the investment of 
sinking fund monies in the follow- 
ing City of Saskatoon consolidated 
stock, viz.. 

£500 5 per cent. purchased on or 
about Dec. 22, 1916, at 86% flat. 

£300 5 per cent. purchased on or 
about Jan. 5, 1917, at 86% flat. 

Prior to the purchase of the above 
stock, the board approved of the in- 


vestment in a general way, but it. was 
necessary to obtain specific approval 
after the stock was purchased. Some 
delay occurred in making the applica- 
tion on account of lack of information 
as to the by-law number. 

Commissioner Yorath finally re- 
ports that the amount of cash in the 
sinking fund is $70,664.92 and as the 
balance cash in the debenture account: 
i.e., $8,513.28 will shortly be used up, 
he recommends that the remaining 
$30,000 of the United Kingdom 5% 
gold bonds held by the capital ac- 
count be purchased by the sinking 
fund at the present market price of 
$98.75. These bonds were purchased 
at 983% on the 23rd day of November, 
1916. 


At a public meeting held last week 
in Stratford, to discuss methods of 
raising money for the Patriotic Fund, 
it was the almost unanimous opinion 
that a general canvass to raise part of 
the $50,000 objective wowld not be a 
success. Accordingly, a resolution 
was passed asking the city council to 
raise $50,000 by taxation spread over 
three years. The money will be se- 
cured by the issue of three-year bonds. 


The Board of Trade of New To- 
ronto has voted in favor of applying 
for the incorporation of the munici- 
pality as a town. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated eet 


issues. 


TENDERS WANTED. 


Sept. 4, Shawinigan Falls, Que.—$125,- 
000, 20-year debentures, at 6 per cent. 

Sept. 4, Township of York.—$8,000 
school debentures, 20 inst., at 5% per 
cent. 

BY-LAWS PASSED OR DEFEATED. 


August 27, Tillbury, Ont.—$35,000 bond 
guarantee to the Hessco Electric Com- 
pany, together with other concessions, 
passed by the ratepayers by 209 to 8. 

Aug. 20, Wolseley, Sask.—$2,500 de- 
bentures for installing heating plant in 
school and other improvements. 


BY-LAWS TO BE VOTED ON. 


Sept. 13, Lumsden, Sask.—$7,000 _de- 
bentures for purchase of Electric Light 
and Rower Company’s plant. 

CONTEMPLATED BY-LAWS. 

Orillia.—$25,000 as an endowment fund 
for a soldiers’ memorial hospital. 

Orillia Township.—$5,000 as endow- 
ment for the Orillia soldiers’ memorial 
hospital. 

Trenton.—$20,000 bonds for purchase 
of waterworks system from Hydro-Elec- 
tric. 

Sarnia.—$25,000 for incinerator plant 
and $3,300 for market improvements. 


BRITISH COLUMBIA. 

The following certificate has been is- 
sued by the Municipal Department of the 
Province of British Columbia:— 

Courtenay, By-law No. 29, Electric 
Light, $20,000. 20 years, interest 6 per 
cent. payable half-yearly. August 20th, 
1917. 


SASKATCHEWAN. 


The following is a list of Debenture 
Applications granted by the Local Gov- 
ernment Board from August 13th to 17th, 
1917. 

School Districts.—East View, $2,000; 
Riverhurst, $4,000; Rose, $2,000; Ster- 
ling, $1,200; Kinistino, $8,900. 

Rural Telephone Companies.—Salva- 
dor, $18,500; Forgan, $10,000; Holdfast, 
$20,300; Hughton, $16,800. 

Authorization will issue on evidence 
of satisfactory sale—Meleval, $700; 
Shamrock, $22,800; Wauchope, $3,000. 

Villages.—Unity, $2,000; Drake, $1,000; 
Mossbank, $3,000; Heward, $2,200; Maze- 
nod, $900; Mazenod, $1,800. , 

Rural Municipality of Scott.—$5,000. 


BOND SALES. 

$2,000 Bell Telephone at 95%; $1,000 
Can. Cottons at 81; $500 Cedar Rapids 
at 85%; $2,000 Dom. Coal at 90; $1,000 
N.S. Steel at 83; $3,000 Montreal Trams. 
debs. at 74% to 73; $1,000 Ogilvie Flour 
“A” at 103; $2,000 Steel Co. of Canada 
at 96; $500 Wayagamack at 83; $32,300 
War Loan (1925) at 98 to 97%; $53,100 
War Loan (1931) at 96% to 06; $282,900 
War Loan (1937) at 95% to 95. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place and Purpose 
. 17—White Shore, R.T., Sask. ......... 


17—Iron Springs, R.T., Sask. 


17—Odell, R.T., Sask. 
17—Netterville, R.T., Sask. 
17—Palmer, R.T., Sask. .....-.ccceeees 
17—Lone Corner, R.T., Sask. 
17—Dodsland, R.T., Sask. 
17—Willows, R.T., Sask. 
i7—Wiwa Hills, R.T., Sask. .......... 
17—Forgau, R.T., Sask. 
17—-Strawberry, S.D., Sask. 
17—Process, S.D., Sask. ........+eeeee- 
17—Meuse, S.D., Sask. ......cceseveeee 
17—St. Eloi, S.D., Sask. 
17—Assiniboia, S.D., Sask. 
18—Consort Cons., S.D., Alta. 
18—Milk River Cons., S.D., Alta. ..... 
18—Creuzot, C.P., S.D., Alta. .......... 
18—Josephsburg, S.D., Alta. 
18—Humble, S.D., Alta. ........--.++-- 

“ 18—Fredericton, school bonds 

* 28—Grimsby, Town 
28—West Flamboro Township 
28—Sudbury 


eee ee wee eneeae 


.-W. L. McKinnon & Co. 
17-—-Eyebrow S.W., R.T., Sask. .....-.++ Kerr, Fleming & Co. ..ccsaccccsewaccccccscceves 
CeNen ene W., L.. MeKinnon & Ge, csc cidcescccdecctcccvcwe 
17—Creek Valley, R.T., Sask. .......++. Kerr, Fleming & Co. .scccccccccccscccvcccesccce 
-Kerr, Fleming & Co. 
-Pirt & Pirt, Regina 
.Pirt & Pirt, Regina 
-Northern Crown Bank 


.W. 
.W. Ross 


Purchaser 


ee Rete eee eweee 


-Nay & James, Regina 


-Goldman & Co., Regina 
.Pirt & Pirt, Regina 
.Somerville & Olson, Regina 
-Kerr, Fleming & Co. 


-Goldman & Co., Regina 
-Goldman & Co., Regina 

.C. H. Burgess & Co., Toronto 
.W. L. MeKinnon & Co. 

.W. Ross Alger & Co. 

.W. Ross Alger & Co. 

Ross Alger & Co. 

Ross Alger & Co. 

Z Alger & Co. 
Eastern Securities Co. 

W. F. Morgan Dean & Co. 
W. F. Morgan Dean & Co. 
W. F. Morgan Dean & Co. 
W. F. Morgan Dean & Co. 
W. F. Morgan Dean & Co. 


.W. 


eee $22,000 


Amount Price Basis 
9,800 
1,600 
9,000 
4,500 

10,500 

16,000 
1,500 

600 

16,600 

14,000 

10,000 
2,000 
2,000 
1,900 

200 
9,000 

20,000 

18,000 
3,000 
3,500 
1,200 

25,000 
6,000 
1,560 
9,244 
8,133 
5,000 

18,500 

15,000 

19,000 
4,670 


92% 
6.00 


* 6.25 
6.40 


100. 
92.07 
95.77 


Credit-Canada, Limitee 


Government, Municipal — 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 
F. Saint-Pierre 


179 St. James Street, 


Managers| 


Montreal, Canada 
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Great Lakes 
on Clyde-built Canadian Pacific grey hounds 


A cool, delightful diversion 
in across-continent journey 


This route traverses Georgian Bay, crosses Lake Huron, 
passes through the locks of Sault Ste. Marie, and thence 
sails the length el. ora old Lake Superior, famed for its 
rugged headlands romantic scenery. 
Ne ecean-geoing steamships have more 
Joxzmrlons than those of the 


Canadian Pacific Railway 


Great Lakes Steamship Service 


Service via Owen Sound now in operation. 
Service via Pert McNicol] commences June 17th. 


Particulars from Canadian Pacific Ticket Agents or write 
W. B. MOWARD, District Pos. Agvet, Canadian Pacific Railway 


Teronte. a 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


STOCK ANC BOND BROKERS BONDS FOR INVESTMENT 
Orders Executed On All Markets 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


MacLean’s Magazine. 


for September 
Northclifte MacLean 


v HE Big Feature is Lord North- OLONEL JOHN BAYNE MAC. 


cliffe’s article — Federation . e 

after the War. This brilliant LEAN is a notable contributor, 
and mighty publisher and world- writing of the causes of the 
figure deals with the question of a Wr, and of the post-war reconstruc- 
federation of Great Britain and the _ tion as it relates to Canada. 
United States, and of Canada’s rela- 
tion to such a federation. Colonel MacLean discusses the steps 
that should be taken to win the 
war, and deals with the financial 
measures that Canada must con- 
sider for the after-the-war period. 


It is a big thing for MacLean’s to 
get this special and exclusive ar- 
ticle from Lord Northcliffe, and 
the inference is: This great journal- 
ist and man of affairs deemed Mac- 
Lean’s worthy of his writings. 


Colonel MacLean is pre-eminently 
well-informed, and his long and inti- 
mate connection with International 
and Domestic financial affairs makes 
what he writes challenging and il- — 


luminating. 


Lord Northcliffe is only 54 years old. 
In the years ahead he and his power- 
ful papers, the “London Times” and 
“London Daily Mail,” will play a big 
part in the shaping of the Imperial 
State. 


ace McGrath’s Great Story of 
| 
| 





~ Adventure and Mystery 


This world-famous fiction-writer contributes a complete 
novelette—“The Rubies of Perak.” 


Other notable contributors are Stephen Leacock, Miss Laut, W. W. Jacobs, 
| Alleason, Moorhouse, and J. D. Ronald, who tells of a smuggling enterprise 
| by an American who temporarily fooled the Customs Department when he 

imported the plant for a new factory in a Canadian City. 


| “The Gun Brand,” by Hendryx, a great story of the Canadian Northwest, 
| is a feature of the September MACLEAN’S. 


| 

| Three features liked by business men are the “Review of Reviews” Department 
where the best things in the current magazines of the world are condensed; the 
“Business Outlook” article, and the Department for Investors.” 


Now on Sale Everywhere— 
Fifteen Cents a 





IDEAL WAR-TIME POLICIES. 


COMBINING SAVINGS, INVESTMENT AND PROTECTION FEATURES. 


It’s a question whether there is a more completely satis- 
fied class of men anywhere than those Mutual Life policy- 
holders, who are to-day receiving settlements under maturing 
endowment policies, Year by year they have laid by in 
premiums sums that would otherwise probably have been 
dissipated, and now they find that for every $100.00 so in- 
vested, from $125.00 to $210.00 have been received, depending 
on the length of the endowment term. Meanwhile, their 
homes have been protected for the face value of the policies. 
Thus endowments in the Mutual of Canada combine an easy 
savings system with a gilt-edged investment and perfect 
home protection. 


SECURE AN ENDOWMENT WITH 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO ONTARIO 


British Colonial Fire Insurance Co. 
‘2 Place d’Armes, Montreal 


AGENTS WANTED IN UNREPRESENTED DISTRICTS 
eT 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


am 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance erganization of the Dominion. 


‘air dealing and. progressive business methods have 
given it leadership in annual New Business, Total Business 


in Force, Assets, Surplus>Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada a 
Polisies are safe_and aes 


4 > an 
a table Policies to HzAD OFF1cE>MONTREAL 
uy. 


THE 


GERMAN CO0.’S 
PAY LOSSES 
WITH BONDS 


Significant Action of Insti- 
tutions Hard Hit by 


the War. 
LOSSES HAVE BEEN HEAVY 


a 


uieaimieiiiniainiidel { 
New Business Closed is Small. and 


Agency and Field Organizations 
Have Been Dis- 
rupted. 


An illuminating article on the life 
insurance business in Germany after 


three years of war is contributed to 
The Annalist by Arne Fisher, F.S.S. 
After pointing out that at the out- 
break of war, German life insurance 
companies could look back upon an 


uninterrupted series of successful 
business years, both with respect to 
he amount of insurance in force and 
to the writing of new business. Mr. 
Fisher goes on to show how this pro- 


gress has been seriously interrupted 
by the war. 


The general economic depression 
throughout the German Empire has, of 
course, lowered the amount of new busi- | 
ness considerably. The agency*staffs and | 
field organizations have suffered, serious | 
losses from the fact that all their younger 
members and the majority of middle-aged | 
agents have been called to the colors. 
The writing of new business has thus 


been seriously handicapped. 

During 1913 not less than 1,334,000,000 
marks ($638,932,000) of new business was 
placed on the books, in 1914 this amount 
was reduced to 978,000,000, ($232,764,000), 
and in 1915 only 437,000,000 marks ($104,- 
006,000) of new business was secured, or 


less than one-third of the business in | 
1913. During 1915 more than 720,000,000 


marks ($171,360,000) were paid in death 


losses. 


Lapses Less. 
On the other hand, lapses by non-pay- | 
ment of premiums or voluntary surrender | 
of policies showed a decrease. In 4913 


policies amounting to 404,000,000 marks | 
($96,152,000) were forfeited or surren- 
dered, this amount increased to 435,000,000 
in 1914, while in 1915 only 330,000,000 
marks ($78,540,000) were allowed to 
lapse in this manner. 

The net result is that the total amount 
of insurance in force as well as the annual 
premium income has been considerably 
reduced since the outbreak of the war. . 

In regard to the investments of the 


German life insurance companies, a large 
amount was subscribed to the first four 





| of the face of the policy. 


the reason that many claims remain un- 
settled. In 1913, the year preceding. the 
war, the claims from death alone amounted 
to 150,000,000 marks, ($35,700,000). In 
1914 this amount rose to 219,000,000, 
($52,122,000), and in 1915 to 240,000,000, 
($57,120,000). The war losses paid dur- 
ing the last five months of 1914 were very 
high, and for many companies they were 
in excess of the total losses for the full 
twelve months of 1915. During the year 
1916 the war losses actually paid were 
even lower despite the fact that a much 
larger force was under arms. One must, 
however, be very careful not to draw final 
conclusions from these figures. Many 
German companies are, according to 
clauses contained in their policies, not 
liable to pay claims arising from death due 


to war. 
War Mortality. 


An exact analysis of the financial losses 
due to death from war would be of great 
interest, but is exceedingly difficult. Ac- 
cording to an expert article in the Ger- 
man insurance organ, Massius Rundschau, 
the net reserves released through maturity 
by death amounted to 48 per cent. of the 
total ‘face value of policies terminated by 
death. Assuming that the general mor- 
tality, as apart from ‘war mortality, wouid 
remain about the*seme, we night expect 
the same percentage of reserves released 
on account of death from ordinary 
causes. During 1914-15 the reserves re- 
leased by all causes of death, including 
death directly due to the war, amounted 
to only 87 per cent. of the face value 
of the total death claims. The reserves 
on hand for death arising from the war 
may, therefore, be assumed to have been 
rather small, indicating that a large 
number of those who were killed had 
taken out insurance after the outbreak 
of the war. 

Extra Premiums. 


Two years after outbreak of hostilities 
German life insurance companies would 
accept no war risk except for an extra 
annual premium of from 4 to 6 per cent. 
The war losses 
on policies wrtiten before 1914 have been 
met in part by the accumulated war 
emergency funds. 


The surplus earnings of the companies 
have, of course, decreased. In 1913\the 
surplus was 177,000,000 marks, ($42,126,- 
000); in 1914, 154,000,000, ($36,652,000), 
and in 1915 150,000,000 marks, ($35,700,- 
000). The surplus earnings have been 
used with great precautions, as, accord- 
ing to the Government report, there is no 
way of knowing how long the war will 
last and how the additional losses may 
accumulate. Moreover, the companies 
realize that they will be confronted with 
heavy expenses in the reorganization of 
their field and office staffs when peace 
finally comes. They also realize the 
probability of an increased mortality 
among the civil population and heavy 


| losses arising from a sudden drop in 
|many of their securities. 


CASUALTY INSURANCE. 
Statistics Showing Extent of the Bus- 
iness in Canada During Past Year. 


The official returns of the Superin- 
tendent of Insurance for the past year 
show that in casualty insurance, acci- 
dent policies taken out by individuals 
are a close second to those coming 
under the head of employers’ liability. 
These latter, of course, will .continue 
todecline as the provinces adopt more 
fully workmen’s compensation legis- 
lation. The accident policies amount- 
ed to over $1,500,000. Very close to 


INVESTORS’ INSURANCE 


Independent Order of Foresters 


Furnishes 


A Complete 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged, 

Benefits are payabl@ to the 
Beneficiary in case of death, or 


Total 


Benefits 


German war loans. “The Imperial Insur-| these is a Western Canada safety de- 
ance Department” states in its report} vice, hail insurance. This was only a 
that more-than 850,800,000 marks, ($202,-| few thousand under the million and a 
320,000), were taken by the life compan-| half mark, and was the only case 
ies as their share in the four loans. More-| where the premiums did not far ex- 
over, it is claimed that over 633,418,000 | ceed the losses paid. The hail pay- 
marks ($150,753,000) have been subscrib-| ments were $150-000 greater than the 


to the member in case of his Paid 
total disability, or to the mem- 


ber on attaining seventy years of *Bp: 
age. 42 Million 
Policies issued from $500 te 
Dollars 


$5,000. For further information 
and literature, apply to 

FRED J, DARCH, 8.S,, E. G, STEVENSON, 8.C.CR., Temple Building, 

TORONTO, 


System of 


Insurance 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


Surplus to Policy- 
holders 


$380,895.44 


DIRECTORS 


A. H. C. CARSON, 
President 

R. HOME SMITH, 
Vice-President 

F. D. WILLIAMS, 
Managing Director 
A. C. McMASTER. K.C. 

S. G. M. NESBITT 

H. N. COWAN 


W. T. KERNAHAN 
G. H. WILLIAMS 


HEAD OFFICE— 


33 SCOTT STREET 
TORONTO 


Nees SEE THE 


== Canadian Northern Rockies 


So en route to the PACIFIC COAST 
ou will be gmelyzepsid- by the Natural Wonders of Jasper Park 


Summer Tourist Fares 2 gnd Mount Robson, Monarch of the Range 


through information and ourhandsome Mountain Booklet apply to nearest C.N.R. 
ao or heey eee Dept., Montreal, Que., Toronto, Ont., = Winnipeg, Man. 


ed by policyholders through the efforts of 
the officials and agents of the companies. 


War Loan Investments. 

In the beginning of the conflict the war 
loan was considered an excellent invest- 
ment on acgount of its high rate of in- | 
terest of more than 5 per cent., whereas | 
the average yield of the ordinary invest: | 
ments was only about 4.5 per cent. More- | 
over, the first war loans were, at a time | 
when Germany still professed belief in a/| 
speedy victory, considered a very safe 
investment. Of late the situation has 
changed somewhat. Many companies, 
among which may be mentioned the fam- 
ous old Gotha Life, have, under the cover 
of patriotic motives, tried to unload some 
of their war securities on unsuspecting 
policy holders by declaring themselves 
willing for the sake of the Fatherland to 
pay matured claims in war bonds instead 
of in cash. In fact, most of the com-| 


panies have encouraged the beneficiaries 
under the terms of the policies to take | 


war bonds instead of cash at the time of | 
maturity of the policies. | 

This situation is of some interest te} 
the nations at war with Germany as it | 


certainly does not indicate much. faith | 
among the German life insurance insti- | 


tution in the ability of the Imperial Gov- | 
ernment to meet its future obligations. 
Another peculiar fact is the announcement | 
by the Gotha in its annual report that | 
this company attempted to purchase a /} 
large block of recent Swiss and Danish | 
Government loans, but succeeded in get- | 


ting less than one-tenth of the amount | 


applied for. It is indeed an ominous sign | 
when the companies try to unload their | 
heavy holdings of imperial bonds on un- | 
suspecting policy holders and make a mad | 
rush for investments in neutral countries, | 
at a considerably lower rate of interest | 
than is earned on domestic bonds, besides 


sustaining ‘a heavy loss due to the low | 
value of the German mark abroad. 


Joint Stock Bank. 


At the outbreak of the war the various 
companies founded a joint stock banking 
corporation known as the “Bank of Ger- 
man Life Insurance Companies.” It was | 


professed that this bank would come to 


‘ . ‘ 

the rescue of companies which might be |! 
in danger of becoming bankrupt through 
excessive war losses. Thus far only one 
of the smaller companies has found it-/ 
self in financial difficulties and received 
support from the above institution. Other 
ealls have been made on the bank, oe 

} 


of late has placed its subscribed and paid 
up capital stock in war loans. 


Among the disbursements during the | 


war period death claims play, of course 


the most prominent part. The exact amount tin Boston, 
f the total death claims i 


is unknown for 


Inland transportation 


premiums, and thus this, line was 
carried at a big loss. 

Autdmobile insurance runs up to 
nearly $900,000; and of this about one- 
third was returned in payments. Sick- 
ness ran over $1,000,000 in premiums, 
while the payments exceeded $700,000. 
The list is as follows: 

Losses 

Paid 
$624,196 

293,441 
135 999 
166,424 


Premiums 
Received 
$1,535,848 


585,775 
333,876 


Accident 

Com. accid. and sick. 
Automobile, in. fire. 
Automobile, ex. fire. 554,502 
Burglary 118,672 15,367 
Employers’ liability... 1,944,897 1,134,632 
Explosion 63,435 None 
Guarantee 799,933 155,440 
Hail 1,419,118 1,565,559 


164,795 74,695 
76,084 51,825 
271,578 124,472 


1,110,164 720,851 
51,929 25,753 
199,022 51,384 
47,383 21,537 


$9,277,011 $5,114,855 


Live stock 

Plate glass . 
Sickness 

Sprinkler leakage .. 
Steam boiler 
Tornado 


WILSON IS PRESIDENT. 


Halifax Man Heads Dominion Life 
Underwriter’s Association. 


J. T. Wilson, manager of the Can- 


ada Life Assurance Company branch 


office at Halifax, was unanimously 
elected as president of the Dominion 
Life Underwriters’ Association at last 


week’s convention in Winnipeg. 


The report of the nominating com- 


mittee which was adopted, provided 


for four vice-presidents who were 
elected as follows: (J. T. Parkes, of 
the Sun Life, Sherbrooke, Que.; G. 
Wetmore Merritt of St. John’s; J. H. 


“ompbell, of the Equitable Life, Van- 


couver, and E. S. Miller of the Im- 


»erial Life, Regina, Sask. George H. 
Hunt of the Imperial Life, Toronto, 
was re-elected honorary secretary, 
and J. H. Castle Graham of Toronto, 


re-elected general secretary and treas- 


urer of the association. 


Next year’s convention will be held 
Mass., and in 1919 the 
meeting will take place in Calgary. 


INSURANCE 
FEATURE IS 


“CRITICIZED 


Life Insurance Men Op- 
posed to New U.S. War 


Insurance Bill. 
VIEWS BEFORE CONGRESS 


Uphold the Principle of Adequate 
Compensation, But Regard In- 


surance Feature as Un- 
workable. 


Opposition has developed to the | 
War Insurance Bill in the United 
States. George E. Ide, president of | 
the Home Life, and chairman of the | 
insurance _committee appointed by) 
Secretary of the Treasury McAdoo to | 
advise on the proposed bill, appeared 
before the House Committee and Com- 
merce and stated the attitude of the 


NW Une 


Sees a 


CHOSEN FRIENDS 


Daa MAMILTON CANADA 


The Order furnishes Jife insurance to members 
5 Stap dard of the 
eserdnce aie Guo ado oe Comme 


f Nodunesqmenstedte Local Councils outside 


{ 
f 


| 


Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor. Grand Recorder, 


W. F. Campbell, J. H. Bell, M.D., 
Grand Organizer. Grand Medical Es. 
HAMILTON . ONTARIO 


Western Assurance 
Company 


(Fire, Explosion, Ocean Marine and 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
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insurance interests. ‘This, as stated | 
in his digest, is as follows: 


Our committee believes that the United 
States should adopt some plan for pro- 
viding compensation and. indemnity for 
our soldiers and sailors. 4 


We believe that the terms of these bene- 
fits should be definite and known in ad- 
vance so that they may become part of 
the enlisted man’s contract. 

We believe that these benefits should 
be liberal and in keeping with our nation- | 
al spirit and our national wealth. 


} 

We believe, however, that such a plan | 
must be scientifically devised, and that | 
its scheme of administration must be 
wise, methodical, and economical. 

We believe that from this blll there | 
must be eliminated all elements which | 
are based on anything but sound busi- | 
ness principle, and in this measure no | 
provisions should be contained which, al- | 
though theoretically desirable, are prac- | 
tically of doubtful value. 

We believe that Article IV. (the in-| 
surance provisions) is vicious in prin-! 
ciple, and that in view of the liberality | 
of Articles II. (allotments and family al- | 
lowances) and III. (compensation for | 
death and disability) it is absolutely un- | 
necessary and should be eliminated. 

We believe that the amount of benefit | 
to be distributed in each instance should | 
be determined by the Government and 
not by the individual soldier. 


And we believe that the costs and dis- | 
' 


j 
| 


burséments should be borne wholly by 
the Government. 


Such a plan will add materially to the | 
enthusiasm and loyalty of the enlisted | 
man, who will feel that the nation I 
appreciative of his sacrifices and will take 
care of his dependents if disaster should | 
come to him. Furthermore, such a plan, 
scientifically constructed, should do away 
for all time with our present system of 
pensions. 

Of the insurance feature particular- 
ly, Mr. Ide pojrits out that the aver- | 
age size of 41,177,000 life and indus- | 
trial policies in force on last Dec. 31, | 
among companies doing business in 
New York State, was about $500, 
while the proposed compensation to 
a soldier’s widow, without considera- 


tion of any other insurance, is equi- 


valent “in its benefits to at least $6,- 
500 of life insurance. This is the 
minimum compensation’ while the 
maximum compensation is equivalent | 
to at least $35,000 of life insurance.” 


If every man in an army of 1,000,000 | 
were to avail himself of the insurance | 


the government proposes to offer, Mr. 
Ide asserted, there would be brought 
into existence a government life in- | 
surance company having $5,000,000,- | 
000 of life insurance in force “before | 


any proper organization for the hand- | 
ling of such an enormous enterprise 
could be established or perfected.” | 

“This amount,” he says, “is about | 
equivalent to the insurance in force in 
the three largest companies in the 
world doing an exclusive ordinary life 
buisness.” 

Instead of such a plan, the life in- 


surance men have suggested that the 
government make an additional pay- | 


ment of $1,000 over and above other | 


compensation for death in service or | 
within five years of discharge, mak- 


ing the additional points that it may. | 
on further consi ation, be deemed | 
unwise forthe government to estab- 


lisht an administrative function of 
this sort on a permanent basis. 





| 
} 
‘ 
} 
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A special tax has been imposed on 
single men and childless widowers in 
Australia, the proceeds to be used in | 


bringing home soldiers ordered re- | 


turned, 
} 

. . 
Negotiations are said to be under | 
way for a loan by the American Gov- 


ernment to the Greek Government of 
$20,000,000 for civil administration. 


ee ee 4 


The Russian Provisional Govern- | 


ment at Petrograd has decided to in- | 
crease passenger tariffs on the rail-|} 
roads 50¢ and freight tariffs 200 cz. | 


| 
} 
| 
i 


| 
A convention of the representatives | 


of the Monarch Life Assurance Com- 


pany was held in Winnipeg prior to 
the annual meeting of the Dominion 
Life Underwriters’ Association. 


Bickerdike, M.P, (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B. Hanna, 
E. Hay, John Hoskin, K.C., LL.D.. Z A. 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, C.V.0O., E. A. Robert 
(Montreal), E. R. Wood. 
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Acquiring an Estate 


Any man in good health and 
able to pay a small annual sum 
can by means of Life Insurance, 
immediately possess an Estate 
impossible to acquire in any 
other way save by years of toil. 
If you have the qualifications of 
good health—good habits—and 
ability to pay a small annual 
premium—write to The Great- 
West Life for particulars of the 


attractive policies that have— 


for ten successive years—se- 
cured for The Great-West the 
largest Canadian Business of 
all the Canadian Companies. 


Write, stating age, to 


The Great-West. Life 


Assurance Company 
Dept. “‘G.”’ 


Head Office - Winnipeg 


‘* Success Breeds Success”’ 


Place your insurance in the 
successful institution 


The Dominion Life 
Assurance Company 


It has an anbroken record 
of High Earnings 


Head Office, - * Waterloo, Ont: 
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World 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 


successful work, 


Thomas C. Irving 


General Manager Western Canads 
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number of trained employees, both 
men and women, that these plants 
will need when completed, the amount 
of wages that will be paid them, the 
number of homes that will be built 
to house them: the number of stores 
that will be required to supply these | 
people with food and clothing and | 
other necessities of life, and the large | 
aoeceeas of ge that will be area 
: : actured in London or imported to 
District. supply these stores. 
re a In fact, the whole city is bound to 
HALF MILLION IN BUILDING benefit from the industrial activity 
+ that is about to dawn in the East End. 
Several New Plants Are Contem- | and the better one becomes acqukint- 
plated, Construction of Which | ¢4 with the facts, and the more one 
Will Mean Much to Busine realizes the huge dimensions of the 
3 : ~ growth that is foreshadowed, the 
Life of the City. more enthusiastic one becomes over 
the prospects for the future. To say 
that the outlook is bright is to sadly 
underestimate the facts, and indeed 
the imagination is serfously taxed in 
attempting to picture, even in a hazy 
| way, the East London of the future. 


PROGRESS IS 
RECORDED IN 
EAST LONDON 


New Industrial Section Has 
Grown up in the Annexed 


An estimate of the progress being 
made in the Eastern section of .the 
City of London in the matter of indus- 
trial development has recently been 
prepared. It shows that this part of 


the city is going ahead rapidly. 
Dallilnass ‘ona’ sk: souibent “sihdllis ui DEARTH OF HOUSES. 


struction, which will entail an ex-|No Homes Available in Trenton for 
penditure of at least $150,000, and Officials of New Industry. 
others are contemplated which will ¥ is reported my Trenton a 
j ;].| at least twenty new houses are need- 
ag Oe RY a ee ee ed. for the heads of departments of 
; é : the new British Chemical plant, now 
Among tha largest of those build-| being erected at this point. Repre- 
ings under construction at the present | sentations have been made to the 
time is the new Hunt mills, which are | Town Council and Board of Trade to 
now about half completed, and which | this effect, and it was stated that, un- 
will have the roof on in the near fu-|less accommodation was _ provided, 
ture. This will, when finished, have | the officials would have to seek homes 
cost about $90,000. Repairs and new | elsewhere, probably in Belleville. 
construction necessitated by the re- —————— 
cent fire at the London Hospital for A TRANSFORMATION 
of about $20,000. This work is also| Government House at Fredericton to 
under way at the present time. Re- Be a Soldiers’ Home. 


pairs and remodeling work at the After remaining closed for many 


_— . air Pao ey hs hich cee years, New Brunswick’s fine old gov- 
ogewen We ee em in shape atver| ernment house at Fredericton is be- 


their use as camp buildings by the|. ; 
ae re : i converted into a convalescent 
military authorities, will cost $10-000, ee and re-ddmention centre fot te 


| the Insane will entail an expenditure 


ORTGAGES 


HOUSE SUPPLY 
IN TORONTO IS 


GETTING SHORT 


Few New Houses Being 
Built and Population 
Steadily Increasing. -~~ 


RENTS ARE ON THE RISE 


Opinion of Real Estate Men is That 
the Outlook for Relief in Matter 
of Rents is Very Slim. 


Lack of building, coupled with a 
steady increase in population, is lead- 
ing to the one inevitable result in To- 
ronta—a house famine. Already the 

{pinch is being felt. Real estate men 

are reporting long lists of unsatisfied 
clients, people who want to rent 
houses and find there are no houses 
to rent. And obviously, rents are 
climbing. While figures have not yet 
attained p -war levels, they do not 
fall far short of them. There is little 
prospect of the shortage being reme- 
died for some time to come, owing to 
the heavy cost of construction. 
Building materials are away up in 
price and investors can no longer 
build houses for rental and make any- 
thing on their investment. 


One real estate man stated this 
week that he had only two houses 


renting below $40 a month. The rest} 


ran all the way up to $150. One 
nine-room house on the outskirts of 
the city was being held for $55, which 
was an extraordinary figure. He ex- 
plained the situation by saying that 
so many American firms are opening 
up factoriés and branches in Toronto 


and painting and decorating and other 
work to be done by the Western Fair 
board before the buildings will be 
ready for the fair will likely cost 


turned soldiers by the Military Hos- 
pitals Commission. The existing 
beautiful stone structure is nearly one 
hundred years old, and its interior is 
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yossible to acquire in any 
er way save by years of toil. 


you have the qualifications of 
od health—good habits—and 
lity to pay a small annual 
pmium—write to The Great- 


about $2,00 6 in addition. ; ; being practically gutted. The walls, 
The militia department will provide | however, are perfectly preserved. 


for the repairs to the extent of $10,- | Two wings are being added, one at 
000, and the additional repairs to be each end, and the resulting accom- 
made by the board on its own re-/| modation will be 400 beds. About 25 
sponsibility will be paid out of the | gores of fertile, river-front land sur- 
fair funds. rounded the premises and together 
Another building now under con-/-with one of the outbuildings will pro- 
struction is the new garage on Dun-/| vide vocational training facilities in 
das street, west of Lyle, which, when | agriculture motor mechanics, wood- 
completed, will be occupied by Durst | working, commercial and general ed- | 
& Soulliere, as a used-car exchange. | ucation subjects. Ample provision for 
This building when completed will| the recreation of the patients is also | 
cost in the neighborhood of $5,000. {being made. The hospital will be 
A Large Plant. ready for occupation by early fall. 
Of those buildings ypon which con- ——____—— 
struction is to be begun in the near TAX OUTSIDE FIRMS. 
future, possibly the largest is the new NERS OE. SS 
plant of the Middlesex Mills, Limit-| Regina Alderman Would, Get After 
ed, which it is expected, will cost Outside Building Contractors. 
about $150,000. Not far. behind this A proposal to levy a civic tax | 
huge undertaking is the proposed ad- | against outside contractors and build- 
dition to the plant of the Battle Creek |r; who are brought in to construct 
Toasted Corn Flakes Co., upon which | buildings in Regina is likely to be dis- 


it is proposed to expend about $100,- | cussed by the city council in the near | 
000. Another large new building | ¢utyre, 


likely to be erected in the near fu- 
. One of the aldermen stated that he 
ture is a plant for the London Art sa stelanely: sonaidering’ brinains 





and sending their representatives to 
live there, that the supply of houses 
was quite insufficient. Fifty per cent. 
of the people looking for houses are 
from the United States: and they are 
ready to pay from $30 to $40 a month 
for them. When they can’t rent them, 
they try to buy them. 


Another dealer says that he could 
rent 500 houses at from $18 to $40, if 
he only could get them. He has been 
inundated with requests for dwellings 
and states that the shortage is grow- 
ing worse. In his case, a good many 
applications were coming from Mont- 
realers. He had increased his rents 
from $5 to $10 a month, in fact, had 
been raising them ever since the 
break early in the war. To build an 
eight-room house now would cost, in 
his opinion, one thousand dollars 


; more than three years ago. 


me 
HELD MUCH REAL ESTATE. 


Late Resident of Weston Owned 
Considerable Property. 

By a will made four days before his 
death on 25th July last, John Albert 
Bull of Weston, disposes of an es- 

ite inventoried at $62,698. The 
widow, Mrs. Olive Emma receives, in 


st Life for particulars of the 
ractive policies that have— 
ten successive years—se- 
red for The Great-West the 
gest Canadian Business of 
the Canadian Companies. 


ite, stating age, to 


e Great-West. Life 


Assurance Company 
Dept. “G.” 


pad Office - Winnipeg 


FY 


Woodwork Co., whose present pro- 
perty has been purchased by the Hunt 
Mills, and who will therefore need a 
new plant soon. It is probable that 
at least $25-:000 will be spent in its 
construction. : 

Plans are being prepared for an 
addition to the Canadian Pacific 
roundhouse at Quebec street, and it is 
understood that work will be com- 
menced on it in the near future. This 
will likely cost approximately $5,000. 

There is also a possibility that 
other buildings of considerable size 
will be begun in the near future, It 
is stated that the London & Petrolea 
Barrel Co. have under consideration 


this matter to the attention of. his 
colleagues, as he considered it unfair 
that outside contractors should be al- 
lowed to come in in competition with 
local concerns without contributing 
something to the municipal exchequ- 
er. 

“Local concerns,” said the alder- 
man in question, “are obliged to pay 
substantial toll to the city for the 
privilege of doing business, and it does 
not seem right to me that other firms 
should be allowed to come in and fill 
a contract and return to their home 
cities without paying a fair share of 
taxation.” 


uccess Breeds Success’’ 


Place your insurance in the 
successful institution 


the Dominion Life 
Assurance Company 


It hasan anbrohen record 
of High Earnings 


ad Office, - : Waterloo, Ont. 
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the construction “6f a large addition} The alderman pointed out that the 
to their present plant, and that a/ City of Moose Jaw levies a tax 
new dry kiln and a new storage build- | against outside contractors and build- 
ing, with a total cost of about $15,000 | ers who are awarded a contract in that 
will be undertaken soon. A substan-|city, and expressed his intention of | 
tial building, in which to house the | bringing the matter before the coun- 
East London postoffice, is also a pos- | ci] with the object of securing infor- 
sibility, and if it is decided to provide | mation from other cities which impose 
accommodation for the East London|a tax of this nature as to the basis 
branch of the Public Library in the | on which a levy is made and what 
same building, a building of consider- | methods are adepted /for collection. 
able size will be constructed before| He stated that at the present time 
long. three large buildings aggregating 
$100,000 in value, are in serge 

And building construction is -not | Construction in Regina by outside 
the only indication of progress. firms and expressed the opinion that 


i i hy the city 
less tangible there was no reason Ww 
Se ‘which ae ee should not derive a percentage by way 


ably be equally convincing, were it | of taxation. 


Steady Growth 





lieu of dower, the house and furniture 
in Weston, and $3,000 in addition to 
an annuity of $1400 until the young- 
est child reaches the age of 21, when 
the allowance will be reduced to $1,- 
200. $2,500 is to be invested by the 
executors, the interest of which is to 
| pay them for their services until the 
youngest daughter, Lila Irene, be- 
comes of age. The money is then to 
| be equally divided between her and 
her sister, Rheta. 


The estate comprises $925 house- 
hold goods; $130 in implements; $125 
horses; $1,677, promissory notes; $2,- 
843 mortgages; $6,209, cash; $33,715 
and $17,072 in real estate due under 
agreements of sale. His realties in- 
clude a house and three acres of land 
on Maria street, York township, $6,- 
000; a vacant lot in York township, at 
$900; equities of $500 in lot on Maria 
street; $625 in 13 Dennis avenue, 
Mount Dennis; $1200 in house on 
Church street, Weston; $1,500, in 
house and store on.John street, Wes- 
ton; $1,250, in 103-105 Main street, 
Weston;$6,000, in 1708 Dundas 
street; $1,500, in 308 Western avenue, 


f | Toronto; $800 in lots in High Park 


avenue; $500, in 130 Boon avenue; 
$540, in 120 Boon avenue; $500, in 
132-4 Boon avenue; $1,250, in 73 
Hocken avenue; $750, in 67 Hocken 
avenue; 3600, in 93 Hope street; 
$1:150, in 843 Manning avenue; $250, 





possible to marshal all the necessary 
facts. But when the large number of| ‘The Malcolm farm, lying between | 
skilled mechanics that will be requir- | Brantford and Mount Pleasant, bh 
buildings in East Lonodon, and the Smith of Winona. It will be-used for 
amount of money that will be spent in| the growing of fruit for the Sena- 
wages and for material, is consider- | tor’s canning factory at Winona. 

ed, there is little ro + roe ye 

thing but an exceedin right fu- , 

eee Soe teniene - "aie during | - S. C. Murray has sold his farm five 
the coming months. If those who are | miles north of Weyburn, Sask., to two 
from Missouri when London’s pro-| American farmers from Iowa. Pte 
gress is up for discussion feel the completed, the deal and sale o: stoc 
need for additional “food for thought,” and implements will involve the sum 
it may be found in considering the of $40,000. . 


in a lot in Winnipeg; $3,700, in frame 


house in St. Petersburg, Florida; and, 


$3,000, im half a section of land in 
Saskatchewan. 


DECEPTION ALLEGED 


In Connection With Milling Company’s 
Fire at Glencoe, Ont. 
Dévelopments in the Woodburn 
Milling Company fire investigation at 
Glencoe, Ont., have been most sensa- 
tional. Charges of perjury 


tempting to defraud insurance com- 
panies have been preferred against J. 
H. Neve, secretary-treasurer of the 
company, on the orders of Deputy 
Fire Marshal George F. Lewis. The 
secretary-treasurer, although taken 
into custody, has since disappeared. 
The authorities profess to know noth- 
ing of his whereabouts, nor would any 
statement be made by Constable 
Jacob Weaver. 

The deputy fire marshal was called 
in on the case, and has been working 
for some days on his investigation of 
the fire which destroyed the local 

ill on July 31. 

According to Deputy Fire Marshal 
Lewis, Mr. Neve, as secretary-treas- 
urer of the company, in his sworn 
claim of loss, stated the loss upon 
contents of building was $20:507, on 
buildings $7,500, and $598 additional 
for contents of a warehouse. In the 
sworn claim Mr. Neve itemized 760 
barrels valued at $380, which he after- 
wards admitted were not in the ware- 
house at all when it was destroyed. 
He also claimed 138 tons of coal val- 
ued at $8.35 a ton were destroyed. 
Evidence given befu-e the deputv fire 
rmatshal showed that on Jaly 1 the 
company had no coal on hand. Dur- 
ing July it received two carloads, to- 
talling 92 tons. Of this two or three 
tons of coal were consumed daily in 
running the mill. “Allowing sixteen 
working days between the time coal 
was received and the date of the fire, 
July 31, it would be impossible, in my 
judgment,” stated Mr. Lewis, “for 
there to be more than fifty or sixty 
tons of coal on hand at the time of 
the fire, whereas Mr. Neve made 
claim for 138 tons.” 


GERMAN INSURANCE. 


A Great Risks Committee Formed to 
Fix Standard-Rates. 
Germany (says Syren and Ship- 


ping) is making big efforts to place: 


itself in the position of resuming its 
insurance business, both domestic and 
foreign, when the war is over. It 
is stated that, owing to the long dur- 
ation of the war and the blockade uf 
Germany, both import and export 
business after the war is expected 
to be extensive. German oversea 
transport insurance, it is thought, will 
thus have greater opportunity than 
ever, but will, of course, have to take 
more serious risks: especially as it is 
anticipated that immediately after the 
war reinsurance in foreign countries 
will be considerably reduced as com- 
pared with pre-war conditions. The 
German transport insurance compan- 
ies are, therefore, consolidating 
themselves to bear these enhanced 
risks. Their latest move, according 
to the German press, is the appoint- 
ment of a special committee for the 
purpose of considering the pooling of 
large risks in the future. Moreover, 
an understanding has been made with 
the fire insurance companies, accord- 
ing to which the latter are also to par- 
ticipate in the larger transport risks. 
The “Great Risks Committee” will fix 
standard rates for the principal 
staples, such as ores, metals, cotton, 
corn, etc. The end in view is to make 
German transport insurance self-con- 
tained, and able to meet every pos- 
sible demand without having to call in 
foreign assistance. Of course such a 
scheme ignores the other dog, and 
doubtless our Hun friends will recog- 
nize ere long the game can be played 
by the Allies as well as by them- 
selves. ° 


TO ENTER CANADA. 


Affiliated Companies of the Aetna 
Life Apply for License. 

An event of more than passing im- 

portance in the history. of Canadian 

insurance is the announcement that 


the Aetna Casualty and Surety Co.,|bank finds a nuisance. 


| 


Hartford, the two big companies or- 
ganized by and affiliated with, the 
Aetna Life Insurance Co., writing all 
lines of casualty and fire insurance, 
are aes for license in Canada. 

The etna Life has been transacting 
life insurance in the Dominion for 
more than half of a century, being re- 
presented in Montreal by T. H. Christ- 
mas & Sons: who have been managers 
of the company since its entry in Can- 

la, and by Johnson & Orr in To- 
ronto. These gentlemen will mater- 
ially assist in development of the gen- 
eral casualty business. 

The statement of the Aetna Cas- 
ualty and Surety Company as of June 
30th, shows assets of $9,190,190.32; 
liabilities of $4,529,420.61; and surplus 


to policyholders of $4,660,769.71. The | 


capital of the company is $2,000,000,- 
000. It wrote in premiums in the 
United States last year $6,279,778.27, 
and it is believed that it will pass 
the $10,000,000 mark this year. 


The figures of the Automobile In- 


surance Company as of June 30th, | 


show assets of $5,862,261.46; liabili- 
ties: except capital, $2,039,342.79; sur- 
plus to policyholders $3,823,518.67. 
The capital is $2,000,000. The amount 
of premiums writen by the company 
\Jast year was $2,252,328.33. 

A central branch office will be locat- 
ed either in Montreal or Toronto, in 
charge of the Canadian manager. 


ASSESSMENT PROBLEMS. 


Collect Taxes Same Year~-as Assess- 
ment is Made. 


At the convention of the Ontario 


ed a resolution favoring the collection 
of income and business taxes the same 
year the assessment is made. 

Mr. Leonard said that while muni- 
cipalities made their assessment one 
year, they were not permitted to col- 
lect the taxes on income and business 
that year and therefore lost consider- 
able revenue. 


“We are met with many statements 
from business men that they should 
not pay business taxes because they 
have been out of business six months 
before the collection was made,” said 
Mr. Leonard. 


“The men who escape paying their 
taxes because collections. are made 
one year after the assessment are 
given police and fire protection and 
enjoy all the advantages provided by 
the community,” said Mr. Leonard. 

The resolution was referred to the 
Committee on Resolutions. 

Mayor J. W. Bowlby of Brantford, 
introduced a resolution asking for 
legislation from the Dominion Gov- 
ernment, empowering municipalities 
to assess the Bell Telephone Co. for 
rental for use of the city streets. 
The resolution went on to the com- 
mittee. 


SUCCESSFUL BOND SELLING. - 


Salesman Should Show That He Can 
be of Real Assistance. 


To the cashier of the Tenth Na- 
tional Bank of McCordsville, O., in- 
vestment banking may suggest only 
the visits of the representative of Doe 
& Company, who comes around to 
sell his bonds. writes Warren S. Hay- 
den in the Bond Buyer. His experi- 
ence of Doe & Company is concrete 
and-vivid, and he has but a dull sense 
that generalizations about the organ- 
ization of the world’s financial work 
touch his interest anywhere. It may 
be interesting to put aside generaliza- 
tions for the moment and look-at the 
particular case of the Tenth National 
Bank and Doe & Company. The 
bank knows Doe & Company only 
through their salesman, and him the 
Toward the 


and the Automobile Insurance Co. of'salesman the cashier has the same 


— 


\ 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


Capital Authorized 
Capital Paid Up - 
Assets- - - - - 


HEAD OFFICE: 


~ 
$5,000,000.00 
$2,453,995.83 
$3,527,985.91 


feeling that he has toward a man . 
whom he suspects of having an en- 
cyclopedia prospectus in a pocket un- 
der his coat. What the cashier does 
to the salesman everybody here can 
guess. Now, if the story never gets 
beyond this some one is to blame for 
a situation that is disagreeable to 
everybody in it. 

Moreover, the blame belongs to the 
salesman or the house that mgintains 
lhim. The cashier is difficult, of © 
course, but the salesman should not — 
complain of that—it only gives him a 
chance to “come out strong.” Why 
have salesmen if cashiers. are self- 
persuaded and ready to do business 
whenever and as soon as they have a 
chance? Of course, the salesman 
idoes not “come out strong” if he is 
just persistent. That alone makes 
him a bore. He can have just one 
good and sure way to get the cash- 
ier on his side, and that is to show 
|the cashier that he can do something 
|for him that he wants done. If the 
cashier gives the salesman time, he 
has a right to require that the sales- 
man pay for it. It ought to be the 
constant aim of the salesman’s prin- 
cipals to have him capable of helpful 
service and keep him in a position 
to render such service. The sales- 
man or, more accurately, representa- 
tive, should be well informed about 
things financially, particularly the 
merits of securities and their mar- 
kets. He should be in a position to 
buy as well as sell, or at least to 
help his client, if possible, to find a 
market for what the client wants to 

He should be able to present 
fferings so clearly and concisely 
that the client can judge without 
waste of time whether the securities 
| offered will possibly meet his needs. 
|Such a representative is of. use to his 
|principal and his customer and there 
/are very many of this type. Men of 
this sort rarely complain that doors 
are closed to them. The men they 
want to reach quickly know. that they 
cannot afford to shut them out. 





NICKEL IN ALBERTA. 


Some Rich Discoveries in Canada’s” 
Far North. : 


Opening up the Athabaska country | 
by the Grand Trunk Pacific has made — 
accessible the nickel deposits of the 
far northern regions of Alberta. H. 
V. Dardier, a mining engineer who 
was sent north by the Canadian Gov- 
ernment and the Vickers-Maxim peo- 
ple, reports that.there is enough 
nickel in the Fond du Lace district to 
meet the needs of Great Britain and 
| Canada. There were twenty men in 
the expedition headed by Dardier. The 
supplies and equipment of the party, 
which represented $250,000 outlay, 
were freighted and floated 2,800 miles 
north of Edmonton, well within the 
Arctic circle. Three shafts were sunk, 
and the results are said to justify the, 
work of development which will begin 
this fall. 


At a special meeting of the Board 
of Directors of the Guelph Junction 
Railway, a dividend of six per cent. 
on the capital stock held by the city 
was declared. The receipts for the 
past quarter were $12,742, which was 
$1,200 more that for the same period 
during. the year previous. 


The winding-up of the Northwest 
Canadian \Investment Co., formerly 
the Northwest Trust Company, has 
Aydin eoysng ‘ayy Aq perpero useq, 
in the Supreme Court, and A. G. Put- 
nam of the Montreal Trust Company, 
has been appointed provisional liqui- 
dator. 


Investments 
for $100 and 


multiples thereof 


AJ HENEVER you have $100 or. 


multiples of this sum, to invest, 


buy. a Colonial Debenture, bearing 
interest at 512%, and security fully 


guaranteed. 


attached. 


These Debentures are 


Interest Coupons, payable to bearer, are 
Interest is payable half-yearly. 


issued for 


periods of any length up to 10 years— 
to suit.the purchaser’s requirements. 


15 Richmond Street West 


TORONTO, ONT. 


eee 


and at- | Ne i SaeRie aie SS 


Write or phone for full information. _ 





Imperial 
Oil Company 
STOCK 


Bought and Sold. 
Campbe'l, Thompson & Co 


CANADA LIFEBLDG., TORONTO 


O. N. SCOTT 


Consulting Mining Engineer 


Examination and Reports on Mining 
é Properties 


ADDRESS 
ONTARIO CLUB - TORONTO 
Telephone Adelaide 3040 


$10,000 


City of 
Port Moody, B.C. 


Debentures 
TO YIELD 7% 


Write for information 


Bank of Hamilton TORONTO 
Building Canada 


WE OFFER 


Canadian Government 
and Municipal Bonds 


at attractive rates. 


Write for particulars. 


MacDonald, Bullock & Company 


84 Bay St. e.g ee TORONTO 
Phones: Ade. 1700-1701. 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Merchsailaing Hamilton, Canada 


Geo. O. Merson & Co. | 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


Dominion of Canada 


WAR LOAN 
BONDS 


We shall be pleased to give 


quotations for the purchase 


or sale of these: Bonds. 


ee a 


F, H. Deacon & Co. 


Members Toronto Siock Exchange 
INVESTMENTS 


97 Bay Street 


Toronto - + Canada 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al] the essentials of 
a high-class investment--good in- 
terest return, absolute promptness 
of payment, and security of prin- 
cipal. 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


CURTAILMENT 
~ BANK CREDITS 
IS CONTINUED 


Current Loans Reduced 


Nearly Ten Millions in 
July. 


SAVINGS CONTINUE TO GROW 


Notice Deposits Increased by About 
$29,000,000, and Reach New High 
Mark — Little Change in De- 
mand Deposits. 


Further indications of the tend- 
ency of the Canadian banks to restrict 
loans and conserve liquid resources 
for the financing of the crop for muni- 
tions, and for other national business, 


is emphatically evident in the returns; 


to the government as shown in the 
statement at the end of July. Not 
only has there been a decrease of $9,- 
795,000 in current loans, following a 
decrease of $5,534,000 in the same ac- 
count in the previous month, but there 
has also been a reduction of $4-708,- 
000 in Canadian call loans, $7,433,000 
in call loans abroad, and $2,896,000 
in other foreign loans. In the four 
accounts referred to, the bank during 
the month curtailed credits to the ex- 
tent of $24,833,000, which, in itself, 
offers an explanation of the money 
tizhtness in business, industrial and 
investment circles. The condition 
referred to is further emphasized 
from the fact that over a full year, 
a substantial increase is shown in 
these same accounts; current loans 
compared with July, 1916, are higher 
by $89,519,000, and loafs abroad by 
$27-897,000, although, as the result of 
the restricting of stock market oper- 
ations, call loans are lower by $25 - 
216000, and Canadian call loans by 
$15,978,000. j 

In view of the reduction of credits 
referred. to and taking into consider- 


lation that total assets of the banks 


showed an increase of $39,063,000 
during the month, it is interestine to 
note the manner in which this money 
has been invested. The most signifi- 
cant change is an increase in holdings 
of government securities of $38,580,- 
000, while there is an increase in hold- 
ines of public securities of $14.691.- 
000. These items evidently represent 
the financing of government business 
ond purchases for the Imperial Muni- 
tions Board. Balances due from banks 
elsewhere than in Canada and the 
United Kingdom increased by $15,- 
826.000, this indicating financial rela- 
tions between’ Canada and the United 
States. Another interesting item is 
$3,849,000 representing loans to the 
eovernment;' a temporary credit ex- 
tended to Ottawa by the Bank of 
Montreal. Other changes in assets 
are: a decline of $4809.000- in specie, 
an increase of $6,770,000 in gold re- 
serve, a reduction of $3,880.000 in bal- 
ances due from banks in the United 
Kingdom, and an increase of $1,231. 
000 in holdings of municipal securi- 
ties. _ 

Compared with a year ago, the in- 
crease in assets amounted to $231,- 


ANALYSIS OF BANK STATEMENT FOR JULY 


ASSETS. 
Immediately Available Liquid Resources. 


June, 1917. 
1—Specie 
2—Dom. notes 
4—-Gold reserve .... 
9—U.K. banks 
10—Foreign banks .. 
11—-Gov. securities .. 
15—Call loans 


122,743,664 
50,220,000 
13,823,786 
60,031,786 

134,085,656 

151,875,676 


$ 605,023,411 $ 559,842,826 + $45,180,585 


Ratio liab. to public 


Loans and Securities Other Than Those of Canadian Governments. 
$ 167,769, 412+ $14,691,851 
59,334 630— 
76,085 220— 
839,355 782— 
93,150,083— 


esse $ 182,461,263 
59,297,033 
71,376,788 

829,560,700 
90,253,882 

5,056,122 


3,849,316 
43,989,207 


12—Pub. secur. 
13—Railway secs. .. 
14—-Canadian call ... 
16—Current loans ... 
17—-Library abroad .. 


19—Prov. loans 
18—Loans to Gov..... 
20—Municipal 


5,42 


$1,285,844,311 


$1,283,87 


Other Assets. 


21—-Overdue debts...$ 
22—Real estate 

23— Mortgages 
24—Premises 

25—Lets. of credit.. 
26—Other assets 


5,768,698 $ 
5,666,335 
1,908,392 


50,577,670 
16,260,225 
2,333,240 


5,43 
5,66 
1,88 


82,382,482 $ 81,25 
$1,973,382,482 
5,756,628 
93,547,089 


3—Note cir. dept... . 
5-8—Inter. bank bal.. 


6,98: 
101,66 


$2,072,686,194 


June, 1917, 
$ 172,242,843 $ 17,052,527—$ 4,809,684 
122,617,160+ 
43,450 000+ 
17,703 963— 
44,205 229 + 
95,504 814+ 
159,309, 133— 


42,757,673 + 


50,450 150+ 
15,501 123+ 
2,315,335 + 


DS 


$1,924,975 512+ $48,406,970 


$2,033,622 950 + $39,063,244 


419,000. The important changes here 
also had to do with government and 
public: securities, the increase in the 
former amounting to $112,710,000, and 
in the latter to $33,544,000. The other 
more important changes had to do 
with current and call loans and have 
been previously referred to. 


Savings Mount Up. 


The immense increase in assets 
amounting to over $39,000,000: was 
largely accounted for by another im- 
portant increase in savings deposits. 
These were higher by $28,931,000 and 
have now reached a total of $929,442,- 
000, which is the highest total since 
the outbreak of the war, at which 
time the amount was $650,229,000. 
Demand deposits were also somewhat 
higher at $450,849,000, but the high 
mark of $471,312,000 reached in April, 
has not been equaled since that time, 
nor is any material increase in this 
department to be looked for while 
current loans are contracted. Other 
important changes in the liabilities 
statement were ‘a reduction: of $7,- 
482,000 in balances due the Dominion 
Government: and an increase of $4,- 
483,844 in balances due to banks other 
than those of the United Kingdom. 

An increase of $140,078,000 in sav- 
ings deposits is the important change 
in the liabilities shown for the year. 
Demand deposits are higher by $18,- 
891,000, an increase of $31,161,000 in 
circulation is another interesting fea- 
ture indicating the decreased value of 
money in relation to the public’s cur- 
rent needs. 


REVIVAL IN B. C. 


M. J. Haney Says Shipbuilding Has 
| Been Important Factor. 

“The people in the Province of 
| British Columbia have simply found 
‘themselves again and everywhere 
there are signs of industrial activity 
and expansion,” was one of the re- 
marks made by M. J. Haney, the pres- 
ident of the Home Bank of Canada, 
who has just completed an inspection 
tour of several weeks throughout the 
Western Provinces. 

“The shipbuilding industry in which 
I have long been interested,” added 
Mr. Haney, “was at the bottom of the 
industrial revival in the Pacific pro- 
vince. The enormous contracts given 
for timber to be used in the con- 
struction of the new boats set the lum- 
ber ynills all going again and grad- 
ually other industries were benefited. 
There was also immediately a great 
demand for all classes of labor, 4nd 
of course, this was just what was | 
needed. A number of the new vessels 
have been successfully tested out and 
promise to be a credit to Canadian | 
skill and workmanship. In addition | 
they are handling a great deal of | 
traffic out of the ports of British Co- 
lumbia, and ever since the outbreak of 
war, British Columbia has been call- 
ing for more and more ships. 


The bonds of the Three Rivers Ship- | 
yards, Limited, for $100,000: are being 
| underwritten by Credit Canadien, inc. 
The City of Three Rivers is guaran- 
teeing both the principal and‘the in- 
terest. The company has a contract | 
with the Imperial Munitions Board for 
the construction of wooden ships 250 
feet in length. 


Change in 
month. 


Change 

July, 1916. in year 
$ 65,694,805+$ 6,548,038 | 
140,574,483— 17,830,819 | 
19,010,000-+ 31,210,000 | 
20,497,843— 6,674,057 | 
73,763,068— 13,731,282 | 
112,710,570 
25,246,057 


$518,037,018 + $86,986,383 


126,504 
6,770,000 
8,880,177 

15,826,557 
38,580,842 
7,433,457 


21,375,086 + 
177,121,733— 


$ 148,916,278+$ 33,544,985 
68,609,064— 9,312,031 
87,355,648— 15,978,860 

* 740,040,741+ 89,519,959 
62,356,259+ 27,897,623 | 
1,079,765+ 3,976,357 


5,000,000— 1,150,684 | 
42,385,096+ 1,604,111 | 


37,597 
4,708,432 
9,795,082 
2,896,201 

367,566 


3,849,316 
1,231,534 


3 ,688— 


6.488+$ 1,967,823 $1,155,742,851 + $130,101,460 


5,587+$ 
9 ,596— 
4407+ 


333,111 3 
3,261 
24,185 


127,520 
759,102 


6,915,057—$ 1,146,359 
5,089,226 + 577,109 
1,721,955 + 186,637 

, 49,479,988+ — 1,097,732 


10,348,748+ 5,911,477 
2,503,048— 169,808 


6 198+$ 1,258,562 76,057,972+$ 6,456,788 


$1,749,837,841 + $223,544,641 
6,850,316— 1,093,693 
84,578,431+ 8,968,658 





2 421— 1,225,798 
5,017— 8,117,928 
| 
} 


$1,841,266,589 + $231,419,605 


LIABILITIES TO THE PUBLIC. 


1—Circulation 
2—Dom. Govt. 
3—Prov. Govt. 


$ 154,692,368 $ 156,62 
21,748,070 
20,517,573 

Deposits 

$ 450,849,356 $ 449,68 

929,442,340 900,51 


4—Demand dep 
5-—-Savings dep. .. 


Total Can. ..... $1,380,291,696 $1,350,200 222 + $30,091,474 


6—Foreign 183,846,696 177,97 


Due te Banks Abroad, Etc. 


9—U. Kingdom .... 
10—Foreign 

11—Bills payable 
12—-Acceptances .... 
13—-Other liab. ...... 
14—Bal. due Imp. Gov. 


4,576,904 $- 
23,806,270 

3,894,725 
16,260,225 

8,907,519 


5,02 
19,32 
3,12 
15,50 
6,98 


Public liab. ..... $1,818,542,018 $1,783,07 


8— betw’n banks 8,781,151 
$1,827,273,169 


Liability te Governments and Circulation. | 


29,230, 596— 7,482,526 
19,093 266+ 


7,363 115+ 
$1,790,434 ,357 + $36,838,818 


5 701—$ 1,933,433 $ 123,530,451+$ 31,161,817 | 
oo oer + 13,362,339 
424, 6,878,397— 6,360, 

by Public. core | 
$ 431,958,188+$ 18,891,168 | 


789,363,919+ 140,078,421 | 


9,670+$ 1,159,686 
0552+ 28,931,788 


$1,221,322,107 + $15,969,589 | 


4187+ 5,872,581 171,167,615+ 12,679,103 | 


1 542—$ 
2 126+ 


444,688 §$ 
4,483,844 
0615+ 774,110 
1123+ = 759,102 
1464+ 1,926,055 


3,656,284+$ 

14,327,881+ 
4,063,877— 

10,348,748 + 
3,783,359 + 
1,419,571— 


920,670 
9,478,389 
169,152 
5,911,477 
5,124,160 
1,419,571 
$1,588,884,021 + $229,657,997 
10,235,678— 1,504,527 


1 242 + $35,470,776 
1,368,036 


$1,599,119,699 + $228,153,470 


| of renewal with the City of Montreal, 


'in a few weeks, and that the new 


| Dividends 


AFFECTED BY THE 


OPERATING COSTS 


Ratio of Expenses a 


From 57.53 to 62.40 Per | 
Cent. 


THE FRANCHISE QUESTION 


Officials Ordering New Rolling Stock 
and Otherwise Anticipating a 
Favorable Outcome of Nego- 
tiations With the City. 


Much favorable comment is being 
expressed in Montreal at the large 
increases in earning of the Montreal 
Tramways Company, whose annual | 
report was issued this week. This} 
shows a total gross earning for the | 
year ending June 30: of $7,725,498, as 
compared with $6,609,765 for the pre- 
ceding year, an increase of $1,115,733, 
which represents a percentage of 16.9. 
The record which approaches nearest 
to this was that of 1914, but that was 
$582,694 behind. The portion of 
these earnings covering passenger 
traffic shows an increase of $930,986, 
or 14.5 per cent., and this in a large 
city is taken commonly to represent 
fairly accurately the industrial condi- 
tion. Montreal, acording to this, is at 
high tide. 


Coming to the features that relate 
most closely to the company itself, as 
was to be expected, the ratio of op- 
erating expenses to earnings has in- 
creased considerably. With wages 
showing such increases, this is in- 
evitable where the chief earning 
sources, the fares, are and must re- 
nain as by law, a fixed quantity. As 
the president stated: “While the gross 
passenger earnings show a satisfac- 
tory increase over last year the oper- 
ating expenses have increased in 
greater proportion. The ration is 
62.40 this year. against. 57.53 last 
year.” The total operating expenses 
were $4,601,771, compared with $3,- 
707,053 last year, an increase of $894,- 
718, or 24.14 per cent. 

The work on machining shells is 
nearly completed. During the year 
the company placed orders for 100 
motor and trailer cars of the latest 
type, and the first deliveries are com- | 
pleted shortly. 

The Franchise Outlook. 

An increasing amount of money is 
being expended on maintenance, | 
792,848 this past year as compared | 
with $583,894, and in addition, $567,- | 
082 is charged to renewal account, 
compared with $313,575 last year. The | 
totals are $1,359,930 as against $897,- | 
470 the previous year, and indicate 
that the property is being well main- 
tained. 

While the company’s franchise is 
good only until 1922, a commission 
was appointed at the last session of | 
the legislature to draft an agreement 











and an official of the company stated 
to THE FINANCIAL POST that the 
commission was expected to. report 





agreement probably would be brought 


| into effect at once, not waiting for the 


expiration of the present one. This 
extension—and opposition to it has 
been overcome almost entirely,—holds 


| out 25 to 40 years perhaps, of further 


profits for the company, and is likely 
to continue to influence the stock fa- 
vorably in the intervening period un- 
til the commission reports. 

The profit and loss account compares 


thus: 

1917. 1916. 
Gross Earnings ....$7,725,698 $6,609,765 
Operating Exps. .... 4,601,771 3,707,053 


$3,123,727 $2,902,712 
491,630 418,083 
858,542 806,721 
800,000 800,000 | 
98,600 93,600 


$875,353 


$784,306 
337,880 328,871 


$573,473 $460,435 
350,000 


275,000 
110,000 


74,013 
77,473 111,422 


The balance sheet shows among the 
assets: Roads and equipment of $37,- 
543,386, against $37,222,513 last year, 
and new construction of $1,509,488 


against $320,872. a total of $39,052,- 
874 against $37,543,386. There is cash 


on hand of $764,465 against $247,564. 
Total assets $42,260,725. 


The surplus is $856,449 against 
$778,975 last year. 


Net earnings - 
City’s percentage .. 
Band and Loan Int. 
Deb. Interest 


Net income 


Surplus 
To contingency Acct 
War Tax 
To General Surp. .. 


J. B. Irwin of Orangeville has ar- 
ranged a deal whereby the Dufferin 
Touse property is exchanged for two 
farms in Caledon Township. The 


farms consist of 200 acres and were 
put in at $9,500. The Dufferin House 
property was placed at $6,000, the dif- 
ference being made up in cash. 





Chatham’s tax rate for 1917 is 29 
mills on the dollar, an increase of 


two mills over the rate for last year. 


: City Engineer Baird of Sarnia es- 
timates that that city is growing at 
the rate of over 1,000 a year. 


fee a 6k 


SAVE YOUR MONEY — economize — avoid wasteful 
spending. Open a savings account at the Bank of 


Toronto. 


Your Saved Money will insure your future, help you 
purchase a war loan bond, and give you a new incentive 
in life. 

Savings accounts for small or large sums invited at all 
branches of this Bank. 


INCORPORA 
1855 hes 


THE 
BANK or IORONTO 


Head Office - + TORONTO, CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - 
DIRECTORS: 
W. G. Gooderham, President. 
J. Henderson, Vice-President. 


William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
Brig.-Gen. F. Meighen, J. L. Englehart, Wm. I. Gear, Paul J. Myler. 
Thos. F. How, General Manager. John R. Lamb, Supt. of Branches. 
D. C. Grant, Chief Inspector. 
Bankers.—_NEW YORK—National Bank of Commerce. CHICAGO—First 
National Bank. LONDON, ENG.—London City and Midland Bank, Limited. 


$6,508,000 


THE Chanter | 864 


ME BANK« GANADA 


66A savings account pays a large dividend 
socially, in addition to its steady financial 


93? 
returns. —J. Pierpont Morgan 


PTT 


Branches and Connections Throughout Canada 
Head Offices and Nine Branches in Toronto 


Pe 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 


Whether you have little or much, make a will—and make .it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be obtained at our office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO ‘ 
HENRY F. GOODERHAM. President J. M.McWHINNEY, General Manager 


H. OHARA & CO. 


Members Toronto Stock Exdhange 


Stocks and Bonds dealt in on all. Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. : 


Royal Bank Building, Toronto 


WRITE FOR BOOKLET ON PROFITS FROM SAVING™ 


IE ULI aa, (a 
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«77 MORTGAGE CORPORATION 
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The Banker 


as a Credit-Giver 


BANKERS, to give credit to manufactur- 


ers or merchants, must know a good deal 
about their business, trade conditions and 


tendencies and the general factors affecting 


credit. They must study individual businesses 


with the help of those who know these busi- 
nesses thoroughly and intimately. 


Bankers should call into their councils these 
soundly informed advisers. 


The Canadian Grocer (Weekly) 
Hardware and Metal (Weekly) 
Dry Goods Review (Monthly) 


Men’s Wear Review (Monthly) - 
Canadian Machinery (Weekly) - 


ROM these specialized publications Bankers can ob- 
tain the very kind of knowledge and information 
needed by them when considering credit questions 


To have these publications on file is an act of prudence— 


and prudence is essentially the quality of a successful 
banker. Their annual cost—$12.00—is a small sum to 
pay for encyclopedic publications of very prominent value. 


Authorize us to send you these five business men’s papers. 


The MacLean Publishing Co., Limited 


143-153 UNIVERSITY AVENUE 
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PACKERS UN 


AT CURTAII 
OF BACON 


Any Restrictions § 
Will Limit 
Industry 


GOVERNMENT APF 


_ 


Se Far No Marked 

Prices Has Resulte 
of Hogs Serves to 
Market Price 


The situation with re 
sale of Canadian bacon, 
butter in England is sti 
tain and, from many sta 
unsatisfactory. From 
look a loss to Canadia 
bound to develop. 

It is not yet absolutel yam 
purchase of these lines is 
The appointment of a 
ing agency to be loca 
States would, it is bel 
to army supplies. 
goods can be sold dire 
concerns in the Mother 
likely, as it has been def 
cially denied that the 
Controller has placed ar 
packers are not yet cle 
stand, nor do they fee 
cn they can or cannot 

r h F lav 0 
an Wm. Davies ge 
ington nd how 
There has been a feelin 
regulations could be trad 
American packing interé 
been feeling the effect 
competition, not only in ext 
but in their own market for 
ials. On their return th 


’ sive out any informatio 


This week the pac 
tawa interviewing the 1 
Government. 

THE FINANCIAL Ff 
oe information las 

erence to the receivi 
instructions by cable 
Churchill to cut off all 
Canada, an order wh 
quently modified to 
months’ extension. It h 
that an intimation rez 
the same time of impen 
reference to bacon an 
It seems clear, therefo 
tish Government inten 
arrangement calculate 
sale of such lines in G 
may be remarked i 
Churchill’s action wi 
the shell contracts is 
testati ion to the wis 
cisms which THE FINN 
has voiced with referd 

parently one of his fi 
to office w 

cable to Canada shutt 
tions industry. Tha 
taken without due cor 
apparent from the f 

reversed it. 

Packers Are 
There can be no dot 
ers feel uneasy. It se 


that a curtailment ir 


this may create 
of hardship. As Ca 
during the progress 
tnt 
market and a ‘ 
\and doing this with a 
cess, curtailment wi 
sostome situatior 
ight season for this 
spite that fact, the 
to protect themselve 
supplies. The readju 


be necessary 

, were th 
ing to become a pe 
tail a good deal of 
being made to pro 
which is a very 

It is to be 
in the sales to the w 
packers have been s 
Market price. The 
and have built up a 
ness in competition 
Powerful interests i 
the south. All this 
dit of Canadian trad 





